











The fantastic world of 
Marbelia’s Mr Big 


’ After Jesis Gil (left) became mayor of Marbella he had 
his beaten opponent's house bulldozed. Now he 
dreams of toppling the Spanish government ........ 
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Is your health safe in the private insurer's hands? 
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best prescription for FOE > 
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World News 


EC monitors 
threaten 


to pull out 


of Croatia 


European Community 

monitors threatened to quit 

Croatia if a humanitarian con- 
voy carrying medical supplies 

and food to the besieged east. 

ern town of Vukovar was not 


allowed through. Page 2 


Turkey bombs Kurds 

lah villages in northern iraq” 
in n 

killing at least three people 

and wounding 11, in apparent 

reprisal for an attack by Turk- 

ish Kurdish separatists on an 

army border post. Page 3 


Yeltsin to sign draft 
Russia's Fresident Boris Yelt- 
sin said he 1 as prepared to 
sign a draft treaty for eco- 
nomic union, initialied last 
week in Alma-Ata by 12 repub- 
lics. Page 2 


+ tion of independent armed 
. forces. Page 2 


Townships toll rises 


ple in attacks in Durban's 
Umilaz: township, in Natal 
province, bringing to 50 the 
number of people killed this 
week in a new surge of vio- 
Jenee threatening talks on 


post-apartheid democracy. 
Gunmen fire at Mandela kome, 


Page 3 

Soldiers killed by truck 

A Palestinian drove a stolen. 

truck into a group of Israeli 

soldiers w: a op 

ijung est oer ast 
oi peace talks’ hurdle, Page 8 

‘ oar 


Bush removed any 
Engrg doubt tat be wants / 


Quayle his te 
as his running-mai 
in the 1992 presidential elec- 
tion. Page 3 


Quake jolts Iran 
52 


An earthquake measuring 

on the Richter scale jolted the 
southern Iranian town of Lor- 
degan. There were no reports 
of damage or casualties, 


Mine to remain closed 


bowing to protests by victims 

p Nr agreed nt to mine 
gypsum from an underground 
labyrinth in east Germany 
where Hitler’s Third Reich 
worked 20,000 slave labourers 
to death in the former Dora’ 
concentration camp. 


ment of Christopher Colum- 
bus’s voyage of discovery. 


Climbers die 


A Spanish mountaineer fell 
to his death on the world’s 


missing believed dead on the 


Pumori summit, both in Nepal. 


Heroin haul 
Spanish police 
high-grad 


seized 46lb of 


11 people in a swoop near the 
south-eastern city of Valencia, 





DOLLAR 
oat mis iunchtime: FT-SE 100; 
; 2,555.0 (-15.8) 
London: FFr5.7645 Prone: 
$1,7195 (1.7155) SFri.4810 1,953.9 (-2.5) 
DM2.91 (2.905) ¥129.65 FT-A All Share: 
FFr8.9225 (9.8975) London: 1,294.85 (0.5% 
$512 95 (2.5425) DM1.6925 (1.694) 234.68 (-0.5%) 
273.25 (228.5) FF16.77 (same) New York lunchtime: > 
Scie Indax 90.4 (90.3) SFr.488 (1.482) BY Ind. Av. 
Timeciiseg,. Savane" 
mex Dec > In mp 
Her Yk Tokyo close: Y128.85 390.4 (0.15) 
London: US LUNCHTIME ‘Tokyo: Nikkel 
$350.05 (957.65) RATES 24,157.72 (-827.54) 
Fed Funds 5% 
NSEAOIL(Argua) Bill, LONDON MONEY 
Brent Nov yield: 5.116% $-month Interbank: 
$21,875 (+0.05) fond: closing 103.% 
——— 102% Life long gilt future: 
Grist price changes ig: 7.804% Dec 955 (942 





.. langed 


le heroin and arrested 


Business Summary 


Fiat to take 
51% stake in 
Polish motor 
company 


Fiat yesterday agreed to 
ahead with the purchase of 


stage in the privatisation of 

Poland’s automotive industry. 
Final details of the deal are 

expected to be completed at 


the end of the year. But yester-’ 


day's letter of intent signed 
in Warsaw commits Fiat to 


invest $800m in Fro- 


duction of the new Fiat 500 
and introducing a new model. 
Page 12 


LIBERTY Life, South Africa’s 
third largest life assurance 
company, is raising at least 
$141m through an interna- 
tional share issue ~ the first 
by a South Africa company 

since the early 1980s. Page 12, 
Lex, Page 24 


UK inflation rate fell to 4.1 
per cent last month, its lowest 


level since 1988. The 
2 April drop 


last September's ofl 
price rise falting out of the 
it 


engine programme to power 
the UK navy’s new Merlin 
BRIT ant srbmarine BeeoP 
The helicopters are to 
be bul by Weetand and 
Agusta ler a con- 
by IBM. Page & 
prea ieniid 
silicon valley semiconductor 
manufacturer that has chal- 
Intel's dominance of 
the personal computer micro-' 


processor market, 

2 pe cent ise guar 
ter revenues to $289.4 : 
Page 12 
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Miyazawa leads race for Japanese premiership 


By Stetan Wagsty! in Tokyo 


MR KICHI MIYAZAWA, a 
veteran former foreign and 
finance minister, has taken an 
apparently unassailable lead i in 
the race to become Japan's 
next prime minister. 

Mr Miyazawa yesterday won 
the support of the largest fac- 
tion of the ruling Liberal Dem- 
ocratic Party for his attempt to 
succeed Mr Toshiki Kaifu 
when Mr Kaifu's term expires 
at the end of this month. 

Mr Shin Kanemaru and Mr 


Noboru Takeshita, leaders of 
the largest faction, backed Mr 
Miyazawa after failing to find a 
candidate for the party presi- 
dent and prime ministership 
from their own ranks. In 
return, Mr Miyazawa has 
promised to give them key 
seats in his cabinet and a say 
in government policy. 

Because the LDP dominates 
the Diet (parliament), the 
party's president automatically 
becomes prime minister. The 


Takeshita/Kanemaru faction is 
decisive because it has 106 
votes out of a party total of 394 
in the Diet. 
With a further 82 votes in his 
own faction, Mr Miyazawa is 
assured of victory, 
especi: as he is elso:tbe 
favoured candidate of the 
LDP's rank-and-file, who, 
through delegates, will cast 
another 101 votes. 
Mr Michio Watanabe and Mr 
Hiroshi Mitsuzuka, rival fac- 


tion leaders who are also run- 
ning for the prime minister- 
ship, yesterday vowed to fight 
on. Even though their chances 
seem minimal, it is worth their 
while continuing because their 
determination will partly 
decide how many seats their 
factions get in the new cabinet. 
The party ballot is due to start 
on October 27, 

Announcing his faction's 
verdict, Mr Kanemaru said 
members were backing Mr 


Miyazawa because of his poli- 
cies. Faction members said 
another, more important, rea 
son was that Mr Miyazawa 
would be a loyal political ally. 

Earlier in the day, Mr Miya- 
zawa_ said political reform, 
aimed at reducing the role of 
money in politics, would be his 


p priority. 

a Miyazawa, who is 72, has 
eyed the prime ministership 
since he took control of his fac- 
tion in 1982. An English-speak- 


D 8523A 


ing intellectual who studied at 

elite Tokyo University and 

spent several years at the Min- 

istry of Finance, he has some- 

times been accused of paying 

too little attention to fellow 
members, 


in 1962. But weak support in 
the LDP has prevented him 
until now from securing the 
prime ministership. 

Seat of shame, Page 4 





G7 talks tense as 
ministers differ on 
economic policy 


By Peter Norman and Stephen Fidler in Bangkok 


ae oe of strain emerged in the 
icy co-ordination 
of th the Gr Group of Seven leading 
industrial countries as their 
finance ministers yesterday 
held the first of two days of 
talks on the world economy. 

As the talks began, ministers 
and officials from the US, 
Japan, Germany, France, 
Britain, Italy and Canada also 
played down suggestions that 
the G7 would agree large-scale 
balance of payments assistance 
for the Soviet Union. 

The ministers turn to that 
issue today when a Soviet dele- 
gation headed by Mr Grigory 

, the radical econo- 
mist “recently appointed 
chairman of com- 
for the management of of 


in aanghok to alleod telat nt 
e ant 
annual meetings of 


the economic performance 
the individual G7 countries. 
This subject and exchange 
rates will be covered further 
today. A brief statement issued 
at the end of the session gave 
no details of the discussions. 
But it was clear that, as in 
other recent meetings of the 
group, there was no consensus 
on specific policy co-ordina- 





Soviet leaders debate economic 


Gatt chief sets deadline ..Page 3 
eel 
tion. One participant said the 
talks were “tough” because the 
process of policy co-ordination 
launched by the Plaza agree- 
ment to depress the dollar six 
bee Ago Was “fraying at the 


The ‘GT did not complete its 
discussion on interest 3 rates 


yesterday although all the 
signs were that it would follow 
the so-called “Sinatra doctrine” 
where each country es its 
own way. In th of 
individual count Tfor- 
mance,” Italy ani ‘Trance 


Yeportedly expressed concern 
that the US might not be able 
to sustain next year, 
in because of weaknesses 
in its financial system. 

Mr Norman 1 Lamont, the 
British chancellor of the exche- 
quer, was understood the have 
called on the G7 to give strong 
backing to the so-called Trini- 
dad Terms to ease the debt 
burden of the poorest develop- 
ing countries. 

But UK officials held out lit- 
tle hope that the US would 
overcome its objection to the 
plan, which was first put for- 


ward a year ago by Mr John 
Major, the British prime minis- 
ter, when chancellor, and 
which envisages cutting the 
official debt of several very 
poor, mainly African, nations 
by two thirds. 

There were also signs of ten- 
sion between Italy, France and 


European 
states indicated that they 
would like the US and Ji 
do more. It was 
Mr Major had written as chair- 
the G7 leaders to his 
six colleagues to urge equitable 


“burden sharing. among _the 


Where” the ministers did 


assistance, 

The G7 will meet the Soviet 
delegation today when minis- 
ters hope to learn more details 
about the Soviet economy. 





Major stresses ‘power to 
choose’ in party address 


By Philip Stephens, Potitical Editor, in Blackpool 


MR JOHN MAJOR, the British 


servative party's political 
agenda for the 1990s. 


In a speech to the party's 
annual conference in Black- 
pool, Mr Major summed up his 
personal creed in a single 
phrase: “The power to choose 
— and the right to own”. 

Declaring his own journey to 
Number 10 Downing Street 


from humble roots in south 


als would be given more con- 
trol over their incomes and 
savings, over their children’s 
education, over their health 
care and over their unions. 
He also. gonght to counter 
charges by the opposition 
Labour party that the Conser- 


vatives would dismantle the 
welfare state by giving the 
it 





He did it his way 
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Dream time for industry 
Man in the News: 
George Russell 

Yugoslavia: 
Between words and war 
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Uneasy monopoltists 
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health care. Mr Major indi- 
that victory in the gen- 
eral election due by mid-1982 


tax and other measures to 
encourage “every family to 
and own.” 


Senior ministers said after- 


wards he wanted significant 
new incentives to encourage 


Mr Major’s attacks on the 
Labour for its “lies” over 
the Ni Health Service, its 


and of the imposition of a sin- 
gle currency, however, was 
delivered in 
tough terms to an audience 
which, like Mr Major’s ms prede- 
cessor, Mrs Margaret Thatcher, 

is hostile towards further inte- 


gration. 

He referred to Mrs Thatch- 
er’s signature of the Single 
European Act in 1985 with its 
commitment to ever closer 


Maastricht, he 
said, “I shall put the interests 
of our country before any 


Mr Major won a warm recep- 
tion for a which 
broke decisively with Mrs 
Thatcher's trimmphalist style. 
He made a virtue out of his 
awkward speaking manner by 


replacing her fiery mhetoric 
with a personal agenda deli 
ered more in the manmer of a 








intentionally | 


Judge denies sexual harassment claim 


Centre of attention: Clarence Thomas impassive after delivering his testimony yesterday 






Thomas tries to clear his name 


By George Graham in Washington 


IN THE glare of a televised 

Shomer cout wart 

mas § es 0 
his name aie from charges of 


clear 

sexual harasement and and to sal- 
vage his nomination to the US 
Supreme Court. 

milous of iqnmericans, 
including President 

Bush, watched as Jadee 
Thomas and his accuser, Ms 
Anita Hill, an Oklahoma law 
professor, took‘ turns describ- 
ing their eir relationship when 
they worked together 10 years 
ago at the Education Depart- 
ment and then at the Equal 


Employment’ Opportunities’ 
Commission. 


not think of an he 
could have said or ine which 
might have prompted her 
charges. “This is a person I 
have at every turn in 
the road since we met,” he 


Ms Hill described in. explicit 
detail incidents in which she 
said Mr Thomas had “used 
work situations to discuss 


r pornogra| 
scenes or speaking of 


‘his own sexual prowess. 
The 14 Senators on the judi- 
committee — all male - 


ciary 
looked down at the papers on 
their Geka'as the t-yeurold 


Seen as 


problem which has stirred a 
nationwide debate on sexual 
harassment and on the capac- 
ity of the male-dominated 
Senate to deal with the issue. 
Pema recounted her 
upl as youngest 
13 children on a farm in rural 


Continued on Page 24 


WHOLE IN ONE 


Global investment has become 
so complex that there is no 
place for the amateur. With 
economic trends, industry 
developments and currency 
movements affecting thousands 
of securities in the world's 
the private 
individual lacks the time and 


stockmarkets, 


exchange rate factors. 

This breadth of resource has 
contributed in large measure 
to our consistent long-term 
performance achievement - 
and to our being chosen to 
manage investments totalling 
over £35 billion for more than 
500 companies, charities and 


resources to identify the 
opportunities - and to avoid 
the pitfalls. 

Mercury, on the other hand, 
is well-equipped to do just 
this. We research individual 
companies and stockmarkets 
around the world through our 
network of international 
offices. 

Mercury's 120-strong fund 
management team interprets 
this information against an 
evolving global strategy 
which takes full account 
of economic, political and 


public bodies. 

It fs also available to private 
individuals. The Mercury 
Portfolio, which accepts 
investments of £10,000 or 
more, mirrors the investment 


‘strategy adopted for Mercury's 


many substantial private 
clients. 

Since it was set up in 
February 1989 The Mercury 
Portfolio has substantially 
outperformed* both the 
UK and world 
stockmarket 


indices. 


MERCURY 


THE MERCURY PORTFOLIO 


Mercury Fund Man: 
Telephone 071-280 2 


is not 


fluctuate and Fund 


future 
ra oe (Mercury 


jars Lid FREEPOST London EC4B 400 
(0 Member of IMRO, LAUTRO and the UTA 


Offer to off basis, het incame reinvested. Source: Planned Savings. 
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os ; INTERNATIONAL NEWS Be : c 
Serbs reject call to withdraw army Yeltsin ‘to sign’ draft economic union treaty afl 
EC monitors threaten : 











By Leyla Bouiton in Moscow 


A week of suspense in his please 


i State Council meeting — 
rapid burial of the old Soviet Union and 


Russian ministers who seek the present af ae 


the three independent Baltic 





absence, Russia's President Boris Yelt- DON of 
2 sin said ho suggest that Russia would be bet- states, Moldova, Armenia and Georgia decisive action. He said repubi . : 
Sets Walt Gots te ee ter off Going it alone. . — also apparently endorsed the idea of ers had no right to leave the meeting “ty 
u initialed last week in Alma-Ata by 12 ite yesterday's statement and in concluding these 17-odd agreements without taking Para cisions. “We are wast. + 
Cai wes of conga Suan us OU eta att oneal Alemply a beng mate aaa: I 
By Judy Dempsey in Zagreb and Laura Siber in Belgrade is of the ety in ts ow to crit- the proposed 1 Without he pan mi e = fo pacing poly, a bers of the Sate Coune 5 eh sae 
i mortar attack town ib, th ital of | government, he called for a revision of for an economic community. already s a mark of . hamper. a 
fonds ee agree Nustar, km om Veh > Groatia, the repahtic’s National the terms of a ing union. signed by i achieve some kind of consensus, Mr documents worked out on the bess 
to quit Croatia if a humanitar- § The rump state presidency Guard lifted its blockade off | Tass said he called for a more “flexible” Uzbekistan, will Yavlinsky put off his planned de re a positions,” ‘he Said, refer.  _ 
convoy carrying medical im Serbia the federal army barracks of | System. Mr Yeltsin's objections were = Although he Tted the goal of for this week's IMF meating in Bangkok ring to the draft eeoniam Union ‘treaty, 
supplies and food to the and its three allies, said the Borongaj. not immediately clear, but ng the by October 15, Mr to press home his message about thi rbache submitted to 
besieged eastern town of Vuko- army withdrawal from Serb- The Croatian government is | banking union has been criticised for Yeltsin also called for a speedy concli- need for unity in fighting the economic republican I a new draft fora -_. 
var was not allowed to pass pop territories in Croatia insisting that the army with-} giving Russia too little power. sion of the detailed crisis and building a market economy. tical union, but unlike Russian min- 
through. The threat emerged would lead to the “physical lig- draw to the republic of Serbia,| | He also demanded an end to financ- out the framework of the treaty drawn _ Relieved of the responsibility of real isters who support the poal of a politi. 
as the faction of ” of Serbs. and not to the central republic | ing central government bodies not fore- up by Mr Grigory Yavi . power, it was the tur of President Mik- cal treaty, he is not making this a pra. . 
yi rej In a letter to Mr Hans Van of Bosnia-Hercegovina. It fears | Seen by the treaty - a move which will The leaders of the nine republics hail Gorbachev, well known for dither- condition for economic union. ~ a 
to withdraw the federal den Broek, the Serbian-controlled army 2 sh os 
: See tae acay tule Temata fe Coralie hon Boni: Secure _—. ‘ant © . 
an. e 91 - ve ne vad 
kered by the Community. til a vina, and carve out a greater Ukrainians set vee 
seccees Senate fe oe ; BS oy 
monitor sai success iplomat based in le . a wt 
ini in Yugo- said: “Serbia has effectively Meanwhile, EC officials in I ti ft eo 
Savia Hlaged on relieving Vuk. rejected EC to broker Zagreb yesterday said they p ans In motion.tor -- . 
Sa i nevale aie 2000 Chik idea oF ‘ak army withdsawal tate blockade off the big Mar ee oe nea 
dren. He made his remarks simultaneous with the Hfting shal Tito barracks in Zagreb d d t 3 That 4 
after the convoy ran into a of the Croatian blockade”. next week, In e en en arm 


Refugees yearn 
return home in 















By Chrysta Freeland in Kiev 
THE Red Army began to 
as the Ukrai- 


unravel 
nian parliament approved the . 


formation of independent 
Ukrainian armed forces and 
the government took formal 
control of several military sec- 

rs. 

Eventually the Ukraine, 
which envisions up to 420,000 
soldiers serving in its armed 
















ici in all-union strate. 
gic nuclear forces but will 


insist on collective ‘deciston- 





A COLD morning fog settled lc of Bosnia Hi runs through the camp. Mr 
on the clothes lines hanging Augustinovic and his Azelko Domencic, 27, ran a forces, could command one af 
outside a local school in the wife Katya were forced toleave small in the town of the largest standing armies in 
of , the capital 1 after was Kostajnica, east of Zagreb, E . 
of Croatia. There were no chile bombed at the end of July. until he came to the camp on decision comes after a 
dren playing in the school Ido At L week of conflict with the cen- 
yard. No teachers in the class not know what has happened He was warned by local tral government. Earlier this 
rooms. No school bell signal- to my two cows, my pigs, and Serbs that the army was pre- week eight republics agreed in 
ling the end of a lesson. the chickens,” he says. paring to bombard the town. w to retain a single, all- 
Instead, families woke up to “We would like to go back.I “The Serbs in Kostajnica - I union army. In protest at a let- 
another day of living in one of am not angry with the Serbsin have no with them — ter from the Soviet minister of 
the makeshift refugee cam my village. They did not start they into the woods. They defence which told soldiers in 
housing some of the thousands the war. It is the Serbs from told us to flee. They said we the Ukraine should obey 
of Serbs and Croats who have Serbia who did all this dam- would be shot. I was shot,” he central the 
flocked to Zagreb after their age,” he adds. said, pulling up his shirt to refused even to attend the 
homes were destroyed by fed- Like the 600 refugees who show a bullet wound in his ing. 
eral army units and Serb para- have been living in this camp chest. fas Yesterday’s Ukrainian initia- 
military forces. A further since the beginning of August, “I don't blame the local Sos 5 ok ae tive could seriously in 
Monday, ee SeTived Mast Poo itafal family fave taken army Is fac, iis a Serb army, soldiers are ciafioned in the 
p amy. isa army.) Wine producers from Béziers burn erates of grapes from Italy and Spain at a toll plaza near } Soldiers are oned in te 
The Croatian government, some time to adapt. “Its very It is a shock to see all this | pontpellier in protest at import regulations Ukraine and 42 per cent of all 
which has already increased bad now. We do not know what jon.” = = Soviet army officers are ethnic 
te rehieseac is spending Matal © mega weethinten, pomticene baa side many Inviding all of then 40 return 
@ refugees, spending a weal - pol le many in rel 
DM2m (£690,000) a day on the ten, S6-yearald farmer from mistakes. “[ President Brussels seeks PR European polls to their native republic, which 
refugees. Most will in ja, in southern Croatia. jo] Tudjman did not real- is one of the most prosperous 
the camps until peace returns le feel and lost,” says ise the 1 By Andrew Hill in Brussels in the Soviet Union. 
to this war-torn republic. Mrs Mutal. “It is not simple to we were dealing with. Tudj- Mr Evhen Marchuk, the 
“We live in hope that we can live here. We do not have our man can sign any ceasefire | THE isto the 12 member states. minister of defence 
fea ae ware ee own food. We have to wait to mere he wants and| ask member states to adopt a MEPs voted late on Thurs- The parliament also agreed | and security, said the Ukraine 
Augustinovic, a 64-year-old be given food. I am happy that es in, but it does not mat- repre- day to press for a uniform elec- that a uniform system should already a with the 
farmer from Dvor na Uni, a ie pete ot Sees bas bee ter because Serbia can sign | sentation (PR) for the election oral procedure based on PR allow EC citizens over 18 to | central government to take 
village in southern Croatia so to us. But itishard” any piece of paper, but it} of MEPs — a move which which would be introduced vote or stand for election in | control over all border 
near the border with the The feeling of humiliation ,” be would force Britain to change across the Community before any member state, provided | and those of the Ministry of 
its 4 epost” 1994 . have lived in the Commu- } Internal Affairs. Mr 
The government, how- A formal proposal - one of nity for a certain period. uk expects the Ukraine : 
Ph n mon 1 fi h lo ms ever, would block any the requirements of the EC All EC members except the : as an 
; attempt Se 7 treaty should “be: put: to ee proportional Tepresen Bas 4 Bigg I ae 
Ww have member states following the tation for European Parliament Chi 
By Hugo Dixon in Geneva : be approved unanimously by December session of the parlia- elections. Steelworkers oppose : 
THE European | rh Pig ere ear ie git lore a eee ee : tee Fie Pete ae’ 
preparing ree open Commission . a review H Y or 
phone monopolies throughout under the competition provi- the situation with “lines of Cr oss-border Call for European Krupp- oesch deal 
the Community in ew pons ett Hberatteation ot eae a b e h e d fe : : HUN” ee 
i ree thro ralisation jome governments wi lin: ; sas ag 
most European telephone irrespective of the wishes of E pat pressure gam Zz carmgs €. ence agr eement By Quentin Peel in Bonn : : : rete Tigi as 3 
- EC members. The on indi to | By David Buchan in Brussels By Jan Davidson in Paris THOUSANDS of German ‘Hoesch plants in Dortmund ™ = 
ssue and the surrounding and 


steelworkers staged protests 
yesterday against the 

















would issue a directive under 
Article 90 of the treaty, he sald. cess. ‘THE odds that Brussels will soon try to regulate | FRANCE, Germany and Spain have urged that proposed i ding 0 : : 
Officials in the Commission's The commission is con- Si ittal EC gambling shortened yesterday with its | the political union treaty being negotiated | merger oe the Ruhr-based steel jpoln yaa i Een, ; . 
competition and information cerned that the present tion commissioner, was in | announcement of hearings this autumn | between the 12 Community countries | giants, Fried. Krupp and 
technology directorates, DG4 olies are stifling the growth of of opening into the cross-border barriers which must include all questions related to security| Hoesch. The plan was 
and DG18, have already started the telecommunications mar- but that much depended on | punters and defence, “with the aim in future of a com- | denounced by trade union lead- 
work on the mar- ket, which is seen . What the other The European Commission said the EC’s | mon defence”. ers and shop stewards from 
‘ket for telephone calls, worth to the future health of the decided — m (£3zbn) a year ing i was After meeting in Paris, Mr Roland Dumas./ both the main industrial 
about $80bn (£46.5bn) a year European ec ' Discussions in the Council of bumping up against widely differ. } French foreign minister, and Mr Hans-Dietrich groups, arguing that any such 
and one af the largest sectors | Monopolies on telephone Ministers probably would not | ing national and i Genscher and Mr Francisco Fernandez Ordéiiez, | move would i result 
of the European economy calls and network infrastruc. take place until the second half commission said it planned the his German and ish counterparts, argued | in substantial job losses. 
cloged to competition. ture are due to be formally of next year, when the UK, | for December, and then it would decide whether | that the common defence policy could be carried They called on the 
Only the UK has so far reviewed at the end of 1992 which has already backed lib- | to take judicial or legislative action. Among out by the nine-nation Western European | Commission in Brussels, the tye 
opened its telephone But DGI3 has already started eralisation, would be president | EC’s many gambling anomalies are the fact that | Union, which they described as “an integral | German Cartel Office _ Trade union leaders. who 
to competition. The next most work by commissioning of the council. the UK bans any big lotteries and forbids the | part of the process leading to European Union”. | and the Social Democrat (SPD) an. estimated 
Vberal country, reports from various analysts, | UK companies such as BT | sale of foreign lottery tickets on its soil, but The three ministers also recommended that | government of North Rhine- rkers in Dortmund 
set itself against competition including Arthur D Little, the and Cable and Wireless are | allows bookmakers in the UK to take race bets | decisions on implementing a common foreign | Westfalia to investigate and 2 Hot auturn”’for the whole 
in voice services for the anxious to compete in the can- | from citizens of EC states which ban such bet- | and security policy could be taken by qualified | block the deal. industrial region of the Ruhr if 
‘The DG4 official said policy tiental market. ting. majority vote of the member states. The mass rallies at several ‘he deal were allowed to. 0 
ahead. They called. 8 Mr 


Madrid-Seville fast 


Immigrant mayor in t 








he front line Italians 


e e 
one . . ° 
rail service plans CUt | William Dawkins meets a Togolese engineer in the French government Prepare 
By Peter Bruce in Madrid NTIL recently, Mr Kofi Wee ea: 5 eT sisi “+. gration of Moslems is well 
. Yamgnane was no under . After ail there are for census 
THE SPANISH state railway sceptics of the need for the link more than a local more than 3m of them in By Robert Grahai . 
monopoly Renfe wants to cut to Seville, where is little | French curiosity — ano now and Islam is the in 7 ao 
from 24 to 16 the number of industrial or ial fabric. | Togolese civil engineer who country’s second religion,” ‘ome 
French high-speed trains it —_Al work is proceeding | married a Breton girl and hap- points out Mr Yamenane - FORMS for Italy’s 13th 
ordered three years ago to link night and day to ensure the} pened to become the mayor of an agnostic Christian.  popnlation census began 
Madrid and Seville in time for line opens with the Expo next | Saint-Coulitz, a village of 850 The real problem, he argues. distributed yesterday, amid 
the opening of the Expo 92 Abril, it has also become clear | people near Brest. is economic planning. “In hopes that it wonld produce a 
next spring. _ that the train (the TGV in| Since his appointment last France 9 per cent of the popu- more accurate assessment of 
Ms Merce Sala, Renfe presi- France and AVE in Spain), will French minister lation is for Yet the per- the country’s increasing immm!- 
dent, has revealed that the be able to travel at only two} for integration and social centage builds up to 25 per ity. 
total cost of the line and the thirds of its maximum 300kmh Mr Yamenane been cent in suburbs of Paris and The last census im 1981 
trains is now estimated to be speed. The Tine bas ron into drawn into the line af the . We need to disperse taly’s popula 
some $4bn (22.3bn), more than di ities passing through the | peculiarly nasty — i them more widely.” 56.6m, but made little 
double estimates of three years Sierra Morena south of Madrid, | tant — political battle over Part of the answer he pro- to the number of for- 
ago. She said Renfe was negoti- and will be less straight than policy. Poses is to shift more central eign and ts. 
ating with GEC-Alsthom, the the fast Paris-Lyon route. As the first naturalised Picecrument grants to the Eroy. In the past year, the govern- a : : 
Anglo-French engineering i will also, for the moment, from Africa to inces away Paris, which ment has come under pressure "The Finesctal Theos (Earope} ial 
group, to cut its $500m order be the only one in Spein built ie @ government minis- = receives three times as much to establish an accurate pic- | Published by The Fimancial ‘Thass 
tor fhe Saaing and was cutting fo. che narrower irepean | ter, Mr Yamgnane Kofi Yamgnane: economic planning is the real problem a rar pent errors GE ture of the ¢ comniu- (Gata ) Lid. “Frankfurt “Branch, 
Dack some more colour- . Spain historically authority ¥ r , 0 surprise nity, ‘Alain “ie I *, 
ful services the trains were hes a wider gauge than France than most, even ifheis grant feelings reveal wider from expelling people where Yamgnane should defend inte- recline - sane al DOM T2IGTH: Tees OS eel 
supposed to offer, such as on- as a military deterrent. no political heavyweight. worries over unemployment j says Mr Yamgnane, gration, since he is a classic im. Of these, only 400,000 by EB. Hngo, Fri aint and, = 
board computer terminals far | Ms Sala sald Renfe had no has come to the and the economy, he argues. who scoffs at the outrage cre- example of it. He left Togo at registered the authori. | Roem oF ie OF (Directors, 
businessmen. {dea how many people would | fore recently, with | Mr Yamgnane insists that ated by Prime Edith the age of 19, in 1964 — four ties: most are lent ° | Miter, BEGe CTS: atmo AC 
‘The decision to make Spain’s use the AVE, compo! of “mvasion” by the latest government controls Cresson’s suggestions that years after it achieved indepen- The census forms have also “Druck” Se em 
first high-speed line between suspicions that it was a - | former president Valéry Gis- on clandestine workers and illicit immigrants should be dence from France - to goto been printed in saved, Jan. 
the capital and the underdevel- cal project. In the mid-1980s | card d’ Hlicit immigrants will not be given free charter flights engineering college in Brit- guages in an attempt to obtain 
Fg RE ep when the decision to build the | this week of a law against clan- followed by mass expulsions, if home. “We can't take tany, married a fellow as many 38 possible 
capital with the rest of 47ikm Hne was taken, the gov-| destine workers and their only because of the impossibil- them home in buses,” he says. and began a career in the civil from ts. 
Europe — has been widely ernment of Mr Felipe 7 ity of tracking down France's ‘ service, leading to local poll- Tn all, 30m forms have been 
regarded as one of the most the Tminister, was domi- Mr Y. stirred up several hundred thousand ille- either does he have tics, printed for distributio: in 
extravagant and wasteful deci- by Andalucians. afew gal residents. “There will be time for pessimists He was elected France's first 8,106 municipalities, "rh ' 
sions ever made by the coun- government is now try-| ago when he reminded arrests certainly... but it is who see the past year’s naturalised immigrant national statistics . . 
try’s Socialist government. ing to decide whether the even- r that they must clear that one will only capture wave of urban riots and the in 1989. As such he au 
Renfe itself is arguably the with France should } observe French law a very small part...afew hon- immigration debate as evi- African-style council of wise 
least profitable organisation in be made through the Basque | polygamy, a remark greeted as dred perhaps,” he said. Even dence of a breakdown of the ld people in Saint-Coulitz, an 
Spain. Its operating loss this country or Catalonia, two | tactless by Jalamic then, will only take traditional policy of integrat- idea which went down well 
year will to $22bn. It nationalistic regions it is loath | But yesterday, Mr Y: place individual judicial ing new arrivals into the locally. It is a mark of the local 
is one of the biggest borrowers to alienate. Most experts| sought to cool the general irials. French way of li affection he has earned, that 3 
in the Euromarkets, with a believe it would come debate, in which The curbs will be effective “Certainly, the problem has secretary broke into Mr 
det portfolio of close to $bn. Catalonia, but as there will not | for the worst motives been against new arrivals, “but for changed. It used to be acaseof Yamgnane’s interview to 
Spaniards get a remarkably be any money available for | seeking to enlarge those who are already in assimilating essentially - deliver an urgent fax bearing 
_ efficient train service in many years the government | the anti-immigrant vote. “I France, it won't be simple,” he tians and Jews, which was ofa best wishes for his 46th birth- 
return, but the government has not thought it necessary tc } don’t believe France is a admits. At the same time, the different order from the assimi- day yesterday, from an anony- 
has found it upset the Basques too early. country,” he says. Antiimmi- government will not flinch lation of Moslems. But the inte mous admirer in Finistére. 
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INTERNATIONAL NEWS 4 : 


1/Turkey bombs | 
| Kurdish villages | 


; | By John Murray Brown in Zakho, northern Iraq 
| TURKISH ‘aircraft bombed government's failure to combat 
Kurdish vill 





Gatt chief sets |B st 


; ] ; last pe 
world trade talks hurdle 





: ® ‘ 
a Hugh Camegy in northern the PRK. The PKK has still to 
talks deadline |r: Lr ee een seven Turih sides 
in Jerusalem least three and wound taken hostage in a raid on an 
ae ing 11 others in apparent repri- army post near Semdinl 
B ME James Baker, the US sal for this week’s attack A That attack prompted 
y William Dullforce in Geneva seeretary of state, today oS ed a erie a. a bare 
MR Arthur Dunkel, director that, if the main trading pow. | embarks on an border post. zook other villages wi 
general of the General Agree- ers did not now move to budge East trip since the Galf war in Mr Mesut Yi the prime left 20 dead and 15 wounded, 
iment on Tariffs and Trade, yes- the wide gaps remaining | * Did to remove the final minister, said eight sorties according to UN officials. 
terday acted to bring five years between them on such crucial | Obstacles to a peace confer- were but did not know —_The raid could UN 
of talks on the liberalisation of issues as the reform of world | °NCce. the f 5. efforts to bring a 2,500-truck 
world trade to a head. farm trade, servicés, intellec- | _, Underlining the rising ten- Aid workers and Kurdish convoy across the bor- 
: in heads of delega- tnal property rights, textiles | 0a in the region as the end- f five remote moun- der for the 350,000 displaced 
tions from the main trading and clothing tariff cuts, | October target date for a con- villages were hit. They lie lt - 
powers, he told them that the the most ambitious effort ever | ference approaches, a Palestin- in an area which until duly ter in north-east 
Seven groups negotiating in made to liberatise world trade ian from the occupied West was part of the allies’ safe Turkish drivers are refusing to 
Geneva to finish their would have to be abandoned. Bank yesterday drove a sinlen haven for Ki ae travel the road to 


work by November 1, so that a © Mr Dunke! will put this mes- into 2 group of Israeli sol- 
package of draft agreements to finance ministers and standing 








yesterday 4 
treating four Kurdish Pesh- Turkey facea an election on 
merga guerrillas, a woman and October 20, and the govern- 
her four-year-old daughter for ment keen to 
wee burns. The woman said she strong stance against the 
| are ah: “heen. : | was picking tomatoes while ‘The seven-party 

sare ied the men were helping to i 
A Palestinian Is dragged away by a detective after driving into a group of soldiers rebuild homes destroyed by political group, said the raids 
earlier Iraqi attacks. “inflicted heavy 
wan in Arab east Jernsalem under which they would Palestinians slated to attend Turkey’s action follows the property losses” on villages 
taken by force in an operation attend a conference. Mr Baker the conference. ing of i i i 
clearly timed to disrupt Mr then has to secure agreement Fuelling Israeli reticence | near Cukurca. It represents the help of western relief agencies. 
Baker’s efforts. on the make-up of a joint Jor- were reports yesterday that | latest bid to combat the sepa- @ Michael Littlejohns adds 
The toughest problem still danian-Palestinian delegation Syria would link taking part } ratist Kurdish Workers party from New York UN Secn- 
to be cracked by Mr Baker is to the talks. in multilateral talks on | (PEK), which has ited the Council was expected 
the issue of Palestinian repre- Israel 1s adamant that it will regioval issnes, such as water | power vacnum in northern approve last night a tough res- 
sentation. A delegation of Pal- not accept any Palestine Liber- resources, to an agreement } Iraq left by the allies’ with- fution that - 
estinians from the occupied ation Organisation representa- from Israel for bilateral talks | drawal following the successful 
territories held talks at the tion, nor any Palestinian dele- on the return of the Golan { relief operation for Kurds. its obligations” to disclose its 
State Department yesterday gate from Jerusalem and it Heights, which Israel says it The Turkish raid comes nuclear and other weapons 
and Thursday on the terms wants, in effect, to veto all will not concede. amid growing criticism of the capability. 
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Democrat {stay on 
benefits bill | Bush ticket 


By Michael Prowse in. PRESIDENT Bush yesterday 
Washington joved i 


Ue 7D 44-23% (37°73) 
ON THE GROUND FLOOR. 


The ups and downs of the financial world 
can make even the experienced amongst us more 
than a little nervous. ; 
tnt, ww But now .anyone can enter the orld of . My 
high finance with confidence. x 
Open an Asset Reserve Cheque Account: 
and you get high interest rates which reflect 
‘prevailing money market conditions, backed by 
the experience and security of the Halifax. 

You also get instant'access to your invest- 


By 

| 
Ai 
Bae 
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support modest $4bn 
eae ee eo = Rosubiican leader Refet Dole | Gunmen fire at 
‘orkers ODN. BES ote ea te Ate nich ponies fred fo baa Bs 
became president. automatic at Nelson |. 


= Bond prices rose sharply on | Mandela’s Soweto home on 
-Hoesch ded Wall Sisset Sowing vee of €,), eareday might, te Attaean 












ment with a cheque book. 

The minimum investment level for 
opening an Asset Reserve Cheque Account is 
£5,000. Interest is calculated on a daily basis 
‘and as you can see below, the current rates 
- allow you to really maximise the return on 








allow effective 
government in Zaire, writes 
David Buchan in Brussels. 


minister, said Belgium 















insisted “in unequivocal m 

terms” on ive and your investment. 

seco" government with - 

eedent Mobuta HIGH INTEREST _. 
remains generally weal. sgiuaing oxi talks. With oppo: AMOUNT GROSS GROSS CAR® 
Th od infiation figures { sition leader Etienne Tshise- 
and weak underlying retail ied, whoa be bs as £50,000+ 11.25% 11.73% 
sales were as increasing e minister, mn £25,000+ ~ 10.60% 11.08% 
oe | eee £10,000+ 10.20% 10.60% 
£5,000+ —  . 9.40% 9.74% 









To find out more about the new 
Asset Reserve Cheque Account, call into 
any branch of Halifax Building Society, 
send in the coupon, or telephone our 
special information desk on 0422 335 333 

during normal office hours. 
It’s high time you got the low down 
on the world of high finance. 


Boeing to modify 
airliner engines 


By Paul Betts, Aerospace Correspondent 


The US Federal Aviation 
Authority has approved the 
modifications w! involve 


trol, hydraulic actuation and 


The FAA ordered last 
August airlines to deactivate 
167s after 





















Cheque Account, simply complete and recurn this coupon to 
our FREEPOST address: Halifax Building Society (Ref. DM) 
FREEPOST, Trinity Road, Halifax, West Yorkshire HX] 2BR 
(NO STAMP REQUIRED). 


| 
| 
Tile _____ Forename(s) ———____ | 
| 
| 
| 





begin using again thrust 
reversers once the changes 
have been made. 

Among the airlines operat- 
ing PW4000 powered 767s dre 
SAS, United Airlines, Delta, 
Avianca, Lauda Air, and Egyp- 
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ateember of * ‘The “Leading “Hotals of theWorld*” 
with NEW and ENLARGED exeentive rooms and suites. 
‘Also, homne of the moct “ofltbre" restaurant in the Capital of Exmope: the fully 
renovated "Les 4 Saisos" (winner of the Bocuse Bronze Award 1991). 


$m Dopey -100 Bross Te 32P/ST215- Fx 32ST GOL 
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Geta little extra help. 


‘COMPOUNDED ANNUAL RATES (PAR) APPLY WHEN FULL INTEREST REMAINS (N THE ACCOUNT INTEREST IS CAPITAUSED QUARTERLY INTEREST RATES CAN BE PAID GROSS OR NET SUBJECT 10 Tan STATUS GROSS INTEREST RATES DO NOT TAKE ACCOUNT OF ANY DEDUCTION FOR INCOME TAX INTEREST WILL BE PAID GROSS 

JF TE REQUIRED REGISTRATION FORM HAS BEEN RECEMED SCOPES OF THE FORM ARE AVARABLE FROM YOUR HALIFAX BSINCH OF LOCAL TAX OFFICE) OTHERWASE IT WALL BE PRD NET ALLOWGNG FOR THE DEDUCTION OF INCOME TAX AT THE BASIC RATE (CURRENTLY 2541 INCOME TAX MAY BE RECLAIMED WHERE THE 

JQAOUNT OF TAX DETAICTED EXCEEDS YOUR UABILITY 7 TAX ALL INTEREST RATES ARE VARIABLE ASSET PESERVE CHEQUE 8 TD PERSONS AGED 18 OF QVER FULL DETAILS ALABLE AT ANY HALIFAX BRANCH. WATHORAWALS OF OVER 1250 IN CASH MAY REQUIRE SECURITY CLEARANCE AND PRODUCTION 
GF IDENTIRCATION. PRIOR ARRANGEMENT IS RECOMMENDED. INTEREST RATES QUOTED ARE CORRECT At TIME OF GOING 70 PRESS. HALIFAX BUILDING SOCIETY TRINITY ROAD, HALIFAX. WEST YORKSHIRE Hil 2RG. 












Big boy pursues s 


Veteran Japanese politician Kiichi , 
Miyazawa has swallowed his pride to win 
the backing of the ruling party’s 
kingmakers.’ Stefan Wagstyl reports 


M R Kiichi Miyazawa is 
said to have cried 
when iled four 


Shin 
maru, leatiers of the LDP's big- 
Eecking he woull have ‘sod 
i wo 
swallowed his 


e Takeshita/Ka- 

nemaru faction yesterday 
ised to back Mr Miyazawa 
when the party leadership elec- 
tion is held on October 27, giv- 
ing him an apparently unas- 
sailable advantage over the 


would mot 
count for much in a fight with 


A shy man, Mr 
Miyazawa could 
not bring himself to 
spend enough time 
drinking with other 
party members 





Mr Takeshita or Mr Kanemaru. 
But Mr Miyazawa may be able 
to carve out a role for himself 
by concentrating on issues in 
which factional interests are 
not involved - such i 


He learnt English, went to 
Tokyo University and joined 
the administrative elite at the 

i His first 
overseas mission was a9 a 
junior member of Japan's dele- 





Miyazawa: may become another puppet prime minister 


gation for the signing of the 
Us-Japan peace treaty in Sen 


Francisco in 1951. 
“He. jibe the LDP and 

his first cabinet post 
as long ago as 1962. He then 
held a succession of high gov- 
ernment posts — 


the mid-1980s. 

But the top job eladed him. 
A shy man, Mr Miyazawa 
could not bring himself to 
spend enough time drinking 
with ged party members. He 
hoped experience in gov- 
ernment, his solid understand- 
ing of the and his rep- 
utation abroad would be 
enough, But, as one LDP mem- 
ber put it: “Mr Miyazawa may 
speak English. But can he 
speak Japanese? 

In 1987, he had to settle for 

ing Mr Takeshita's 


minister, hoping 
chance would present itself 
before he grew too old. But in 
1989, he up in the 
Recruit bribery affair and 
tesigned after one of his aides 
admitted accepting cut-price 
shares from Recruit, a publish- 
ing company. —_ . 
But the LDP is very forgiv- 


ing of the misdemeanours of 


Kaifu hint on rice market denied 


JAPANESE agriculture 
officials i 


yesterday 
rice market would not be 


tuent with 
a new tariff regime, writes 


and EC reach agreement on 
farm trade reform. 


FINANCIAL TIMES 


OPRDOM PARIS PRANRAURT NW TORK TORTO: 


NEWSLETTERS 


its members - not least 


put his personal stamp on gov- 
ernment, particularly on for- 


¥. 
including United Nations 
peacekeaping operations. He 
has said it is time to end the 
“big brother-little brother” 
relationship with the US. 

But his policies are now 
muinstrem positions. He 
grasped the significance o! 
internationalisation earlier 
than some of his colleagues 
and is certainly a more elo- 
quent exponent of what it 
entails. He may well bring 
more coherence to Japanese 
policy-making. But he may not. 
Being clever has not 
helped Mr Miyazawa in the 
past and may not help him 
now. 


Nomura fined 


THE Tokyo Stock Exchange is 
to fine Nomura Securities 
Y50m (£224,200) for 
excessively urging clients in 
1989 to buy stock in Tokyo 
Corporation, a 
company, Reuter reports 


10. 
The manipulation inflated 
the price of the stock. 


UK COAL: 
What Sort of Future? 


Again, first with the news; first with the analysis 


FINANCIAL TIMES INTERNATIONAL 
COAL REPORT, edited by Gerard 
McCloskey, first identified the British 
Coal Mines listed in the Rothschild 
Report, and took a sharp view on the 
implications for the UK Coal Industry 
and possible privatisation. 


Subscribers 


to International Coal 


Report, including buyers, brokers, invest- 
ors, and shippers, were not surprised to 
be informed ahead of the pack. They 
expect, and get, nothing less from 
International Coal Report, the No.1 
newsletter on coal, the world’s dominant 
power-generating fuel. 


Coal: a ren 


British 
The jnvestigauoe ta pein 


For further details phone Louise Alsop 
+ 44 (0)71-240 9391 


or fax your business card to her on 
+ 44 (0)71-240 7946 quoting ICR. 


Registered Office: Financial Times Business Information Limited, Number One Southwark Bridge, 
London, SEI SHL. Registered in England Number 980896. 
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Sant Sioned 
CK NEWS 
Air travel| KC health and safety 


rules may cost £300m 


By Diane Summers, Labour Staff 


shows 
gradual 
recovery 


By Paul Betts, Aerospace 
Correspondent 


AIR TRAVEL is gradually 
recovering from the Gulf war 
decline, according to BAA, the 
UK aii . Even 50, 
traffic remains below last 
8 i 
root its eight atrports last 
at 7 
mont L6 per cent fewer than 
in i 


fl 


September. 
‘Traffic at Heathrow, BAA's 
important airport, 
showed 0.7 per cent fall last 
month. Stansted, its newest 
_ continued rapid 


INDUSTRY may face costs of 
£300m in the first year of 


Cheaper fresh food 


helps to restrain @& 


rise in retail prices 


By Rachel Johnson, Economics Staff 


CHEAPER vegetables and 
fresh fruit caused nal 


prices index for September to 
4.1 per cent, after August's 18 
Pet helped to offset higher 
e 
prices for clothes and house- 
as summer sales 


ice last year 
then added 0.3 percentage 
oints to the index — also 

out of the annual com- 


ior atireet hte aan 
2 a big in the overall, 
decline in the index After a 


the index 
a further quarter-point in 
October this year, the CSO 


Figures mean 


Those factors kept the ° 
neh inex last 


monthiy rise in the 


by the Commission to be 

reir, ta a 

jally, een 
i after Doc- 


ce 


AS 


month to 0.4 per cent. Other- . . 


wise, rises im clothing, foot- 
wear and leisure services 
=o have limited inflation’s 


tary to the Treasury, was one MRE? t, 


of many who welcomed the . 


fall. “These are most encourag- 
ing 
course, aS pr 
tion of 4 per cent average in 
the 

e 

“We ae back below the 
European Community 2 
for inflation for the hist time 
for five years.” 

In October, UK inflation is 
set to undercut that of Ger- 
many, ¥! was at an 
ia 3.9 per cent in - 

However, the of sea- 
sonal and abeaonel 


the UK’s infla- 


prices in September was 134.6 
(January 1987=100), after 134.1 
in August. 


lest quarter of this year,” 
said. F 






Going 
UK inflation rate 
Lolsure goods (48) [4.7%| 


Fares & other travel costs 


(20) 
Motoring (151) [5.2%] 


7 


(63) “Weights in Retail Price index 
in parts of 1000 


rework his arithmetic 


R John Major, the 
prime minister, was 


to dising 

public spending out of the 

headlines during a week when 

the pound was weakened by 

ee Polls and Tory 
over Europe. 

‘The September RPI is also an 
important piece of the eco- 
nomic jigsaw that is forcing Mr 
Mellor to rework the spending 
plans - 


year - for next month's 
Autumn Statement on public 
expenditure and economic 
prospects for 1992. 

In one sense, RPI is a 
lucky piece. In the Autumn 
Statement, the Treasury 
assumed that the RP] would be 
rising at an annual 5.5 per cent 
in September —- the rate to 
which the ui of social 
security its and pensions 
Bethe year from April 1992 

Its fall to 4.1 per cent today 
— from 4.7 per cent in August 
— will save the exchequer 
about £390m, on the Treasnry's 
rule of thumb that a fall of i 
in the RPI saves 
£240m on benefit spending. 





Rachel Johnson 
explains how 
retail price 
Statistics put 
pressure on 
government 
spending plans 





rose by 10.9 per cent in Septem- 
ber, compared with its forecast 
of 6.5 per cent, and cost the 
exchequer an estimated £2bn. 

th the September RPI, the 
government’s luck with the 
effects of past forecasts on the 
Lag pian total runs out. 
lot even the better-than-expec- 
ted i jon will 


Government % 
poreng (fbn) 


change over 
previous year 
: ra 
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A year ago, the Treasu: 
forecast that ‘unemploymen 
would average 1.75m 
between 1990 and 1992. By its 
own ready reckoner, the exche. 
quer has to pay £905m a year 
every 100,000 people out of 


With unemployment 
to average hearly 3m in 


i 


cheap: seasonal foods helped a fall in the RPI 


@ year © 


Bre: - 


costs. Of the others, the one 
i hy ost significant 
with the m be the di 


mmission estimated _ 
that the manual han. 
dling directive might cost 
industry £170m a year to imple 
ment. Another directive on 
protective equipment is Hkely 
to cost about £10m a year, and 
of a work: 


made for the costs involved in. 
bringing in new rules on visual 
display units. The measure is 
likely to involve some re-equip- 
ping and the provision of free 
oyers. 

The Commission said i just 
& per cent of ail accidents at 
work were prevented .as a 








[=] oe) Feet aight 


[ecrae] Ancual % change 
ww September 1991 


Mellor must 


4 consequence of unemploy: . , 


Ment's rise. 


tionallpressure Mr Mellor can: 
Cedes to will straight away add 
Planning ae 
planning total to stretch 
about £227bn in 1993-93." . 
That includes a £3.5hn contin: : 


thority grants oma 
individual bite oe 
the election. Upgrading’ 
and educatio eae, eae 
s2bn. pitas 


i 
i 
“8 


rt eee 
eae 
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callor: 
Tesuies {CORT 
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“This means every -[adidi-: ae a 


the A: 
The City is prepared: for 
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_ important, 
it's personality 
that count 
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_ (She lied 
looking at hi 
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UN ES Ee : Sea Menai 


Introducing ClassicBond. A two year bond with high interest guaranteed. 


We admit it, some people are only after. us 
for our money. 

But then we can't really expect anything else 
when we choose to pay such ridiculously high 
rates of interest on savings. 

Take the Nationwide ClassicBond. A two 
year bond that gives youa guaranteed return with 
five different tiers of interest. 

For a minimum investment of £1,000 you 


will currently receive 10.10% gross pa (7.58% net 
pa if you're a basic rate tax payer). 

Tf however, you have £50,000 or more to 
invest you can look forward to getting our highest 
return of 11.50% gross pa (8.63% net pa). 

___ Asif this isn't enough to make you go weak 
at the knees, we guarantee to pay 2.00% gross pa 
above our variable £1 gross CashBuilder rate, no 
matter what happens to the economy. 


So visit your nearest Nationwide branch 
or if you'd prefer, consult your financial adviser 
about opening a ClassicBond account. 

Then you too will have the one thing that 
everyone finds irresistible. 


GANationwide_ 





Nationwide Angitn ing Soci 
(8.25% net we EOD COR 11.30% gross pa (8.49% net pa), £50,000 and over: 11.50% 
deduction of tax 10 individuals who are eligible and register thay do not expest tobe Hable Ro intone tax anit 1, 

Te juilder rate. Chesterfield House, Bloomsbury 


Complete tiere ax follows: £1,000£4,99%, 10.10% gross ya (150% net pa), 45,000-69,999: 10.50% grass pa (7.88% net pa), £10,090-£24,999: 11.00% gross 
be recigimed from the Iniand : om individual's ti to ER 
Way, London WCTV 6PW, 


25.00%. the Revenue where the amount deducted exceeds fisbility to tax interest paid at the gross rate, withoar 
pac coreally TE SY ae ea oe ne [ntcrent paid soul Par whvdrawals and closure exbject 1 60 dap lon of oterest oa amount wichdrawn, ClasscBond is guaranteed to pay 2.00% proms pa over the i groea wars 


pa (8.63% net pa). interest will sormully be paid #1 the net rate, after deduction of incoase tax at the basic 
certain other varighle.Correct 


rates quoted are 
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Review promised at Fox over potentially illegal activities 


By Richard Waters and David Blackwell 


THE LONDON Futures and Options 


Exchange (Fox) yesterday disclosed 
details of the potentially illegal 
that have teken place in 
several of its contracts and pledged a 
thorough review of the Tarket's 


Mr Philip Thorpe, chief executive, 


activities 


explained in a letter to members a concerned that members 


series of payments to member firms, 
“consultancy fees” and rebates of 


levies paid by 


members, 
. the payments show how 


what's gone on.” 


aggressively Fox, under Mr Mark Fox's board 


BT announces 


further 


16,000 


redundancies 


By Michael Cassell, Business Correspondent 


BT yesterday announced 2 
further 16,000 redundancies, 
following the disclosure in 

April that it expected to shed 
Up to 40,000 jobs over the next 
few years. 

The company said that the 
jobs would be lost within the 
next 18 months among engi- 
neering and clerical staff. It 

“earnestly hoped” they would 
all be achieved through volun- 


wastage. 

It emphasised that the man- 
power reductions were not 
the recession. 


throughont the : 
But most of the redundancies 






oe eect’ expected in London and 
e south-east. 

The NCU believes about 
12,000 of the 16,000 jobs will be 
lost by next March, although 
BT said it expected about 5,000 
voluntary redundancies by 
then. The union said BT had 
agreed tt that employees who 
remained with the company 
would have their wages and 
conditions protected for the 
next four years, even if they 
were redeployed to a lower- 


grade job. 

At the start of the company’s 
financial year in April, BT 
employed 227,000 people. But 
there have since been job cuts. 

It has subsequently 
announced that 7,500 jobs are 


lowed the introduction of 


charges for directory 
pa eller acer posed 
des 


In its last financial year, BT 
shed 18,000 jobs, one third of 
them involving middle man- 


in spite of BT's denials that 
coisieciat wiih ton receoeke, 
Mr Tony Blair, shadow employ- 
ment secretary, said the job 
losses represented further 


evidence of the effect of 
government policies on the 


economy, 
Asda job losses, Page 10 


aaa sf the use of its on nctode: 
e use of its new con- fa 
tracts. @ The exchange paid £162,055 plus tracts, at times made with the 
Mr Thorpe added that further VAT 0: one of its members “in “encouragement S 
investigations were under way. “I'm respect of the 
going to keep an open mind about 
the extent of the problem until I can 
draw conclusions. I've been very market. Mr Blundell, who 
as chief executive last 


kept in the dark until now. We've all 
been working very hard to find out 


The irregularities reported to 
yesterday morning, and 


member with the 


have been 


End of a 
long and 
winding 
road 


By Robert Rice, 
Legal Correspondent 


APPLE Computers and Apple 
Corps, the record com: 

pany, yesterday reached an 
amicable to discon- 


tinue their ir year-long, muiti- 
million-pound legal battle over 


record company, told 
the High Court, wes that terms 
of the settlement should 
remain confidential. “It has 
been a long, hard road,” he 
said. The court was not asked 
to make any order on costs. 
The settlement was 


At the centre of the dispute 
was the Midi - musical instru- 
me ee SE 
ment synthesise 
music, made and sold under 
the ee mark by Apple Com- 


aren Corps claimed that the 
computer company had broken 
a 198% agreement between 
them out the computer 


company’s in relation to 
Apple trademark. 


Appl 
Computer could use its apple 
trademark in relation to com- 


CHOOSE AN FT DIARY 
TO SUIT YOUR PO 


Its hardly surprising that the PT Diaries have a worldwide reputation for the highest standards in bath quality of 


Presentation and content. No other diary draws on such an authoritative source ss the Financtal Times. 
Our prestigions range of pocket diaries continues to set the standards others follow, exemplified by the quality of the 
materials ased - Hezamtons (ick: panes: Romer G2 ote, Boe Snring saereer bees, peceeeaiyrtea ot eur see = 


gold blocking. 


‘The FT Pocket Diary. 34 information-packed pages detail 
26 international business centres, incloding local business hours, 
currencies, stock exchanges and public holidays plus hotels, 
restaurants and airports. Comprehensive UK coverage ranges 
from airports and car hire to theatres and cinemss. The week to 


view diary rons from 16th December 1991 to Srd January 1993. 
‘The FT Pocket Diary comes in three bindings to match 
the PT Desk Diary ~ rich black leather, burgundy bonded 


leather and black leathercloth. 


bonded leather. 


The PY Pink Pocket Diary with its unique landscape ‘ 
format, week to view disry and PT pink pages is hound in black 









“Toe FE Wallst. Unig, singiond design in vic ‘td 
holds 'bank notes ang eredie cards, Gt coynecs ensure greater. 


Aralable in two ses to take ether the FT Pckat 


PP Pink Pocket Diary. 


‘The improved FT Slimline Pocket Diary. Covered in black’: 
bonded ‘leather with FT-pink.paper and matching ribbon, the FT 
Sitmiine Pocket Diary's fortnight to view format allows you- 
check your comings aint goings at.2 glance. The:new overseas aad 
U.K. information guides make it ideal for the executive ont the 







more, 


‘The PT Wallet Diary. Features the FT Pocket Diary bound 
into a beautiful giit-cormered black leather wallet, lined in black 
moiré siik. it also comes with a jotter pad and a pocket for bank 


communicated later to members, 


@ Also to promote the property 
futures market, the exchange pald- 
one of its members a £25,000 “consul- to all those involved in the market. 


puters, while ensuring that 
such use did not impinge on 
ae Corre use of its mark in 


music sphere. 
- apple Corps, which has 
mark protection in 27 
oa. for its ae ee 
was see! 
ages for breach of the 1981 


and an injunction 
resti Apple Computer 
from er breach the 


to ha 
Fig tele SBE 
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FT.COLOUR CATALOGUE | 


1amiraerestadin usiog the FT Cotection ss business gfts, RING 071-780 2002 NOW! 
‘please cond ma detaia. Please return to: - 


















Snderstood t0 have issued @ In one contract — that based on genapement ececnun ting. Gyetenis 
ties to brokers to deal. metals index and compliance 
Gi — rebates were “available ‘The teubles at Fox meant that a 


a= Computer argued that 
the agreement was unenforce- 

able and that Apple Corps’ 
claim to enforce it was in 
breach of the Treaty of Rome. 

Apple Corps is owned by the 
three surviving members of the 
Beatles - Paul McCartney, 
George Harrison and Ringo 
Starr ~ and by the estate of 
John Lennon 

Beatles records have been 
marketed on the Apple label 
since 1968. 


@ Incentives on other contracts, 
such as rubber and arabica coffee, 
had included levy holidays and dis- 
counts on the exchange’s terminals. 
by Mr Thorpe said: “There was 2 
of Mr were paid £10,000 each to encourage heavy enthusiasm in one part of the 
Binpdelt in 1 the property futures their support of the rice contract, exchange's operations, and that 
although they were not directed on Clearly: las to be dealt wit 


was anlikely to ~ ah 
current 

it very difficu! 
Thorpe said. 
exchange wal 
possibility of 
could. 


It might also delay 
has started a review of the the raw sugar market to 


However, he salt 


uid want to keep the action 


a merger alive if it 


return INLAND REVENUE staff may . 
iad - overtime and work 40 rus 


ban 
fail to reach agreement . 
if they 


glumes at the beginning ast six weeks, eS nod writes 


planned takeover of the New Zea- year, but the 
land Fatures and Options Exchange 


open cute. 


Tax staff 
threaten 


ou at | industrial 


Mr 
the 


A ballot of members of the 
Inland Revenue S 
tion, witch represents tax 
workers at all levels except the 
most senior grades, is expected 











tance of a 6.5 per cent pay offer 
rejected in At August. The anion 


believes the ballot will also 
show support for industrial 
action. 


resentment over 2 system of of 

performance-related pay, and 
Bdded that the membership 
was likely to take some form 


end of November, there. was 9 


issues. 


powers ae 


os has been 


Trost, who has been charged 

with fraud against creditors 

amounting to at least £97ni: 
He challenged a notice 


arrest requiring him 
for questioning. His lawyers 


right against self-incrimina- 





Germany joins engine group 
to power Merlin helicopter 


By Paul Betts, Aerospace Correspondent 


GERMANY is joining the 
Rolls-Royce collaborative 
engine programme to power 
the Royal Navy’s new EHI01 
sien anti- ti-submarine helicop- 

The heticopters are to be 
built by Westland and Agusta 
of italy under a contract man- 
aged by IBM. 

Motoren und Turbinen- 
Union (MTU), the engine sub- 
sidiary of Deutsche Aerospace, 

is expected to sign a letter of 
intent later this month to 
co-operate in the programme to 





NUM recommends overtime ban 


By Lisa Wood, Labour Statf 


DELEGATES at a_ special 
conference of the National 
Union of Mineworkers voted 

to hold a ballot next 
month recommending a full 
overtime ban with no safety 
cover. The move was in protest 
at British Coal’s refusal to 
negotiate on pay with the 


union. 
- The NUM has refused to 
negotiate with British Coal 


notes ~ you can't get more useful than that 


FT COLLECTION —A QUALITY PROPOSITION. 


What we've shown bere is but a small sample of the wide 
Tange in the FT Collection, so why not send for the FT Collection 
Colour catalogue and see for yourself - it is packed with many 
invaluable besiness essentials from diaries to document cases. 
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Our business gift Services incinde © Gold blocking of 

your logo © Up to eight publicity pages in the diaries and 
personal organiser @ Direct despetch of your gifts to the 
Teciplents together with your compliment slips or greetings 
eards @ Samples. 

‘We will even reserve your choice of FT Collection gifts if you 
are unable to finalise your gift list early in the year. 


LARGE ORDER DISCOUNTS. 


Furthermore = order 25 items or more from the FT 
Collection and you will qualify for disconats of up to 25%. 


DISTINCTIVE GIFTS THAT MAKE GREAT 
COMMERCIAL SENSE. 


Contact us now on 071-789 2002 for more details on our 
business gift services, or write to PT Collection, PT Business 
Information Ltd, 60-64 Broadway, London SWLH ODB. 
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‘Au pices Wom ata chive of and packaging. 
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‘FT Business.information Ltd., 
_ 50=64-Broadway, London SW1H ODB. 


Fax: 071-799 2268. 

How to compiets your order. 

. 1, Indleate the quantity and type ot diary you 
require. 






THE GUINNESS TRIAL 


IT WAS never intended during 
Guinness’s bid for Distillers 
that Distillers shareholders 
should know about indemnities 
being offered to supporters of 
Guinness’s share price, Mr 
Olivier Roux said yesterday. 
Mr Roux, former Guinness 
finance director, said indem- 


nity arrangem 

ers recruited by Mr Roger See- 
lig had not been put in writing, 
teferred to the Guinness board 
or its acquisitions committee, 
or cleared with the company’s 


lawyers. 

Questioned by Miss Eliza- 
beth Gloster QC, prosecuting, 
under which Distillers under- 


build the RTM322 helicopter 


engine, 
The RTM322 is currently 
being jointly developed by 
Rols-Royce and Turbomeéca of 
France. Piaggio of Italy is also 
in the programme. 
The engine programme is 
ior application on a 
wide range of helicopters 
including the Sikorsky Black 
Hawk, the McDonnell Donglas 
Apache and the proposed Euro- 
pean NH90 tactical transport 
and naval helicopter. 
MTU and Rolls-Royce 


since 1984-85 because of the 
corporation's insistence that 
the rival Union of Democratic 
Mineworkers should negotiate 
on behalf of pits where the 
NUM is in a minority. 
Delegates voted yesterday by 
36 to 22 to hold the ballot. The 
NUM wants British Coal to 
open talks on its pay claim, 
submitted in August, for 
an increase in basic pay, 





ness’s solicitors. The agree- 
ment, including the int 

arrangements, had been dis- 
ee in Guinness's offer docu- 


sy said the company had not 

taken legal advice about 
ments to cover losses 

incurred by supporters 

Tecruited by Mr Seelig. 

Mr Roux was continuing his 
evidence on the 12th day of the 
trial in which Lord Spens, for- 
met corporate finance manag- 
ing director at the Henry Ans- 
bacher merchant bank, and Mr 
Seelig, former corporate 


c at Morgan 
Grenfell, are dishon- 
est involvement in an unlawful 


share support operation 
mounted by Guinness 

the 1986 takeover battle for 
Distillers. 


They are jointly charged 
with col to induce Dis- 
tillers shareholders to accept 
Guinness’s offer. Mr Seelig 
faces another charge under the 
1958 Prevention of Fraud 
(investments) Act and two of 
false accounting. Lord Spens 


already collaborate on the 
EJ200 engine for the future 
European Fighter Aircraft and 
the MTR380 engine for the 
Franco-German Tiger anti-tank 
helicopter. In civil engines, 
Rolis-Hoyce and MTU are part- 
ners in the V2500 programme 


Rolls-Royce has recently 
forged a strategic partnership 
in civil aerc-engines with 
another German company: the 


consolidation of incentives and 
bonuses into ine basic wage 


holidays. 
The ballot decision was 
described as “potent 
cidal” by Bae Coal. Mr 
fina te of 


tially sui- 


faces 0. fe 
one ‘alse-accounting }. 


Mr Roux sid he had teen 


told that the use of 


widespread in hostile take- 
over bids at the time. Miss 
eater asked who had told 


Mr Roux said his 
had ae Mr thong 


Rover ballot ey 
MORE than 1,000 staff at Rover 
, Oxfordshire, 


be bali 


areto - 


on strike action 


collar 


|| Roux tells jury of limits on Sites cee 
2! knowledge of indemnities 


By Raymond Hughes, Law Courts Correspondent 


SHARE issues announced. 
UK borrowers in the first ning me 





tai Federa- 


on Monday to indicate accep-. 
which the membership had ~ 


at ely Oo re 


satisfactory outcome on perfor- - 
mance-related pay and other : 


Challenge to SFO: 





THE POWER of the Serious: ~ 
Fraud Office to compel people 


joint managing 
director of Wattace Smith . 


issued by the a after” his. : 
to attend - 


argued that it violated bis 


Share issues rise. 3 


months of 1991 “ 
£25-7bm, con 991 ‘came’: to 
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LEADER'S SPEECH: ~ 





By ivor Owen, Parliamentary Correspondent 
A FIRM PLEDGE that the meer 
National. Health Service will . 





day, 
Keep Kis hold on id Downing 
on - 

si wning 
it was the of one 

of the most 

in his first ype 

as party Jeader, which in con- 

tent and delivery .a to . 

have been to under- 

line the d from the 


flamboyant Thatcher era, 
Mr. Major cited his own 


successive Conservative elec- : o care 


Conservative beliefs and val. @ Every patient the contfi- 
ues, and exemplified in a dence that their doctors could 
Brit that was confil- secure the best treatment for 


in them; 
. defence and firm in its respect @ Every business and every 
for the law. worker freedom from the 
Conservatives could also destructive dictatorship of 
offer a strong economy, free union militants; 
from the threat of in @ Every family the right to 
5 ve and to hold their own pri- 
Mr Major claimed that duty ~ could fall, savings vate corner of life; their own 
Labour leaders would be ld grow, and independence home, their own savings, their 
to oy ” was assured. own security for the future - 
they persisted with priva- Spelling out the range of and for their children’s future. 
choice the Conservatives He said those measures 
cific pledge. aimed to provide, Mr Major would build the self-respect 
He identified a single phrase said he wanted to give: that comes from ownership, 
- encapsulating the Conservative @ Individuals freater control showing the responsibility that 
programme for the 1990s - over their own lives; follows from self-respect. 
“the power to choose - and @ Every mother, every father, Mr Major referred to his own 
to own”. @ say over their child's educa- experience of unemployment 
The prime -minister main- tion; when acknowledging that 
tained that it was a pro- © Every schoolchild a choice times had been “tough” for 
gramme based on fundamental of routes to the world of work; those who had lost their jobs 


BROADCASTERS CHILD PROTECTION 


Viewers urged to | Call for 
castration 


‘jam switchboards’ | ¢¢ off, 
of offenders 
By Aen oe : CASTRATION was only one of 
background of criticism of| the suggestions for dealin; 
party chairman, yesterday the by senior ministers | with ‘abusers to which 
tatives to “jam and by Mr Major himself. Mrs Virginia Bottomley, the 
the ewitehboards" by Mr Patten’s rallying speech| health minister, had to 
ing broadcasters to if was directed primarily at the respond yesterday as confer- 
red popamines ware betty ance ball ether thas wy | Tucker wits. tS 
asec an unfair, ma er aun, " ayy “Unlike the measured Birs 
‘ilenoed crise whe oe ee Di rae | vies of 6 cit wets tse: 
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Lawyer sentent 
ta Two veals 


NOTICE TO THE SHAREHOLDERS OF 
MORGAN STANLEY JAPANESE WARRANT FUND N.V. 


Managing Director: 
Registered Office: ; i raga 
Morgan Stanley Japanese Warrant Fund N.V. eke Gomes 6 yy 
John 8. Gorsiraweg 6 Willemstad, Curacao 
Willemstad, Curagao Netherlands Antilles 


Netherlands Antilles 

NOTICE IS HEREBY GIVEN that the first Annual Genera! Meeting of the Company 

will be held at the Registered Office of the Company listed above on the day of 

October 30, 1991 at 9:00 a.m. to consider the following agenda: 

; : AGENDA ; 

1. Proposal to hear the management report of the Directors on the business of the 
Company and the conducts of its affairs during the fiscal year ended January 
31, 1997. 

2. Proposal to approve the Statements of Assets and Liabilities of the Company as 
of January 31, 1991 and the Statement of Operations for the period commenc- 
ing March 13, 1990 to January 31, 1991, @s audited by Price Waterhouse. Such 
statements are available at the Company's registered office listed above. 

3. Proposal to approve the selection of Price Waterhouse as the Company's 
independent auditor. . 

4. Proposal to approve the selection of Frederick B. Whittemore as a Member of 
the Board of Supervisory Directors. 


5. To consider and act upon any other business as may property come before the 
meeting or any adjournment thereof. 


A Member entitled to attend and vote at the Meeting Is entitled to appoint a proxy 
to attend and vote in his stead. A proxy need not be a Member of the Company. 
The requisite instrument of proxy is avaliable at the registered office of the compa- 
ny listed above and must be delivered to the Company AT LEAST 48 HOURS 
BEFORE THE TIME OF THE MEETING. Members holding bearer shares must Iden- 
tify themselves as such by presenting to the Managing Director listed above the 
certificates or a statement from a bank that it shall not release such shares prior to 
the meeting. A Member wishing to appoint a proxy is advised to deliver a com- 
pleted and signed instrument of proxy to the address specified via courier in order 
to ensure his representation at the meeting. 


The Articles of Association of the Company do not provide for facsimile, telex, 
cable or other means of telecommunication in respect of instruments of proxy. 


October 10, 1591 The Board of Directors 

















The soft-spoken 


Major pledges no privatisation of health service friend drops in 


Ivo Dawnay observes his reception 


OTHING poems ae ee 
been more appropriate from the grandees on 

form behind him and = 
ing him more closely with the 
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, the trusty col- garden was transformed into a 
Veliahle ftlend. it 
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Hon victory : " Se or bedene Where Mrs Thatcher paraded 
NHS being privatised. ___ John Major: advocated a programme based on fundamental Conservative beliefs and values, spelling out the choices his government aimed to offer | ter-offact, homespun practical- high-tension passion and 
ity that was refreshing.” gichal vision, her successor put 


and seen businesses collapse. each generation starting out imposed upon us. And I would| Others fell between, Mrs over low-energy patriotism 
He endorsed the judgment of anew, with the past cut offand not accept, on behalf of} Kitty Cartwright and Mrs eee aeae Coattee 
Mr Norman the chan- the future Ps Britain, any treaty which} Doris Smith, two grey-haired charm: the gladiator replaced 
cellor, that the “way out of Highlighting the announce- sought to do so — at however | ladies down from Middies- by the cricket specta’ 
recession” now be seen, ment that Britain's annual distant a date.” He repeated | brough, confessed a twinge of 
and looked to the recovery that inflation rate had fallen to 41 assurances that the govern-| disappointment. “We could 
bring investment. per cent, he said: “For the first ment would not bow to federal-} have done with a bit more 
The prime minister also Hime in a generation, we have ist pressures in the EC. fire,” Mrs Smith said. 
joined with Mr Lamont in tien In a reference to the Decem- 
envisaging that a fourth Con- man levels.” ber’s Maastricht meeting, he | meant to go on. With obvious 
servative election victo! Dealing with developments said there were no circum- | but ve symbolism, he 
Lael, said, would fet the prime minister reaf- tire porariaeaee aad aire > en eee but trom = Peter Mandelans fohence fae 
2 it an Peter 
allow people to save and invest firmed that the introduction of the Fight to take the cracial ass mer 
in the future through building a single currency must be sub- decisions “about our security, | if he had just dropped in off Major made too little of 
up a pension and starting busi- ject to a treaty providing for a gur forelgn policy and our | the street 


nesses. separate i . He 

Mr Major expecta- - “not now but at a future He said there could be no | slapped, handshaken, and grin- Maybe so. But it is equally 
i — by the British govern- guarantee of a ment at} ning from ear to ear like the was Mr 
duty would be among the tax ment and the British parlia- Maastricht. “I s put the | unexpected winner at a school Major's very artlessness, his 
cuts by declaring: “I want to ment. interests of our country before } sports day. lack of glamour and his solid, 
see wealth cascading down the To sustained applause, he any agreement. Not any agree- Stagehands had i “Jolly good fellow” reliability 
generations.” declared: “It is our A ment before the interests of | the rostrum, proj it into that was the real message of 
He insisted: “We do not see single currency cannot be our country.” the auditorium, dis- 
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The Matterhorn is the perfect symbol for many of the But Credit Suisse offers much more than first class 
key attributes of a premier international bank - strength, banking services, it is also one of the world’s leading 
permanence and breadth of vision. Credit Suisse pro- _ investment groups, through subsidiaries such as Credit 
vides all the functions of a modern universal bank - Suisse Asset Management Limited in London. So, if you 
together with the committed expertise of its many are looking for top quality performance and expert 
‘thousand employees in all the major financial centres. personal service, contact us in London. 
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Credit Suisse, 24 Bishopsgate, PO. Box 144, London, EC2N 4BQ, Tel (071) 975 60 00, Telex 887 322, Fax (071) 6237632 
Credit Suisse Asset Management Lid, Beaufort House, 15, St Botolph Street, London ECSA 7, Tel (071) 247 74 74, Telex 883 229, Fax (071) 247 45 24/5/6 
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Dream 


time 


for industry 


“ENTERPRISES that knew, in 
the late 1980s, that the Conser- 
vative government was their 
friend and champion, on a 
number of occasions the 


retary, ina giumly honest fore- 
word to “the government's 
industrial strategy", 50,000 
copies of which have been des- 
patched this week to doubters 
around the country. 


of the government in it 
=~ it is not surprising that 
industrialists are displeased. 
They are also broadly 
impressed with Labour's eco- 
nomic team and think the 


party wil 


policy 
corseted by the European 
exchange rate mechanism, per- 
haps there is also less need to 
worry about reckless Labour 
chancellors, 


Another | consequence of 
is that it has 


perfor. 
mance from macro to micro 
issues, such as competition pol- 
icy, infrastructure, education, 
ing and research and 
development. In one sense, 
therefore, Mr Lilley’s docu- 
ment is an attempt to match 
b: ettin ‘techn bee 
y sl ig upa “ 0] 
audit scheme” here and an 
“innovation unit” there. In 


these circumstances, a harsher 
light is trained upon specific 
foverninent actions, such as 
dithering over the Chanvel 
tunnel link, which had its 
issue this week, and 


in two minds about cartels. 
The standard grumbles are 
interest rates, undermining of 
the export credit guarantee 
system, inadequate fiscal 
incentives for investment and 
faiture to promote the interests 
of national champions, like ICT, 
British Airways and Rolls- 
Royce, although in the last 
case, there is an addendum 
that BA has infli 


sible damage on Rolls by its 
recent decision to buy US 
engines. 


Philosophical thread 


Community, however, you 
will be scolded about the 


bargain as unobtainable in 
business as any other depart- 
ment of life. Perhaps by mov- 
ing its operational headquar- 
ters to but keeping 


eye on just such a mirage. This 
cross-eyed, mid-Atlantic per- 
spective has, of course, been a 
central feature of British politi- 

and economic life for 


! 


Vauxhall and Ford agree infla- 
tion-plus pay deals for their UK 
factories, as if the ERM 
never happened. 


t was Mr John Major's big 
moment. He lived up to it. 
His speech at the Conser- 
yesteriay hat established hima 
as the effective leader of a 
party that knows it has a fight 
on its hands, but is once again 
confident that it will win. The 


the opposition, Mr Neil Kin- 
nock, of whom much the 
was said after the Labour 


party's - 
Mr Major did it in bis own 
manner. His was not a finely- 


was precisely what was 
intended: to project the new 
prime minister as a man of the 
people, reliably Tory, and yet 
completely different from his 
predecessor. The theatrical 
sparkle of Mrs Margaret 
Thatcher would have no more 
suited his personality than 
would an attempt to emulate 
the oratorical skills of Mr 
Michael Heseltine. Characteris- 
tically, Mr Major chose to 
unique selling points. man 
who transformed the 
of the Conservatives 10 months 
ago simply by being a leader 
who was not Mrs Thatcher 
now proposes to win the next 
election on the ground that he 
is not Mr Kinnock. 

This is of no little signifi- 
cance. The prime minister's 


very ordinariness, his projec- 
tion of the qualities of honesty, 


decency dete: 
tion, have earned him wide- 


Mr Major running agains’ 
leader of the Labour party, Mr 
Kinnock would come a very 


poor second. 

Clearly the Conservatives 
are relying on such arithmetic. 
Their chairman, Mr Chris Pat- 


- Mrs Thatcher was very 
unpopular when she was first 
elected in 1979 - but perhaps 
in present circumstances it 
make a difference. 

Thus Mr Major’s speech was 
deeply personal. “Trust me,” it 


Conservative's philosophy. 
Voters are therefore invited to 
accept his declaration that 


prime ‘The power of 
er 
this televised oath be mea- 
sured quite q Wi the 
next few of m. polis 
tell us whe people 
have been persuaded to set 
aside pri- 
vatisation is just what the Con- 


servatives have in 
The prime minister also 
invoked trast in himself as a 


means of bringing a divided 
party together on question 


John Major has made 
himself the Tories’ main 
asset, says Joe Rogaly 





the precise meaning of the 
word “federation”, or indeed 
its utility, are left for others. 
The guile and the cleverness, if 


in the small print, which very 
few peaple will read and fewer 
will understand. 


Trust was again the essence 
of foreign policy. If Mr Major is 
trusted for being 2 common 
man, the foreign secretary, Mr 
Dougias Hurd, is trusted as a 
patrician and a professional. 
The prime minister was careful 
to draw attention to Mr Hurd, 
and to contrast his image with 


fengusory 


omy, and keep inflation down. 
Trust the Tory belief in “the 
power to choose, the right to 
own,” and in lower taxes (here 
there was a strong hint of a 
reduction in inheritance tax). 
He was especially strong on 
education, where he struck a 
popular chord, (and also played 
well to my own prejudices), by 
attacking “progressive” teack- 
ing and expressing a determi- 
nation to equip even the most 
deprived children with basic 
skills. “It is a tonz road from 
Coldharbour Lane to Downing 
Street,” said Dick Whittington 





The prime minister’s speech rescued what 
was otherwise a so-so Conservative 
conference 





that of the opposition 
man on foreign affairs, Mr Ger- 
ald Kaufman. This is the lan- 
of the street fighter, not 
e fastidious international 
statesman. It was not the finest 


Mr Major's chosen election 
strategy is that the party 
should play to its traditional 
strengths, and add in the 
“social” elements of his partic- 
ular brand of conservatism. In 
consequence, the package he 
offered ly was not new. 
Trust the Conservatives on 
defence, it said. Trust the gov- 
ernment to manage the econ- 


Major, uttering his autobiogra- 
the advantage of 
antage Oo! 

tude. 


In short, the speech rescued 
what was otherwise a so-so 
Conservative conference. This 
is useful, coming as it does at 
the conclusion of a fortnight of 
mock electioneering during 
most of which Labour has 
enjoyed widespread admiration 
for its mastery of political 
strategy, its presentational 
skills, and its construction of a 
platform that is based on the 
proposition that government 
intervention can do you good. 

We can now see what the 
election campaign would have 
been like had there been a con- 





r Kenneth Baker, the 
home __ secretary, 
relaxed by the bar at 
the recent Royal Television 
Society convention at Cam- 


: “He’s a good man, 


Mr Baker had just tried to 
convince a sceptical television 
industry audience that the gov- 
ermmeut’s controversial deci- 
sion to reallocate ITV fran- 
chises by competitive tender 
would produce leaner compa- 
nies without a loss of pro- 
gramme quality for the viewer. 

The home i 


industry. — 

Anyone interested in the 
future of British television, 
from politicians anxious to 


MAN IN THE NEWS 





George Russell 


Fine-tuner 
who will 


change 
the old 


channels 


By Raymond Snoddy 


losing in the pri of their 
own offices and would be able 
tries 
Throughout the long fran- 
chise process the hallmark of 


Alcan Aluminium, where he 
was , to cre- 
ate one profitable business. 


wees s yore 





pe with competition from 
channels. a 


In May 1989 when the gov- 
ernment was already limbering 
up to tackle an ITV system 
that Mrs Thatcher once 
described as “the bastio: 


His optimism has not 
He thinks it could be 
even more than 80 per cent 


they have all got the same 
ethos. They want to make 
high-quality television and 
that is not going to change,” he 
says. 

‘Two years ago, Mr Russell 
threatened to resign if the gov- 


ernment went ahead with a 
simple highest-bid auction. He 
got his way in introducing a 
great emphasis on quality, the 
concept of the “quality thresh- 
old", which alt applicants have 
to pass before their bids are 
considered. At the end of the 
process there is also an “excep- 
tional circumstances” clause 
enabling the ITC to disregard 
the highest bid if It choses. Mr 
Rausseli, who once led out a 
Marley-owned racehorse called 
Marley Lite, reached for racing 
metaphors to describe the qual- 
ity threshold. Getting over the 
threshold was like tackling 
Becher’s Brook, the most diffi- 
cult fence in the Grand 
National, he explained. 

it is now clear that the ITC 
is going to use its discretion on 
quality to the full. But the 
commission will also stick to 
the letter of the law. Anyone 
still believing that Mr Russell 
has a hidden agenda which 
allows deais to save favoured 
companies because they have a 
fine programme-making tradi- 
tion could be in for a shock on 
Wednesday. And every stage of 
the process has been checked 
and double-checked by two 
QCs to ensure it is very diffi- 
cult for outraged losers to take 
the ITC to judicial review. 

All communications have 
been handled on paper and ITC 
members have been asked to 
limit their socialising until the 
decisions have been 
ussell himself 


managed to restructure the 
commercial television industry 
just as he once did aluminium. 

Commercial television, he 


a workable structure for 
another government idea — 
Chamnel 5, the new national 


television channel due to be 


launched in 1994, 





test next month, not to men- 
it will be like if the 


year, The two main parties are 
more or less neck-and-neck in 
the polls (Labour's slight 
advantage being within the 
margin of error). Labour is 
managed by a battle-trained 
tribe of shadow ministers who 
have thought it all through. tt 
outperforms the Tories in 
many if not most set-piece 
political confrontations. 

The government has the 
prime minister. Under his 
direction, it is standing on its 
record since 1979, plus the 
embellishments he introduced 
this year. Wisely, a vell is 
drawn over the period 
1987-1990. The Labour party is 
standing on the proposition 
that it is time for a change, 
and that the effect of a change 
to Labour will range from 
harmless to mildly beneficial. 

Contrary to the conventional 
wisdom, the net result is that 
yoters will be offered a clear 
choice. Continue with Mr 
Major's emollient Thatcherism, 
or go for Mfr Kinnock's emol- 
Hient social y. or state 
“neither of the above” by 
abstaining or voting Liberal 
Democrat. The broad economic 
effect is the same either way, 
since it wil be determined by 
Britain’s participation in the 
European rate mech: 
anism, to which all parties sub- 
scribe. For the rest the differ- 
ences are manifest. 

if that was all there was to 
it, Labour might be set to top- 
ple the Conservatives by 
depriving them of an overall 
majority. For Labour's policies, 

d over two years in the 
mirrors of a thousand polls and 
polished to suit, are undoubt- 
ediy popular. Mr Major may 
imow his party's strengths, but 
on most domestic issues, 
including health, education, 
training, industrial “partner- 
ship”, social weifare and the 
like it is Labour that has the 
electorates trust. 

The Conservatives must 
therefore rely or arithmetic, 
and luck. Arithmetic still 
favours them, since an 
improvement of onix 3 or 4 per- 
cenzage points im cheir stand: 
ing in the polis could put them 
on course to victory. That is a 
measure of Mr Major's achieve- 
ment, When he took office, 
Labour wes crushing!y ahead. 

As 10 luck, the Conservatives 
need to avoid several br row 
well-sisnposted hazards. The 
first is 2 row. or a Thatcher 
outburst, on Europe. Yester- 
day's speeca indicated how 
well aware Mr Major is of the 
danger. Everts always rule, 
but to the extent that individ- 
ual politicians can insure 
themselves against disaster, 
the prime minister is doing his 
best. | suspect that it be 

dd enough. A second hazard 

5 next year’s crop of poll tax 
bills. Never mind that it is to 
be the last: the government 
will put its hand in our pockets 
one more time to buy our 
votes. Sure it will. 

A third hazard is that the 
recession may not end early 
enough to enbance Conserva- 
tive support to the necessary 
degree. It is too late to do 
much about this. The course is 
set. And if confidence does not 
return in time the Conserva- 
tives will be in some danger of 
losing their majority to a hung 
parliament. But that is the 
gamble you take when you 
mnake yourself the pivotal point 
of an entire party's election 
strategy. 


‘You'll be pleasently surprised ar the amount of money 
shops at Heathrow Aurport. Measure for sseasure, you can buy 


and Bacardi at Uz the average High Street price", all thete products are clearly 
the specially marked sections. Furthermore you'll find savings from 20%" to 40%" on all other 





Politics and: . 


the pound © 


Tony Jackson on a bumpy week 
for the London markets: 


t has been another bad 
[ week for the London mar- 

kets: shares down, gilts 
down, sterling in the dol- 
drams. The reason is, of 
course, politics. Labour's 
leader Mr Neil Kinnock did 
well in Brighton, the Tories 
not so well in Blackpool. The 
election is not for months yet. 
Are the markets going to carry 
on like this until polling day? 

The short answer is yes. 
From now on, the City is 
bound to Inspect the govern- 
ment’s every action through 
an electoral microscope. Its 
ald atavistic preference for the 
Tories is not about to change. 
From now natil the spring, the 
single most important infla- 
ence on the markets is likely 
to be the opinion polis. 

There is a paradox here. The 

ent as to whether mar- 
kets do better under Tory or 
Labour is old and inconciu- 
sive. But there is a new ele- 
ment: the general agreement 
among fond managers, bro- 
kers and currency analysts 
that it matters less who wins 
the next election than at any 
time for decades. 

Much of this has to do with 
Labour's commitment to mem- 
bership of the European 
exchange rate mechanism, 
which is seen as tying its 
hands in monetary and even 
fiscal policy. But there is a 
wider feeling abroad, which 
tight be termed one of resig- 
nation. The City will vote 
Tory; but it recognises the 
Tories may have had their 


innings. 

The feeling extends to a sur- 
prising number of Britain's 
industrialists. The chairman of 
a big conglomerate remarked 
privately this week that while 
he would be voting Tory him- 
self, he found the members of 
the cabinet individually less 
impressive than their shadow 
counterparts. According to the 
head of one of the UK's biggest 
food companies, Labour’s best 
chance lies in the British sense 
of fair play. 

None of this means the mar- 
kets can contemplate a Labour 
victory without Part 
of the paradox may be due to 
what might be termed second- 


ary expectations. If you are an : 


| 
| 
| 


investor, as Maynard Keynes 
would have pointed out, what 
you think of a Labour victory 
tant thing is what ye 
wi 

others are going to think. 

Another reason may be 
more: deep-seated. However 
dispassionately the brokers 


and money may cal- 
elate the odds for gilts and 


equities under Labour, the 
rtance of sentiment in the 
markets must never be forgot- 
ten. The 19808 were a quite 
extraordinary decade for the 
City: markets boomed, salaries 
rocketed and tax rates 
plunged. It is a period forever 
identified with the Tories. For 
its beneficiaries, life under 
Labour would be a step into 
the dark. 
But however deeply the mar- 
kets care about the election, 


that does not in itself make 
them the best judges of the 
outcome. They are 
walified 


tainly has a bearing on the 
electorate. But as the City 
i there is more 
to politics than economics. 
The most detailed recent 


work on this topic comes from — 


the stockbroking fim Lehman 
Brothers International. A 


important than the City 
thinks. < 


Thus, Lehman's projections 


pee 
ay Geld E 
anal 
i HE & 
Aer f 


i 
i 


the 


E 


over-discount them.” 
On the other hand, the 
importance af elections weighs 


Es 
gS 
nel 


If DK investors followed 
their example, they might 
have more time to devote to 
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hen Mr Hans Van 
den Broek, the Dutch 
Wee Yugoslav 
other v 

ceasefire 


agreement op Thurs- 
day night, the sity of Zagreb 
“The fpatian 
governmoen: 
Sounded air raid girens and 
imposed a black-ont, not ‘out of 
fear of an attack, but as a 
reminder to ‘its inhabitants 
that the towns of Vukovar, 
Vinkovei, and Osijek in Slavo- 
nia, eastern Croatia, have been 
without food, water, and medii- 
supplies for more than 50 
re Worse, they have been 
without peace, Solidarity for 
the peopie of Slavonia now 
touches 


Commt- 
which stipulates thot age 

es that Yugo- 
oy ane a 

ve the re] 

Croatia within 30 days, subject 
to political negotiations, is 
sen by many Croats as 


piece 
The consensus among EC 
monitors, western military 
attachés, Croat and Serb liber- 
als, 4s that Mr Slobodan Milos- 


accords seriously because it 
believed Serbia was intent on 


attaining its goal at the 
drawal, ey 
The federal army has 


a cru er 
Serbia's aims. In recent 
- months it has arad 
ical metamo: . When is 


torial integ- 


Since then, the army, 
through mass 
several republics, low morale 
become a de facto Serbian-con- 


trolled army which hag waged 
a war of total 


The war has already cost the 

government a year’s 
equivalent of Gross Domestic 
Product, which last year 
totalled $15bn. Thousands of 


from towns and vil- 
lages have fled to Aes 
Hungary and 
behind” their ombed-out 
homes and a couple of pigs and 


cows, 
ee ustitying its armed inter. 
in Croatia, the Serbian 
government argues that ethnic 
Serbs, who make up 11 per 


Judy Dempsey says few Croats believe the ceasefire will hold 


Between words and war 





mie tine: a Serbian volunteer crouches near an upturned car to feunch an armour-plercing rocket during fighting at Vukovar 


cent of the 4.5m population, do 


not want to live in an 
dent rota becuse thay wil 


But western diplomats, 
Croat and Serb liberal intellec- 
tuals believe Mr Milosevic is 


is seeking is a greater ne 
which will be 
ble but politically au authority 
ian,” a Serbian la 

Mr Milosevic Thalises that 


ist Serb paramilitary units, 
Serbia and the federal army 


already control the agricul- 
tural plains of Slavonia, a 
swathe of territory in southern 
Croatia, and d part of the Dalma- 
tian coast. In all, a third of the 
republic is now under some 
of military occupation. 

face of as negotiations over 
the federal army withdrawing 
from Croatia drag on, few 
Croats believe that Serbia will 
Teliniquish its eon trol over 
Tegions it already holds 

“Serbia recognise us as 
an independent state. But not 


before it has attempted to 
destroy our fragile democracy, 


destroy our economic infra- 


the 
the republic. indeed. many 
believe it will spread to the 


rest of Yugoslavia. 
As the fighting yesterday 
continued unabated in Slavo- 


eastern part of the central 
republic of Bosnja-Hercego- 
vina, to the south of Croatia. 
“The north of that republic 
is now de facto part of of Serta, 
a senior fficial said 
yesterday. From these posi- 
tions, Serbia, backed by the 
small, but uneompromisingly 
itenegro, 


ders of the greater Serbia. 
“Tt is now clear what Serbia 
wants,” one western military 
attaché explained. “Economi- 
cally, it wants access to the 
sea, access to the oil pi 
which runs through part of 
Croatia, and access to the rich 
plains of Slavonia.” Politically, 
Serbia also wants to become 
Ea dominant force in what 


ald fodaral Yugo: 
“This new force, which will 
have one of the largest armies 
in Europe, will consist of Mom 
tenegro, parts of Bosnia-Her- 
cegovina, and part of Croatia's 
Dalmatian coast,” the diplomat 
Suid, Bu, be aed,“ wl nt 
sy for Mr Milosevic and 


the ‘army 10 hola on to these 
territories without more blood- 
shed tion.” 

A crucial role in the unfold- 
ing of events over the next few 
weeks will be played by the 
Mosiem community, which 


cegovina. 
lems, led 
govic, 


Mr Alija zetbe- 
the president of 
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Bosnia Hi i 
to Temain nestral £9 eutral for fear that 
the republic Lite be carved 
up between Serbia and 

However, as Serbs consoli- 
over parts of 


Serbia, and one Moslem 
warned yesterday that the 
republic would be drenched in 
blood if it did. 

“The Serb army and Mr Mil- 
osevic will only be defeated if 
the Moslems have weapons, 
and if Croatia receives more 
-weapons as well,” said one 
senior Croatian 


“We must break the back of 
the Serb army, not thro 


supp 
We must cut it off from spare 
parts, and oil,” he added. 

The uncompromising lan- 

guage of war now dominates 

fhe “m media and the conversa- 
tions of f ordinary people in 
Croatia and 


ad negotia moted_b: 
and ni jation pro: y 
Mr Van den Broek in The 
Hague, and the violence being 
waged on Yugoslavia, becomes 
wider. The bridge between 
both sides is cracking. 





ment that British 

Gas would face competition in its 
domestic business came only days 
e 


The district 
valuer and 
inheritance tax 


From Mr Stephen Revess. 

Sir, The FT published a 
chart (September 21) showing 
residential property values 
high being in 1968, My wife 

ing in 1 ly wife 
died suddenly of cancer in Jan- 
Gary 1989, (when 40 per cent 


Long-distance 
water supply a 
pipe dream? 
From Mr Louis Dutoy. 

Sir, I have tas just read, Boo 
ia Siem fee ee 
aver great distances would be 
uneconomic”. 


Since the Romans could 
water and the Indus- 


trial Revolution engineers 
without 


vast distances without loss, 
what is the problem? It 
is not money. It must be stu- 


Puy one, feel that 1 conld do 
a much better job than the 
average water board director, 

managing or otherwise, at 
their old salaries, and would be 
only too glad of the Pet 
nity to demonstrate how. 


af this week's Com 


ion of Mr Peter 


Uneasy monopolists 


Deborah Hargreaves on the competition facing British Gas sti 


called upon to release more of iis 


and sell in bulk - 


In the long ran, competition 
should reduce prices to end-users. 





moni more rivals into Mr Lilley sincerely hopes he is buy- 
ago when Mr John Wakeham, the Midlands Electricity is so far the ing a better deal for domestic con- 
energy secretary, com- industry ‘regulator, "tt needs to thirds of British Gas assets — can use to undercut them. In addi- icity sumers. ion of the US gas 
pany to resolve a price row with look for new businesses will be quick to hive them off into tion, the report points out that it to brave the gas market, but at industry has a rapid fall in 
power station customers. abroad and behave ina more entre. a totally separate subsidiary. He has twice ited least two others are considering a price, to such an extent that 
That disaffection was also evi- preneurial way towards opportani- will need to provide clear investment plans for new pipelines. move. The electricity few ve any cash left 
dent this week when neither the Bes ta the Ue tees that the price BG charges for British Gas’ position pliers are natural rivals to British to invest in a deteriorating - 
Department of Trade and Industry Mr McKinnon has been a regular transporting gas through its sys- in the market and the long lead Gas, particularly once competition bution 
nor the Office of Fair Trading critic of what he calls the outdated tem is the same for everyone. times requixed to develop new gas is extended to ho are 
alerted British Ges formally to the British Gas corporate culture While com are currently fields have rival suj to “The not out of line with those in 

i to pay 
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UK industry unprepared 
for economic upturn 


From Mr John Ewans. 


ally the whole of its 
ing department. Inevit 


Treating depositors equitably 


a 


geest that all deposit- 
leposit 
holders should be bound to 
notify depositors of any change 
in interest rates as well as 
details of new alternative 


accounts. Not only do such 
changes constitute a funda- 
in the terms 
of the contract — the price — 
they should ‘also | be treated on 
@ basis consistent with the 
notification to borrowers of 
changes in interest rates. 


tion of treating customers - 
tably, this would sahanes tha 
speed of communication of 
i hich is desirable 


Car dealers must try harder 


From Ms Liz 


still waiting. No wonder car 


Reclamation 
goalposts 


moved again 


From Mr A G Biggart. 

Sir, It is ironic to read that 
Mr David Hunt, ores of 
state for Wales, has 
een 107 scnemed | to clear 

derelict land in Wales (“Boost 

for Welsh land reclamation” , 

mober 26), with the objec- 
tive of clearing all derelict land 
by the year 2000. In the same 
week, Gwent County Planning 
Committee has approved a 
quarrying application which 
will allow open-cast workings 
in the Wye Valley up to the 
year 2011. 

Past experience has shown 
that, in this unique and beauti- 
ful landscape, where once the 

quarrying companies have had 
their way anything t that could 
reasonably be called restora- 


Points missed 


noe Mr Philip Mickelborough. 
In making his case for 
abolishing the fhe upper National 
Insurance limit (“Tax band on 
the run”, October 5), Andrew 
Dilnct commits two sins of 
omission. The first is failing to 
discuss the arguments for 
ting National Insur- 
ance contributions with 
income tax thereby simpli- 
the system. 

His second is when he 
argues in favour of increasing 
tax allowances rather than 
teducing the rate. Ag more 
families are taken out of the 

income tax net, more electors 
will be be able to vote on issues 
expenditure 


“no representation without 
taxation” objection was well 
aired in connect an with 
domestic 


On the Occasion of the 1991 IMF meeting 


THE ECU BANKING ASSOCIATION and NIKKEI 


are please to announce a public conference on 


"THE ECU IN A CHANGING ENVIRONMENT" 


The Ecu and the Economic and Monetary Union 
The Ecu and the East European Countries 
The New Developments of the Ecu Clearing System 


The Enlargement of the European Community 


To be held on MONDAY, OCTOBER 14, 1991 at 3.00 p.m. 
with the participation of: 


Mr. Jacques Attali, President, EBRD 


Mr. Henning Christophersen, Vice President, EC Commission 
Mr. V.V. Geraschenko, President, Gosbank 

Mr. Jean-Yves Haberer, Chairman, Crédit Lyonnais 
Mr. M.A.A. Orbananos, Vice Chairman, European Investment Bank 
Mr. Gérard Pfauwadel, Chairman, MATIF 
Mr. Knud Sorensen, Chairman & Chief Executive, Den Danske Bank 
Mr. Josef Tosovsky, President, Czechoslovak State Bank 


The Royal Orchid Sheraton Towers 
2 Captain Bush Lane, Siphya Rd 
10500 Bangkok - Thailand 
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Hammerson 
writes £90m off 
a US property 


HAMMERSON Property 
Investment and Development 
Corporation, the UK's third 

property company, yes- 
terday announced a £30m 
extraordinary provision 
against a property in New 


in profits from property 5 
ing from £5.4m to £100,000. In 
addition, the refinancing of 


per 

share rose by 1.6 per cent to 
The City had expected a 
heavy write-ctown on the New 
York property and Hammer- 
son’s share price rose by &p to 


643p. 

Mr Sydney Mason, chairman, 
said conditions in most of 
Hammerson's property mar- 
kets worldwide had remained 


very difficult during 1991 with 
further declines in rental and 
investment values. “I believe 
we have shown realism and 
prudence in responding to the 
challenges presented by our 
markets,” he said. 


Mr John Parry, managing 


director, said he thought the 
UK market would not improve 
until the end of 1992. However, 
he was confident that the 
group would make no more 
"i expected rty val 

ie prope! ues 
im calendar 1991 to fall by 10 
per cent in the UK, by 2 per 
cent in Canada and by 5 per 
cent in Australia, with a mar- 


‘The provision against Ham- 
merson's New York develop- 
ment follows a £14m write- 


group's 249,000 sq ft shopping 
centre in Saarbrucken, Ger- 
many, has been completed and 
opened to a “very ‘i 
level of trade”, it said. 

Gearing stands at around 60 


per cent. 

An unchanged interim divi- 
dend of 3.5p is being paid. 
See Lex 


| 


Fall to £22.3m loss 
at Thos Robinson 


By Jane Fuller 


IN A deck-clearing exercise at 
Thomas Robinson, the debt-rid- 
den engineering group, the 
new chairman has described 


ae 
Rae 
fle 
at 


zak 
pee 


shrank from £70m 
in the first half. This 
included a write-down in value 
of some industrial p! 
Mr Barber said that, 
2 the group's continu- 
ing businesses — baking 
machines, woodworking 
ines and screws and fas- 
teners — were only bi 
even at best, it had retained 
the confidence of its bankers. 
Interest payments of nearly 


Margins 
slip at Atlas 
Converting 


in the first half of 1991, because 
of “more difficult trading con- 


$4m in the first half contrib- 
uted to a loss of £9.8m before 
exceptional items of £12.6m. 
These ised: 


comprise! 
@ £4.58m redundancy pay- 
ments. About 300 jobs had 
gone by June to bring the total 
workforce down to 4,750. More 
were to come; 
@ £5.56m reorganisation, 
including the closure or con- 
traction of five sites and con- 
solidating manufacturing at 
Spr stock write-off, from 
uct lines and 


a reform of 
Robinson’ fis lapsed 
"Ss col 
in the second Pat at last year. 
Part of the problem was that 
RJR Nabisco, the US food 


weak US dollar at a time when 
orders were booked”. 

Mr Chris Rogers, chairman, 
said that, in addition, the com- 
pany had spent some £4m on a 
new factory. invested in the 
Magnetic tape division, had 
bought and provided working 





DIVIDENDS ANNOUNCED 





Corres- Total Total 


last 











Current Date of ponding for 

payment payment dividend year year 
Atlas Converting ——int 7 Dec 2 65 - 19.6 
Cohen (A) int 66 Feb 5 66 - 23.1 
Hammerson Prop ...int 3.5 Dec 10 35 - 205 
Harding Gp § ......—Int ail - 11 - 1.1 
Robinson (Thos) Int nil - 15 - 4 
Shingsby (HC) ———.int 2 Jan 2 2 - 10 
Dividends shown share net where otherwise 
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Vanessa Houlder on the problems besetting the New York building 


COLLARS in the 
lew property mar- 

ket which has reduced 
the value of Hammerson’s New 
York development by two 
thirds, was faster and more 
savage than the company ever 


Only in April, Hammerson 
was optimistic about the pros- 
pects for the 543,000 sq ft office 
block, at 420 Fifth Avenue. 
“Good progress has been 
made .. . there is encourag- 
ing interest in the building 
from other prospective ten- 
ants,” it said in its annual 


In February, Turner Broad- 


casting Company, which oper- 
ates the CNN network, 


oF 
a 
is 
ie 
4 aak 


eed BSE 


E 
E 
8 
Bf 
ge 


agreed by CNN and, despite 
interest, no one is to 
sign a deal. “New York is a 

says Mr 


tenant's paradise,” 


: 
5 
Be 
a 
a 


i 


ants, that they are offe: 
generous incentives to stay 
existing buildings, he says. 
some cases, landlords are 
charging rents that merely 
cover their expenses. 

The Hammerson board is 
downbeat about the outlook for 
the New York market. “None 
of us can see the market pick- 
ing up for three to five years,” 
says Mr Parry. . 

Hammerson said it was con- 
sidering the sale of the build- 
ing if it got an appropriate 
offer. It has had several 
approaches, ranging from a 
large Middle East investor to a 
vulture fand run by US entre. 


BB 


preneur Mr Sam Zejl. “I think 
there is a realistic chance that 
we could have 2 sale before the 


B38 
rey 
ei 
i 

Bea 


fH 
Eee 
BSee 
wees 8 


result of immigration. 

He also believes that the 
trend for businesses to move 
out of New York, which peaked 

the mid-1970s, has moder- 


of New York completely. 
The root of the high vacancy 





e 


~~ 


420 Fifth Avenue: one of many in the canyons of gloom 





The rate 
in New York has probably 
reached its according to 
Mr Kelly. is because the 


iv 
However, the demand side of 
the equation has deteriorated 


badly, as a result of the reces- 
sion in the white collar indus- 
tries that dominate New York. 
The economic recovery may 
help demand for some of New 
York's businesses, such as 
advertising, public relations 
and printing. 

However, the bleakest aspect 
of the New York property mar- 
ket is, perhaps, the over-capac- 
ity in the financial sector. The 
problems in this industry, 
which used to account for a 
third of New York's demand, 
mer bold back recovery for 
years to come. 





US group buys 
loss-making 
Harding for £4m 


Harding Group, the 
USM-quoted eiectrical prod- 
acts distribution group, is 
being bought for about £4m by 
Marlowe Holdings, a wholly- 
owned subsidiary of RCK of 
the US. 


Two disposals net £31.6m for Maxwell 


By Bronwen Maddox 


of market research 
company AGB International 
= a ent buy- 
The remaining businesses, 
one of the largest market 
research in 


companies in Europe, 
will still have sales of over 


280m a i 

Stockbrokers Credit Lyon- 
nais yesterday placed 
169m shares in Transfer Tech- 


nology, the engineering 
mini-conglomerate formerly 
known as Central & 
Sheerw: 


The placing, at ¢5p a share, 
raised £7.61 for Maxwell 
companies and followed a 58 

r cent rise in its 


pre-tax profits the day 


are part of a 

Ei Stexwel's companies 
AGB is owned by Robert 
Maxwell Group, a private com- 
Pany controlled by Mr Maxwell 


which is the parent of the pub- 
licly-listed Mirror Group News- 


papers. 

At December 1990 RMG had 
net debt of £i3bn, compared to 
Shareholders fumds of £856m. 

According to Companies 
House accounts, the Transfer 
Technology stake was held by 
Headington Investments, the 
parent of the Robert Maxwell 
Group and Mr Maxwell's main 
private holding company. 

At June 1960 HI had net debt 
of £170m compared to share- 
holders fands of £74m. 





Lep agrees £470m refinancing package 


By Peggy Hollinger 


LEP GROUP, the heavily 
mation and secu- 
rity company, has secured 
on a £470m refinan- 
cing deal, and £40m in 
from its 30 

main 


The banks have demanded a 
security on Lep's UK assets 
and shares in overseas subsid- 
iaries as the price of agree- 


Mr John Read, Lep chair- 


NEWS DIGEST 


Taxable profits slipped to 
£3.06m (£3.lm) on turnover 


24.6p share, but the 
interim dividend is raised 
almost 8 per cent to 7p (6.59). 


' 
ie 
Hh 


i 
j 
i 


ing te replacement of 
» but he expected any 
improvement in vehicle sales 
and profits to depend on the 
control of production to match 
a i ‘ged 

arnings emerged at 2.19p 
(2.72p) per share. 


Loss at Westminster 
Scaffolding 
inealt trading conditions left 


Scaffolding 
2594000 in the Ted at the pe 
tax level for the first six 
months of 1991. 


sald i. 
sation of the scaffa! ig 
operations, referred to in the 

Tights issue circular, had 
been implemented and the 
number of depots reduced from 
14 to eight. 

The group had also moved 
its head office from rented 
accommodation to freehold 
premises in Clapham, London. 


at the bottom of the of 
creditors in the event of an 


Jones Group increased pretax 
profits from 1£2.18m to 1£2.56m 
(236m) for the half year to 
June 30. F Fi 
Turnover at this Dublin- 









delayed 


house, Lep’s advisers, said the 
ing been 
because some banks had 
decided to withdraw uncom- 
mitted credit . 
Last night the shares closed 
L4p up at 23%p. 


s 


Earnings per share rose 
i7.1p (144p) and the divi 
is increased from 3p to 4p to 
reduce disparity between the 
interim and the final. 


AB Consultants in 
cash and shares buy 


tancy, for 2.02m shares and 
£90,000 cash. 

A further issue of 1.03m 
shares to raise £1.01m will 
repay BFP borrowings and the 
anne related to the acquisi- 

Some 478,400 of the shares 
issued to the vendors plus the 
additional 1.0am shares are 
being conditionally placed at 
$8p by Rea Brothers with insti- 
tutional and other investors. 

ifying shareholders can 
acquire these shares at the 
same price on a l-for5 basis. 
The shares closed 2p lower yes- 
terday at 103p. 








FINANCIAL TIMES WEEKEND 


Debt-ridden Asda - 
to shed 350 jobs in 


OCTOBER 12/OCTOBER 131991 









cost-saving scheme” 


By John Thornhill 


3 the Leeds-based grocery 
ae is to cut 350 head 
office jobs as part of a stream 
lining initiative to save £8m 4 


vA further 65 jobs will be lost 
at the West Bromwich head. 
quarters of Allied Maples, the 
group's home o sub- 
sidiary, as a direct conse. 
quence of the recession. 

‘The redundancies come into 
effect from next January. Local 
politicians and trade union 
leaders reacted with dismay to 
the news. aN: 

Hard-pressed Asda, which is 
bi oe Tents issue, said 

way of a a 
the cuts reflected the reduction 
in the number of new stores 
being built, the near-comple- 
tion of the integration of the 60 
Gateway superstores it 
acquired in 1989, and the com- 
puterisation of many adminis- 
trative functions. — 

The job cuts will fall across 
all of Asda’s head office areas 
but the biggest losses will be in 
the store planning and build- 
ing divisions. Asda said cus- 
tomer service at the group's 
204 stores would not be 
affected. In total Asda employs 
7, 


000 staff. ; 

Job losses at Allied Maples 
were blamed on difficult trad- 
ing conditions. “It was 3 
straight function of the reces- 
sion. Although Allied Maples is 


number one in its market that 
market is still severely 
depressed,” Asda said. Allied 
currently employs 345-staff 

ay analysts 4 the 
job cuts were unl to have 
Tuas sttemprs fo win suppat 

'S a win 

for its rights issue. The com- 
pany’s oot ar 0p remained 
unchanged ai yesterday 
compared with the rights issue 


scribe for the issue. “You 
should not increase your expo- 
sure to the wrong end of the 
food retailing industry,” said 


one. 

No news was forthcoming 
about the appointment of.a 
chief executive to ur 
Jokn Hardman who quit in 
June. “The search is progrese- 
ing well but there’ is no 
announcement as yet,” 2 


spokesman 

Asda has been ng 
under a mountain of atmost 
debt. Last month, 
company warmed of a: "very 





Receivers called to eight. 
Grovewood companies 


By Michlyo Nakamoto 


ES ar at tenaieren 
snrcinted ‘at el .aves 
oF Grovewood Securities, the 
financially stretched property 
Most of the offshoots are 
trading companies of the 
Sy cpeay many a 
aging ys 's 
ney, & manufacturer of bian- 
kets and bed linen that was 
acquired for £14.7m in Al 
last year, John Cockroft & 
and Western Counties Con- 


struction. 
The other subsidiaries being 


& 


put into receivership are . 


Grovewood (1990), a 
investment company, the 
two property companies of 
Grovewood Investments, 
Minevent and Charles Early 
and Marriott (Whitney). 

The receiverships leave 
Grovewood ch gine with its 
core property a! Langham 
Estates, which it acquired with 
its takeover of Priest Marians 
last year, and certain develop- 
ment land of Early’s of Witney. 

Trading in Grovewood 


A Cohen falls 57% 


A Cohen, a manufacturer of 
Bon ferrous metal ingots and 
scrap rec! er, yesterday 
reported a drop in pre-tax prof- 
its from £1.29m to £555,000 for 
the first half of 1991. 

That represented a decline of 
57 per cent compared with a 
fall of 10 per cent in turnover 
from £46.57m to £41.22m. The 
shares closed 5p lower at 


465p. 
The directors explained that 


the continuing erosion of mar- 
ins during the receasion, espe- 
Cially in the secondary alumin- 
ium industry, was the main 








sharia has been suspended at 
2p since Tuesday when the 
a 


group d 
suspension of its stock 


. exchange 2 res. 
olution of its sitna- 
Grovewood’s. borrowings 
have mounted to well in excess ° 
of £100m and it is in breach of 
its banking 
Interim 


bi 
i 
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Be 
eget 
i 
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mal two-day meeting at 
- Noordwijk. North Atlantic 
assembly meets In Madrid 
{until October 22). Nato 
defence ministers hold 
two-day meeting in Taormina, " 

Sicily to discuss cuts in ‘FOpening index 2569.4; 9 am 2573.4; 10 am 2576.4; 11 am 2575.3; Noon 2570-3; 1 pm 2559.2; 2 pm 2562.5; 2.30 pm 2563.9; 3 pm 2563.5; 4.10 pm 2555.7; (a) _10.15am 
nuclear weapons. Motorfair | ) 4.20pm 

opens in. 

FRIDAY: Major British bank- 
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NOT CLOSE. ..EXACT 
The FT-Actuaries Share Indices Service 


FINSTAT, the Financial Times Statistics Service, offers a unique 
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(38 arabe or preteseeal oan Flectronlcs ort range of electronic information relating to the FT-Actuaries Share Indices. 
Mates of monetary aggre- Genita Household Products ae Your PC can now access all of the actual statistics used in calculating 
gates ( ber). US hous- ae 2 toaustriat Gro 128.20 this important series, bringing new accuracy to your analysis. 

ing starts, building permits for | Contr iii of conslemeres is avaliable from the Publchers The Flanacal Times, Nomber Ona Southwark Printed details are also available. 





Cae or dne eaevcy cou sieeamess Tange of electronic and paper-based products relating to these indices. These are avatlable by For further information contact FINSTAT on 071-702 0991. 


financial services. NAME CHANGES: Markheath Securities (69) Is now Markheath; Oxford Instruments Group (4) Is now Oxford Instruments. 
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SHOULDN'T 
- - YOU BE 
GETTING YOUR 
FT COMMENT 
DAILY ? 


Like a good breakfast, the Financial Times is a good start to the 







Wax Higa Ren Tessa 
SSasumiser Elite 7 







GRRSRSAERR ISIS ES EEESI ESE} 


Catholic 071-222 6736{71...... 
CenterytEdinberghi0] 


Baby aeee 8 Te GEE geeegee edgy E 


wet i ite 


ERECSEGGEEER GE EUG GT 


USEUBEEDEREORNEGIUE 
PPEELELLLPEEELLEET ES 





§ 


3 
R 
E 










200 

2330 wal lastast where 
2e00 15831741 £5,000 remake, 
Prices are. for every hait-nour in 

ach prentyfoe hear pected. Prices are in 


i 
He 
al 
5 
i 


‘Lambeth (071. 928 133) .. 





i 
i 


Lancastrian (061 643 1021) 


rT 



























early part of your business day. Our national and international coverage of Sta ae wf wh ot lo 
business, economic and political news gives you the kind of comprehensive Zea oo 
: rough . rovialonad Leeds Permasent (0532 438180 .. Semth Tlered rates from £500 
briefing you need to do business in Europe. Puremane Price tt subtest to reo" ame ta Ba 
Throughout the week you'll also find regular features of special Seren os, Sea a Bote “a0 
i 3 Serencent poe ne en = = ty. Teo 
relevance to your particular area of business. ee ob eee rece ine bu 
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Take Monday. As well as the Architecture feature and our weekly in 
depth interview with a leading personality from the world of business, 
politics or the arts, Monday is Diary Day, when we take a look at what the 
business, parliamentary and financial week has in store. 

The first of the FT’s Law Reports is on Tuesday together with a fea- 
ture on Small Businesses, and the daily Management and Technology pages. 

‘On Wednesday, you'll find top management positions on offer, both 
financial and non-financial. We also take our weekly look at Business and 
the Environment. — 

In Thursday's FT, we focus on, among other things, Marketing and 
Advertising, Accountancy and the law as it affects business. On Friday it’s 
the turn of Industrial and Commercial Property. 

Theres a great deal more than you may think in the pink pages. Pick 

- up a copy of Monday’ FT and find out. 


No FT... no comment. 
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Citicorp 
agrees sale 
of Italian 
bank arm 


By Alan Friedman 
in New York 


BANCO Ambrosiano Veneto, 


effect of improving risk- 
adjusted capital by $125m upon 
com 


pletion. 

Citibank Italia, with head- 
quarters in Naples, was 
seer ate ae 

may 
the south of Italy, and has 
deposits of $2.2bn and assets of 
$L7bn. 

Banco Ambrosiano Veneto 
is the largest Italian 
private-sector bank, with 436 
branches. . 

In a separate move, Citibank 
said it was slashing the rate 
of interest it pays on interest- 
bearing current accounts, 
from 4 per cent to 2 per 
cent. 

The bank said the cut was 
merely a response to lower 
interest rates, but other 
New York bankers were taken 
by surprise at the reduction, 
which, they said, was sharper 
than the fall in market 
Tates. 


Saudi American 
Bank up 35% 
to SR515m 


SAUDI American Bank, the 
joint venture bank 40 per cent 
owned by Citicorp, announced 
that its net income had risen to 
SR515m ($137.3m) in the nine 
months to the end of Septem- 
ber, an increase of 35 per cent 
from the same period last year, 
writes Victor Mallet. 

With the Saudi domestic 
banking sector recovering 
quickly from the shock of the 
Iraqi invasion of Kuwait, 
Samba's customer deposits 
tose by more than 33 per cent 
to SR26.5bn over the 12 
months. 

Samba’s total assets were w 
27 per cent to SR 33.8bn, wit 
loans and advances up 24 per 


bank's quarterly earnings had 
broken through the SR200m 
level for the first time. Growth 
in Samba’s lending and invest- 
ment since September 1990 was 
Tocaeee on Saudi Arabia, he 


Operating revenues rose 26 
per cent to SR903m, while oper- 
ating expenses increased by 24 
per cent. 

















FIAT, the jteten industrial 

up, yesterday agreed to 
Hie ahead with the purchase 
of a 51 per cent stake of 
its long: ing Polish associ- 
ate, FSM (Fabryka Samocho- 
dow Malolitrazowych) in 
the first stage of the privatisa- 
tion of Poland's automotive 
industry. 

‘A letter of intent signed in 
Sem in Capentg production 
$300m in ing pa ion 
of the new Fiat 500 and introd- 
ucing a new mod na 

This sum is in addition to 
the L800bn ($631.4m) already 
spent on the 1992 launch from 
Poland of the Fiat 500 - the 
first western-designed car to be 
produced from scratch in east- 
ern Europe. 

Final details of the deat are 
expected to be completed at the 
end of the year. 

The takeover of FSM is the 
largest privatisation so far in 
Poland. It underscores Fiat's 
strategic commitment to east- 
ern Europe for car and compo- 


Liberty Life plans $141m share issue 


nents manofacture as well as 


jects. 
Fiat had hoped to obtain Pol- 
ish government ing for a 
comprehensive plan to 

the country’s automotive 
industry, taking over FSM as 


monolithic and potentially 


monopolistic. 
Fiat said it that the 
second Polish state car pro- 


By Simon London and Richard Lapper 


LIBERTY Life, South Africa's 
third largest life assurance 
company, is raising at least 
$ld4im through an interna- 
tional share issue - the first 
by a South African company 
since the early 1980s. 

The company plans to issue 
at least 12m new shares, sub- 
ject to shareholders’ approval, 
although up to 20m shares 
could be sold to international 
investors if demand is strong. 

The deal comes just two 
weeks after Old Mutual, South 
Africa's largest lity asearatice 
company, abandoned plans 
a London-listed fund to invest 
in South African equities. 

The fund failed to raise its 
target of $50m from institu- 
tional investors. Baring Securi- 
ties and Genesis Investment 
Management also withdrew 

South African equity 
funds earlier this year. 

However, bankers said yes- 
terday a single-equity offering 
would be aimed at different 
investors. S.G. Warburg Securi- 
ties, which is the lead under- 
writer for the Liberty Life 


of demand would come from 
UK institutional investors, 
with some buying from conti- 
nental European investors. 
The issue also signals Lib- 
erty’s ambition to increase its 
presence in Europe, 
in and life assurance, 


up a 
shareholders. 

the time arises it would be pos- 

sible to make more acquisi- 
tions using our paper.” 

He added there were “big 

ities in life assurance 

real estate. Cash is , 


ducer would not be included in 
any future deal. Discussions 
on between 


on the possib: 

bly operation for between 
and 50,000 cars a year. 

The FSM letter of intent 


value of its assets, which 
would include existing invest- 
ments on the 500 ae 
upgrade the FSM plant at Biel- 
sko Bila in Silesia. The new 
investment commitment cov- 
ers a six-year period. 

The 500 or “Cinquecento” is 





Robert Graham and Christopher 
Bobinsky report on the Italian 
car maker’s stepped-up 

commitment in eastern Europe 





with Fiat was signed by Mr 
Janusz Lewandowski, Potand’s 
Mr Paolo terella, 
Auto's chief executive. Apart 
from Fiat's Si per cent, a 20 per 
cent tranche has been reserved 
for the FSM workdorce. 

One of the main issues to be 
decided is the size of the new 
company’s capital and the 





nald Gordon: hopes to 
build up cash ann 


nelled their holdings in Sun 
into a new shell vehicle, Rock- 


leigh 

ago. Rockleigh also bought an 
additional 4.5 per cent stake in 
Sun Life, increasing the joint 
holding to nearly 60 per cent. 

The companies have 

to make an £11.60-per-share 
offer for outstanding Sun Life 





due on the market next year. It 
will be the smallest car in the 
Fiat range — replacing the 125 
which has been exclusively 
produced in Poland since 1981. 

Total Polish car output in 
the first nine months of 1990 
amounted to 187,000 units, and 
farther: 106/000 vehicles sere 
imported. year, pro- 
duced 81,600 vehicles, while the 


FINANCIAL TIMES WEEKEND 


first nine months of this year 
have seen output and sales 
slump to around the 23,000 


tion ity of 160,000 units, 
st Gael ute to 2 00 
omits when production of the 
Cinquecento comes on stream. 


year S 
produce 132,000 vehicles, while 
imports of new fi 
eign cars in the first nine 
months amounted to 269,000 


Poland will pay for its share 
of investment costs at Bielsko 
Biala through the sales of Fiat 
cars via the car maker's dealer 
network in western Zurope. Of 
the initial ammal production of 
expected to be exported 10 

expo! 
western Europe. 

Fiat has a history of involve- 
ment in Poland dating back to 
1921, when Polski Fiat was 
established. After the second 
world war, Fiat expanded its 


ties with the second state car 
concern, FSO, to produce the 

m , 
Sach contacts have given 
Fiat the confidence to press 
ahead in Poland and other east 
European markets despite 
their extensive economic prob- 
Jems and political uncertain- 
ties. 

se uncertainties have 
stalled negotiations with the 
Soviet authorities on new com- 
mitments to the giant Togliat- 
tigrad plant run by VAZ (Vol- 
ski Automobilnij Zavod). 

‘A memorandum was signed 
on April 27 in Moscow which 
envisaged Fiat taking a 30 per 
cent In a privatised VAZ. A 
valuation of VAZ assets is 
being carried out by at least 
Mor Grenfell. a 
Mo: rel 

The two partners are also 
anxious to expand production 
at Togliattigrad by 300,000 
units a year, and introduce a 
new model both for the domes- 
tie market and export 


Skopbank slides further 
with FM475m pre-tax loss 


By Enrique Tessier! in Helsinki 


two interests is approved SKOPBANE, Finland's fourth 
the UK Department of Trade | largest bank, reported a fur- 
and Industry and the European | ther deterioration in its finan- 
Community authorities. cial performance in the first 

Via its TransAtlantic Hold- months of 1991. Losses 


ings subsidiary, Liberty also 
owns a 75 per cent stake in 
Capital & Counties, the UK 
property company. 

Earnings and dividends have 
grown by more than 20 per 
cent a year over the last 25 
years, and the company’s capi- 
tal base is considerable, 


issue will be underwrit- 
ten by a syndicate of banks 
including Warburg, Paribas 
Capital Markets, UBS Phillips 
& Drew, and NM Rothschild. 


prevailing market price of out- 

shares on the Joban- 
nesburg Stock Exchange, scb- 
ject to a maximum price of 


Lex, Page 24 





Advanced Micro Devices advances 14% 


By Louise Kehoe in San Francisco 


ADVANCED Micro Devices, 
the California semiconductor 
manufacturer which has 
mounted 2 challenge to Intel's 
dominance of the personal 
computer ye mar- 
ket, reported improved third- 
quarter results, boosted by 
sales of its version of the popu- 
lar Intel 386 chip. 
Third-quarter revenues rose 
to $289.2m, a 14 per cent 
increase over revenues of 
$254.2m in the third quarter of 
1990, but down 2.5 per cent 
from this year’s second quar- 




















ter. Net income for the third 
quarter was $17.1m before pre- 
rred dividend idend payments, 
After dit payments, net 
income was 16 cents a share, 
slightly below the average of 
analysts’ estimates. In 
year's third quarter, AMD 
reported losses of $17.8m before 
dividend payments, including a 
gain of $16.1m from asset sales. 
“Surging sales of AM-286 
microprocessors and strong 
in networking products 
helped offset the impact of 
declining revenues from lower- 
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margin products,” said W.J. 
Sanders, AMD chairman and 
executive. 


chief 

Sales of AM-386 
sors, introduced in h, 
have totalled nearly $110m to 
date. As with other US chip 
makers, however, AMD has 
suffered a sharp decline in rev- 
enues from commodity chips 
including EPROMs (erasable 
programmable read-only mem- 
ories) and bipolar programma- 
logic devices. 

This week Intel raised the 
latest in a series of legal chal- 











WORLD COMMODITIES PRICES 


lenges to AMD's right to sell 
fee version of the Sata 


micropro- 
cessor, cheraing AMD with 
copyright it. AMD , 
however, dismissed the suit as 
“sham litigation”, calling it a 
“desperate move by Intel to 
protect a crumbling empire”. 
For the first nine months 
AMD reported revenues of 
$860.5m, up from $793.2m a 
year earlier. Net income for the 
nine-month period was $30.8m, 
or 35 cents a share, after divi- 
dends, compared with a loss of 
$10.6m, or 22 cents. 
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before appropriations and 
taxes totalled FM475.6m 
($115.7m) compared with a loss 
of eats aoe in the same 
period year. 

The Bank of Finland, the 
country’s central bank, took 
indirect control of Skopbank 
four weeks ago and assumed 
responsibility for the troubled 
bank's domestic and foreign 
Habitities, as well as ensuring 
its solvency and liquidity. 

In the frst eight months, 
credit losses surged to 
Oo from FMs32m. 

Mr Kadrlo Jannari, Skop- 
bank’s newlr-appointed chief 
genera! manager, said the pres- 
ent credit lass estimate of 
FM700m im 1991 may prove too 


optimistic. The banks's finan- 
ciat performance would 
“weaken significantly in the 
remaining months”, he cau- 
tioned. 


@ KONE, the Finnish lifts and 
cranes , reported a drop 
in income before taxes and 
allocations in the first eight 
months of this year, to 
FM201.1m, compared with 
FM306.1m in the same period 

Kone said that price-cutting, 
the cost of adapting capacity to 
Market demand, and capital 
fasts fem in acquisitions 
wor ve a negative impact 
on the group's 1991 results. 

Consolidated sales rose by 
17.3 per cent to FM5.59bn from 
FM4.77bn. Operating income, 
which fell to FM499.3m from 
FM505.9m, accounted for 8.9 
per cent and 10.6 cent of 
het sales respectively. 





| Swedish producer hit by 


35% decline in pulp price 


By John Burton in Stockhoim 


MODO, Sweden's third largest 
pulp and paper com 1» FOS- 
terday forecast that it may not 
make a proiit for 1991 It also 
revealed a 58 per cent fall in 
earnings after financial items 
to SKra3lm ($53.6m) for the 
first eight months of 1991. 

MoDo plunged into a loss of 
parka abe pasties oor oF 
i posting a t ol 
SKrd433m for the first four 
months, as Market conditions 


It expects that its operations 
will remain un] le dur- 
ing the rest of year. MoDo 
bes sarnings of SEr12bn in 

















MoDo's for the 
po! expectations 

by the country’s two other 
main companies, Stora 


ca eh a ae 
a 
around SErlsbn. i; 
One reason for MoDo's 
that it is 
sales 
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INTERNATIONAL COMPANIES AND FINANCE Sa. cyes a 
Chrysler and © 


Fiat to take 51% of privatised Polish motor c Nitubishi | 


Motors near 


venture deal — 


By Robert Thomson 
in Tokyo 


MITSUBISHI Motors, the ~ _ 
- aod 


finalising an agreement’ for 
the Japanese company to take ~ 


control of their US production’ 
venture, 


Chrysler's 

stake, and that a formal 
announcement of the esti- 
mated $100m purchase would 
be made later this monti. 
ambitious Japanese car maker 
more control over lis US 
operations, which became a 
priority after a series of. sue- 
cessfal product releases in the 






































Diamond Star Motors.“ 
Mitsubishi did not deny Jap- 
anese press reports yesterday — 
that it had agreed to buy 

entire 50 per cent - 
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Chrysie 


: fostbitoncion 
7 ventur: Doll 

















; as tie latest statis. 
Bigg, SOmUML is moving very slowly 
3 
Japancey El y,, cut of recessich. ut with no 













4 most econo- 

: wars arte Once the vola- 
. Bake Ste et gile energy And food compo- 
Mtoe tha walents were Hripped out, core 

: pad nett aoa ony rose by 0.2 per 
: Tee lay Hiteyy This rise in core infia- 
mogeie” gueouaged speculation 

oon easejmonetary policy. 


wv tederal 
ft be wave 


‘onditio 
on no 
Reycnditon or 
y, Lhere fere no immediate 
Federal Reserve 

a yesterday. In its 
makket operations, the 
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‘JONEY MARKETS 








‘{ MONEY rates remained 


or unchanged at 10/rvs per 
a 

‘The fall in sterling this week 
“2s dashed any hopes of an 
~ ‘rly reduction in interest 



















. But the general consensus in 
See “er § market is that if pasiiog 

tbilises a cut rates could 
<sie_se place towards the end of 

















‘e year, although there is 
‘ore talk that the government 
ay have to wait until the 
-gining of next year before a 
‘le move is possible. _ 

The latest UK inflation 
sores did little to help the 
' iling money markets. With 
ee ae flation 
K ¥ ot ptember down to 4.1 per cent 
: : am 4.7 per cent and 


od 


aE TrY 
Steel 


in the year to. 





FINANCIAL ‘THMES WEEKEND OCTOBER 12/OCTOBER 13 1991 
CURRENCIES, MO 
CHANGES 


r. awaits US rate change 


Fed drained liquidity, But the 
key Federal Funds rate contin- 
ued to trade at 54 per cent, 
below the Fed's presumed tar- 
get of 5% per cent, 

The dollar initially moved 
higher after the figures were 
released amid talk that a major 
Chicago-based investor was 
actively buying the US cur- 
tency. The dollar managed to 
hold onto some of the gains 
after the Fed left rates 


unchanged. 

The dollar had begun the 
European day lower after a 
busy session in the Asian mar- 
kets where active selling of 
D-Marks for yen drove the US 

down. 


The mark’s weakness 
against is yea has | bean 
caused § on 
that the Grete et fc meet- 


‘ternt Exrodollars: two years 6 ft; Y three years 6 
yor Tye? pr cn um Shetek as eal FU 


ing at their meeting in Bang- 
kok will agree to revalue the 


yen. 
There has also been disap- 
pointment that the Bundes- 
has not taken a harder 
line against inflation by tight- 
ening monetary policy. 
However, there are signs 
that the Bundesbank may be 
about to mové to @ more active 
monetary policy. Mr Helmut 
Schlesinger, president of the 
Bundesbank, sald in an inter- 
view on Thursday that the cen- 
tral bank is considering 
smaller, but more frequent 
changes in the Lombard rate. 
The dollar closed lower at 
DM1.6925 from DM1.6940; at 
Y¥129.75 from 180.35; was 
unchanged at 5.7700; and rose 
to SFri.4830 from SFr1.4820. 
Sterling was steady after the 
Bank of England's intervention 
earlier in the week. It closed 
higher at DM2.9100 from 
DM2.9050; at $1.7195 from 
$1.7155; at SFr2.5500 from 
SFr2.5425; and at FFr9.9225 
from FFr9.8975. 


EMS EUROPEAN CURRENCY UNIT RATES 
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EXCHANGE CROSS RATES 


Yen F Fee 


233 9.923 
329.8 5.769 
76.74 3.410 
1000. 44.44 
225.0 10. 
67.57 3.871 
68.02 3.023 
102.6 4.558 
115.0 5.110 
3728 1657 
157.3 6.988 


1 1720 2930 
0581 1 1692 
0591 2 
7.703 13.03 
L733 2.933 
0.675 1241 
0.524 0.886 
0.7% 1.337 
0.886 1.458 
2.871 4.858 
1211 2.047 


ascfss3ae..|f 
g 


SFr HFL Lia ¢$ BF ECU 


2550 3.283 2177 
1,483 1.909 1266 
0.876 1.128 748.1 
1142 14.70 9749 
2.570 3.308 2194 
1 1267 853.7 
0.777 1 = (663.2 0.592 
1.171 1508 1000. 0.892 
1313 1691 1121 1 
4.257 5.481 3634 3.242 
L7% 2.312 1533 1.368 


1942 
1129 
0.667 
8.697 
1.957 
0.762 


59.90 1, 
3463 
2058 
268.2 
60.36 
349 
18.25 
2751 
30.84 

100. 
218 1 





‘Yen per 1,000: French Fr. per 10; Lira per 1,000: Belgian Fr. per 100. 


: ie —JK rates steady 


Norman Lamont, the 






the market nearly 

back up to the previous 
were 

day's chosing: levels and this 

was reinforced by sterling’s 


lacklustre performance. 
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MONEY MARKET FUNDS 
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15,925,258,470 52,908,031 
ceoeorne 4,741,590 7,408,969 PUBLICATION DATE: JUNE 1991. 
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‘Why would somebody insist oa paying £1000 to £2000 per month 
for real time data on the world’s stock mafkets, foreign exchange 
end news when he can have cssenilatly rhe same service for £300 


to £600 per month plus vat and exchange fees. 


SATQUOTE - World Maxhets in Real-Time, at reallstic prices 
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A GUIDE TO FINANCIAL TIMES STATISTICS is essential 
reading for all those with an active interest in finance and 
investment, including students, private investors and financial 
Pp . 

Detailed coverage includes: : 

@ Foreword by Richard Lambert, Editor of the FT @ An 
introduction to Financial Times statistics ® UK equities @ UK 
equity indices @ The FT-Actuaries indices @ Intemational 
equities @ International equity indices @ Unit trusts, 
insurances and offshore funds @ International capital 
markets © Commodities, Futures and Options @ Currencies 
andmoney @ British economic statistics @ Financial Times 
statisticsservice @ Appendix: how thestatistics are arrived at. 
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Details of business done shown below have been taken with 
consent from last Thuraday’s Stock Exchange Official List and should 
not be reproduced without permission. 

Getaiis reiate to those securities not inciuded in the FT Share 


Information Services. 


Unless otherwise indicated prices are in pence. The prices are 
those at which the business was done in the 24 hours up to 5 pm on 
Thursday and settled through the Stock Exchange Talisman system, 
they are not In order of execution but in ascending order which denotes 
the day's highest and fowest dealings. “ 

For those securities in which no business was recorded in Thurs- 
day's Official List the latest recorded business in the four previous 
days is given with the relevant date. 

Rule 535(2) and Third Market stocks are not regulated by the 
International Stock Exchange of the United Kingdom and the Republic 
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Major's eagerly-awaited speech 
to the conference of the Con- 
servative party. Government 
bonds, easier from the outset 
of trading, ended with losses of 
about half a point as traders 
continued to take a cautious 
view of the political outlook. 
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Soviet Union. Early in the 
week Mr Ivan Silayev, acting 
Prime Minister, said’ that 
Soviet reserves would be 
revealed 
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Soviet economist who 
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The absence of significant 


news from troubled Zaire, a 
major copper producer, and 
from the strike-threatened 
Highland Valley mine in Can- 
ada has helped to keep the 
brakes on. 
Yesterday prices eased after 
commission house selling had 
been prompted by a smaller 
than expected fall of 1,875 
tonnes in LME stocks. 
copper closed at £1,363.50 a 
tonne, a fall of £16 on the day 
but £11 ahead on the week. 
LME warehouse stocks of 
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Primary Aluminium Institute 
said on Thursday that total 
aluminiom stocks were down 
by 14,000 tonnes at 3.37m 
tonnes, when they had heen 


expected to rise by up ta 50,000 
tonnes. 
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Cospon Date Price Ye? ago 
AUSTRALIA 72000 11011121900 +0383 wos 1018 10.88 PRrORAO® ee Odie oe 
8E.GIUM 2.000 06/1 89.5000 +0160 907 9.00 922 
GANADA * 0.760 1201 1045000 +0775 8.06 07 4.58 AB Ghar Wd never cevnms aa 
DENMARK 9.000 170 100.3800 +0105 803 O09 a.14 + 1751 
FRANCE STAN 6500 1196 sa2100 +0118 89 0.04 9.00 + 7B 
OAT 4500 GOT 104.2500 +0100 878 888 a91 ie 
GEAMANY e750 081 1092000 +a170 625 G9  GAd + 1297 
ITALY 12600 OWT 100.2100 +0.110 12.84 1293 13 + 1247 
JAPAN” Nol) 4800 089 22771 +0280 629 Gat  Gs2 ee 
6400 oso 1024900 +0902 587 SBT 619 + os 
NETHERLANDS 8500 0801 sara +0020 880 680 680 + B18 
SPAIN 11,900 O74 100.8200 -0.150 1.61 1154 11.58 z rr 
UK GILTS 10,000 11/06 101-00 +072 o75 ae4 ae7 + 557 
10.000 0201 101-19 +10/92 a73 96t 868.88 + 14 
§.000 10/08 Be20 8 86+22/32 9.49 942 O51 + 04 
US THEASURY " 7.875 OB/01 102-24 «6+22/92 Tat 742 7.74 - 414 
125 O8/21 102-23 =+32/32 7.88 781 8.02 - SST 
‘closing, “denotes New York morning session ___Yreidm Local market standard sr MOT 
Prices: US, LIK In 22nds.. others in Technica! Dini ATLAS Privo Sources 
W Ms Stewart is joining Sage an executive director and a Explaura, following his 
Nat est from Price Waterhouse where, _ divisional head of Banque retirement from Inco, which 
since 1987, she has been Paribas in 1986. holds in excess of 9 per cent 
forms responsible for creating and Mr Oliver Stanley, as head of Explaura’s equity. 
SE an SOM NSIRCT Oty mM Biter 
ui team ii unty Nat! s a Hatter and Mr 
company in the north of England and syndicate operation. David Lanrie have become 
Scotland. Mr Peter Spencer, as chief directors of FLETCHER KING 
@ Mr Jim Chester and Mr financial and uv SERVICES. 
Lawrence Churchill have been © Mx Stephen Williams and Officer. He was vice-president 
appointed project directors Mr Brace Williams have joined and company secretary m@ At HEWDEN STUART, a 
to help establish NATIONAL BABCOCK FULTON PREBON ible for finance and. ct 
LIFE in London as directors of its compliance at Paine Webber 
ASSURANCE, the joint capital markets division. They § International (UX). 
company which the were formerly co-founders of 
forming with i KBW Capital @ Mr Steve Havercan has been 
and General Life oe i named operations director at 
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administration. mw PCL 
SERVICES, the facilities 
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director of Shires Bathrooms. marketing director. 
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expansion, Mr Graham Group, has made Mr Terry 
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rivate client investment a director of Hambros Bank 
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Tilney, is to join Rathbones manager of The Public Trustee 
in Liverpool in January next Office. 
year. p 
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Newcastle-based supplier of directors of 
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the beard as marketing Mr Charles Balfour, tp head treasurer of Inco, 
director with effect from a corporate finance business Mr Norman 
mid-November. development team. He became _— resigned from the board of 
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“} more broadiy based Standard 
¢ & Poor's 500 was also slighily 
~8 easier, down 0.19 at 380.38, 

~ } while the Nasdaq composite of 

‘ over-the-counter stocks rose 

f 1.88 to 517.94. Turnover on the 


As expected, the September 
producer prices figures showed 
almost non-existent inflation- 
: ary pressures in the economy, 

~& with producer prices up just 0.1 


™. not at all if energy and food 
a 

yoo prices are excluded. Underly- 
= Ing retail sales in September 
- were also little changed, 
wee. although a surge in car sales 


0.7 per cent increase. 

é Although the data made 
-i; ample room for an easing of 
monetary policy, the Fed chose 


‘Day’ ee the Fed's 
inaction. sowed some 
* seeds of doubt. 
Among individual stocks, 
Allied Sj $1 at $39%, 









‘| Dow marks time 
{as Fed leaves 
olicy unchanged 


has denied any wrongdoing 
— shares rose $1% to 


A rise in September auto 
sales failed to boost motor 
manufacturers, which 
remained weak ahead of what 
are likely to be announcements 
of big third quarter losses. 
General Motors fell $% to 
$37%, Chrysler eased $% to 
$11% and Ford shed $% to $30. 

‘There was strong demand for 
the newcomer, Warnaco. The 
new issue was priced at $20 a 


$22% on volume of 2m shares. 

In over-the-counter trading, 
Immunex rose $1% to $414 
after Kidder Peabody, the brok- 
ing house, raised its rating on 
the stock from a “hold” to a 
“trading buy”. Kidder said that 
Immunex shares had been 
marked down unnecessarily 
amid confusion over the com- 
pany’s purchasing pact with 
American Healthcare Systems. 

On the American Stock 
Exchange, Torotel felt $% to 
$2% after the company said 
that talks between the Dale 
Sizemore family and Electric 
Gas & Technology over the 
sale of a Sizemore stake had 
fallen through. 





Canada 


TORONTO midday stocks rose 
on. bargain-hunting and a 
strong bond market. The com- 
posite index rose 10.0 to 3,255.1. 
Advances led dectines by 213 to 
166 on volume of 12.3m shares 
valued at C$138m. 

one a et 

ive 
C$% to C$6% on volume of 





sp 
two Independent, publicly 
traded companies. 


SOUTH AFRICA 
—— holiday bef 

‘S 
the weekend. The all-share 


& 
FF 








suspension of the Big Four 
. securities houses — Nomura, 

Daiwa, Nikko and Yamaichi - 
from next Tuesday. 
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cancer 7 

Resource-related stocks, 
which had been rising on 
reports of aid to the Soviet 
Union, also lost ground, with 
Sumitomo Metal Mining down 


retreating Y20 to Y960. 
Issues based in the H 
shima prefecture gained 
on hopes that Mr Kii- 


Party presidential election. 
Kitagawa Iron Works the con- 
struction machinery maker, 
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Germany shows few signs of an early recovery 


An uninspiring recent performance and a slump in volume are cause for concern, says David Waller 


HE GERMAN equity 
market resembles a sick 
patient who has been in 
a_coma for several months. 
Like so many doctors and 
nurses, powerless in the face of 
a prolonged period of paralysis, 
analysts and brokers are gath- 
ered around the sick-bed anx- 
fously awaiting the first signs 
of recovery. The longer they 
wait, the greater the fear that 
the patient’s condition may 
worsen before getting better. 
The rot set in nearly two 
years ago when the wall 
between the two Germanys 


1,640 but more recently sinking 
back down to its current level 
of 1,568. 

Hand in hand with this unin- 
spiring mance, there has 
been a slump in the volume of 
shares traded. Traders com- 
plain that it is not unusual to 


EUROPE 


Bourses end the week steadily 


BOURSES WERE mostly 
steady yesterday. Milan was 
blocked by a@ floor traders’ 
strike; fears that the strike 
would continue prompted the 
exchange to announce emer- 
gency measures to settle the 
October trading month, due on 
Wednesday, writes Our Mar- 
kets Staff. 

FRANKFURT steadied after 
falling for most of the week. 
But dealers said that its perfor- 
mance was a technical reaction 
to the recent weakness, and 
that they were braced for a fur- 
ther drop next week. 
ended Gat higher at 136042 

0.47 at 
while the FAZ index, calcu- 
lated at midsession, rose 3.59 to 
647.46. Both were down 2.1 per 


to 

In Osaka, the OSE average 
Tose 27.95 to 26,517.55 on vol- 
ume of 185m shares. Interest 
Tate-sensitive issues lost 
ground on the fall in bond 
prices. 





Pacific Rim put on a mixed 


HONG KONG fell in nervous 
trading, after news that the US 
is to investigate alleged unfair 
trade practices by China. 

The Hang Seng index 
dropped 38.24 to 4,017.98, down 
12 per cent on the week, in 
turnover of HK$1.16bn, up 
from HK$L.07bn. 

SINGAPORE rose on bar- 
gain-hunting. The Straits 
Times Industrial index closed 


at the day’s high of 1,852.37, up 
16.39 on the day but unchanged 
on the week. Volume picked up 
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see daily turnover of about 
DM2.6bn ($1.5bn), the lowest 
level since 1984 and less than 
half what might have been 
considered quiet before the 
current paralysis took hold af 
the market. Liquidity is negli- 
gible, even for main-line 
stocks. “You can't even sell a 
ae ema oo stock- 
Ms one 

broker. “The market has com- 

Pletely dried up.” _ 
“This lack of liquidity means 
that once the market does get 
ion, there will 


right. 
Already Europe's strongest 
, Germany is said to 





HOESCH dropped DM28.50 
or Si god cent to DM264.50 
wi Was requoted yester- 
day after Thursday's suspen- 
sion. Krapp’s intention to 
take a majority stake in its 
fellow steel group has 
dashed market hopes of a 
fnll takeover battle. Hoesch 
had reached a year’s hieh of 
DM311 one month ago on 
of a foreign 

Analysts were disap- 
pointed by the lack of details 
from Krapp about the 
and by its admission 


meenet 
that it wanted to keep 
Hoesch m German hands. 





versibly positive for the Ger- 


nan economy in the medium 


underperformance 
market relative to other Euro- 
pean markets, it is difficult to 

that shares are cheap. 


FT-SE Eurotrack 100 - Oct 11 


Hourly 
diam Noon ipm 


2pm 3pm 4pm_ Close 


1090.99 1090.69 1090.31 1089.07 1089.62 1089.30 1068.69 1088.47 


Day's High 1091.15 


Oct 9 
1088.95 


Oct 10 
1088.32 


its 1990/91 

to DM1l from DM10. RWE 

added DML50 to DM380. 
STOCKHOLM was steady, as 

the Affdrsvdrlden General 
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up 
12.00 on the day but down 0.5 
per cent on the week. 


Jointly complied by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood 
Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries 
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+01 185.32 157.61 16847 09 -0.1 209 191.16 165.06 08 168.05 20221 247.78 189.18 
52 9. 45 
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114.11 


nancial imited, Goldman, Sachs & Co. and County NatWest Securities Limited. 1967 
Trimet Goulh Alrica, Latest prices were unavallable for thie edi. . 






(75 14754 157.70 155.17 —0.1 209 17929 15481 147.33 187.62 155.38 20081 184,41 
wnt 11642 12444 117.57 -0.1 1.08 141.72 12237 11646 12460 117.45 14592 117.68 12295 
421.27 11561 12358 11962 —02 220 140.93 121.69 11580 12880 119.91 147.68 121.29 128.19 

94.97 41 102. ~-05 3 . 95.23 
mp 17.97 | 128.05 ais -07 487 144.08 12441 11842 12668 127.03 14740 111.40 119.10 
12266 116.96 125.01 120,78 ~0.2 225 14251 12305 117.11 125.25 121.08 14516 12222 128.50 
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128.50 12253 130.97 19965 +03 349 14833 126.08 121.90 190.42 186.23 15285 126.69 125.08 


Oct 8 
1083.53 


Day's-Low 1036.63 


Oct 7 
1092.53 


Oct 4 
1088.21 


index edged up 0.2 to 999.9 and 
turnover rose to SKr40ém from 
SKr325m. The market fell 29 
eat on a week character- 

he, geen 
inflation and poor 
results, particularly from the 


sector. 
Worries about the outlook 
for construction sent Skanska 





FT~A World Indices rebased 





eet - 
1991 = Oct 





ple of 14 times is not funda- 
mentally cheap and it 
presupposes that earnings 
really 


nearly 50 pronounced. 

The relationship between 
yields on bunds and on 
ties also makes shares look 


are predicted to fall further. 
But this hardly constitutes an 
mnequivocal buy signal for 
shares. 


Add the economie downturn 
into the equation, plus ner- 
vousness about the inflation- 
ary outlook and the prospect of 
a sustained period of high 
fhe vast cole of integrating 

e vi in 
tehast used to be West Greene 
it is difficult to see what there 
is to be positive about. 

The first claims for next 
year’s wage round are coming 
in above 10 per cent. Even if 
the unions eventually settle for 
7 per cent, the implications for 


loss on the week of 1 per cent, 
in fairly light trading after 
Thursday’s FFrabn. 
Schneider and its subsidiary, 
Spie Batignolles, rose to day's 
highs of FFr678 and FFr474.90 
respectively, on renewed 


FFr6é up at FFr672 and Spie 
FFr5 higher at 

Sextant Avionique plunged 
FFr70.40 or 188 per cent to a 
year’s low of FFr304.60. The 


feet — in the form of lower 
unemployment figures and 
impressive business start-up 
statisties — {Is positive, but not 


A number of brokers 
recently put out pieces of 
arguing that now is a 

good time to buy German 
shares, reason that a dif- 
ficult final quarter for the 
economy will give way 
next a 


keenly by engineering and 


chemical companies. He also 
rformances 


5 
F 
i 
i 
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index added 1.9 to 508.1, 
slightly down on the week. 
Swiss Reinsurance bearers rose 
SFri0 to SFr2,630 hefore the 
insurer said that it had a 
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EC to consider limit on equal pensions 


By Andrew Hili in Brussels and Norma Cohen in London 


THE DUTCH presidency of the 
European Community is seek- 
ing to limit a Evropean Court 
judgment which could force 
private pension schemes to pay 
billions of pounds in additional 
benefits to retired workers 
throughout Europe. n 

The issue is to be put infor- 
mally to EC social affairs min- 
isters in Luxembourg on Mon- 
day. The Dutch want to discuss 
the possibility of an amend- 
ment to the Treaty of Rome 
which would put a narrow 
interpretation on the 
Barber decision of May 1990 
which ruled that companies 
had to offer equal pension ben- 
efits to men and women. 

The European Court of Jus- 


tice is now preparing to hear 
several cases in which it will 
have to decide which pension- 
ers are to receive improved 
benefits. 

The courts could rule that 
those currently receiving 
retirement benefits are entitled 
to enhancements, or that those 
preparing to retire soon are 
entitled to better benefits than 
companies had to give 
them. The pension funds indus- 
try has strongly objected to 
this broad interpretation, argu- 
ing it could bankrupt compa- 
nies or induce them to reduce 
greatly benefits they offer. 

Under a narrower view of 
the vague Barber ruling, equal 
treatment would be applied 


pension contributions only 
from the date of the judgment 
onwards. 

Tn the UK, the Confederation 
of British Industry has esti- 
mated that a broad interpreta- 
tion of the Barber decision 
could cost up to £50bn ($85bn) . 

Pressure for a narrow inter- 
pretation of Barber comes 
mostly from the UK and the 
Netherlands which between 
them account for the bulk of 
private European pension 
funds. A to the WM 
Company, a pension fund con- 
sultancy, about £450bn of 
Europe's £650bn in pension 
fund assets are in the UK. A 
further £160bn is in the Nether- 


Will be upset if the ruling 


Pension fund managers are 
worried that carefully 
lated pension contributions — 
based on unequal pensionable 
ages for men and women — 


calcu- 


is 


interpreted too loosely, with 
companies having to make up 
any shortfall themselves. 


Die interpretations on Euro- 
pean court judgments. "If the 
ministers any 


UK official said yesterday. 

A Dutch pamela oad ee 
preside! not yet deci 
Bow ost to sove ti Barber 
ing prol iS 0 e Barber 
judgment. A treaty amendment 
is one possibility, but there 
will be no format text on the 
table for ministers on Monday. 
that by the time member states 
agree and ratify an amend- 
ment, further rulings may 
have thrown up new questions 
about whether the require- 
ments should be backdated. 









Warm welcome: Conservatives give a rousing reception to John Major's first conference speech as premier 


Major address stresses ‘power to choose’ 


a generation, adding that “we 
can now see the way out of 
recession” 


Referring to the spread of 
homes 
said 


Continued from Page 1 
fireside chat. 

The stage-management for 
his appearance was 
designed both to emphasise 
coumant ent the & laa me 

e party popularit 
with the voters. 

The front section of the plat- 
form in Blackpool's Empress 
Ballroom was rebuilt just 
before his appearance to push 
him further into the audience 
and place him, symbolically, in 
front of his Cabinet colleagues. 

After Labour's successful 
annual conference in Brighton 
last week the prospect now is 


neo 

er po cam 

ahead of the gecerat election 

due in the spring or summer. 
Mr Major recognised the 


threat Lad by Labour 
charges government's 
Teforms will lead to the privati- 


fengtny Geclaration of ia par 
ion 

sonal commitment to free state 

health care. 


Rejecting Labour “smears”, 
he declared: “So no one can 
misunderstand the position - 
and I hope the whole country 
is listening - let me make it 
even clearer. There will be no 


for hospital treatmen: 
co carga ras 
tor, ne privatisation of health- 
care, x piecemeal nor in 


part, nor as a whole. Not 


prime minister.” 
to the Uming of the general 
election, with most cabinet 


man levels for the first time in 


shares, pensions 
e “revolution” started 


that 


by his predecessor was not 





UK inflation lowest for over three years 


By Rachel Johnson in London 


BRITAIN'S inflation rate fell to 
4.1 per cent last month, its low- 
est level since April 1988. 

The fall, from 4.7 per cent in 
August, brings Britain's infla- 
tion rate into line with Ger- 
many's, “for the first time in a 
generation”, the government 
said yesterday. The drop 
reflected the petrol price rise of 
September 1990 falling out of 
the index. 

The UK's rate also fell below 
the European Community 
average for inflation - 49 per 
cent in August — for the first 
time for five years. 

The endisg of summer sales 
and the arrival of autumn 
stock in the shops pushed up 
the index by 0.4 per cent on the 
month. However, this was off- 
set by the biggest September 
fall in seasonal food prices 
since 1962, and the impact 





CHIEF PRICE CHANGES YESTERDAY 




















of lower mortgage rates. 
Next month, the British gov- 
ernment’s claim that the UK’s 
inflation performance now 
matches — made 


‘was running at 3.9 per cent in 
But the City of London had 


been hoping for a fall to a level 
4 Der cent, and there was also 


given the depth of the reces- 
‘This index rose at an annual 




















underlying “went up” 
in September. 
Having risen to an estimated 
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Two large 
British TV 


‘| groups may 
‘ lose licences 


By Raymond Snoddy 
in London 


‘THE CHANCES have increased 
that two of the UK’s largest 
commercial television compa- 
nies may lose their franchises. 

The outlook worsened for 


The 40 applicants for 16 
commercial broadcasting 
Ticences be informed by 
fax just before 10am, wher the 
winners and losers will be 
simultaneously announced at 
an ITC press conference and 
released to the London stock 


‘The fact that the results are 


services company, 
CPT-TV, the David Frost-Rich- 
ard Branson consortiom. 












economy ang the final con- 
quest of inflation, while the 
shrewder 


words, 
now comes the hard part. 

Quite what the market 
Makes of these economic reali- 
ties is obscured by its current 


Mr Major’s conference speech 
and the inflation figure. But 
this is ruled out by the weak- 
ness of sterling, which results 
chiefly from the same political 
obsession. In any case, sterling 







dows. 

City of London are to tumble 
about 15 per cent this yt 
Tokyo prices are rapidly 


could benefit from 
an offshore investment 


FT-SE Index: 2,555.0 (-15.8). 





Gilt yield 


FT~A 20 year high coupons 
11.0 ee 


if 












the cycle turns. For the 
moment a 23 per cent discount 
to this year’s estimated net 
assets seems about right for 
shares, : 


the 
Gilts 
With inflation now poised to 
fall below that of Germany, the. 
[ ate! ought to be in 
mood. In reality other 
tors — election worries, 
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Time to buck 
the cycle 
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ton for more then 


. The £82m -deal is 
i but 


cash is less immportant ¢ 





















in Swiss Francs 


by bond investments. 


political and economic risk. 


“BLAD 


Felc/Mire/ Miss, 


Lower interest rates can make it 
difficult to secure real long-term rates of 
retom, but many investors are now” 
Tecognisiug the opportunities provided 


Investors around the world choose to 
hold bond investments denominated in 
Swiss Francs. a hard carrency which hes 
historically enjoyed 2 low exposure to 


Now you can protect a part of your 
capital from 2 fall in sterling and obtain 
the benefit of investing in first-class Swiss 
Franc denominated bords - by purchasing 
units in the conservative investment 
scheme of B.LA. Bond Investments AG. 
is a well known Swiss 
investment company, and its scheme is “ 
recognised by the UK Securities 
and Investments Board, listed on 
the Luxembourg Stock Exchange, 
and authorised in Hong Kong. 


‘To: David Burren, Marketing Director, International Investment 
30 Finsbury Square, London EC2A ISB. 
Telephone: 071-638 2540 or 071-988 1952. Fax: 071-628 2472, 





from suy increase in B.LA.s Swiss. Frase 
denominated unit prices and - from 


B.LA‘S investment portfolio of | fixst’ 
cass Swiss Franc bonds and deposits: is: ~ 
conservatively managed 19 maximise - 
capital growth. Income is reinvested, |. -- | 

. BLLA‘s anonymous “beare:” ani 
be bought or soldat any time. B.LAs pride 
are quoted daily in the FT ju Swiss Francs. 
each unit now costs about £400, 
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gest managers 

: count —- and throw in a few 

; choice insuits, gold chains and 

. whatever else passes for Gil colour. 
Gil’ strength is that he keeps is 

; message simple his language 

peligro : : 7 : 4 ing up his 
nk UH! i pac ae : aa ; j Praduate. I can speak properly but | 

es ; F : lower my 
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5 re é 5 Z 
ee 2 was banned for two from trav: 
ta 1 Clad been sensa- 
ze elling to European matches with tionally successful 
-Q@iy 2 alge the club after a French ref- “The socialists in Madrid have 
' mee owns most ay 
ct, Atletico’s star Now, on a treated Marbella as if it, were e 


Fe 
i 
z 
g 
: 
: 
! 


face The fantasy 


him.” grow dirty and dangerous and drove 
the foreigners ih 


Gonzalez, whose socialist party con- Gil has ordered the streets away. All I am doing 

With even a: handful ‘of seats Gi Gnoeforgotian parts af ira, Prose, passed'by tne socalsta he says. 
wo. - is 

could canse the government severe j tates have been run off streets That would be a novelty 

discomfort. And Gil has hadi a politi- close to his In the villages and cities, where 





Not long after his election he noise and pollution, corruption, 
swept down the main street, fol- crime and illegal construction have 
lowed by a cheering crowd, to a become a daily and grinding bur- 
crumbling house owned by the den, Gil’s simple remedies are suffi- 
socialist Mayor whom he had ciently alluring to have frightened 


He says it should be possible for 
streets to be clean, for people not to 
be mugged at -night or have their : 
homes broken into. He says young 


eRe SRE a 
5 AS 
mn, 





people mld be able to have fun deposed, Francisco Parra. The even the mighty £? Pais newspaper. 
without using g drugs. He says laws, e house jutted on to the town’s main “The growing concern over 
Once passed, be applied. Gil . pavement and had long bee! events ing Jesu’s Gil y Gl 
says Marbella and Spain are being : ifegal. It was is not just to do with 
run into the ground by socialist past In the house were bat use interest be is 
ineptitude and corruption, particn- Parra's former wife and family. awakening in a growing part of 
larly in local government. o They were ordered out and the Spanish public opinion,” the news- 
house was then ripped apart by paper warned in an a recent edito- 


Tial. “Little by little his rhetoric has 
promise was fulfilled. moved from the jocular...to the 
On a Saturday evening in August, point where he is adopting the pos- 
Gil left a charity ball with some tures and phraseology of a thinker: 
and wandered to the it i i i 
youngeiers gutters eroanl waite pie with to wil 
a stri pl reason protest wi 

of dockside pubs. Gil’s comical fig- _ believe i Sed 
ure was welcomed, until he began The political establishment is 





Peter Bruce meets Jesus Gil y Gil, who 


no time in labeling him a fascist. bulldozed the house of a political rival and 
although his own style and nis Greams of toppling Spain’s government 


criminal 

credibility of this message. His become just another loud and cool airy homes on Marbella's 
insults attract a stream of libel expensive resort. Jt has managed to beach, emerging for exclusive par- 
writs from Spain's great and good; deter high rise hotels and package ties by the ciub’s pool at night. 
but the memory he cannot flick tourists but the exotic foreign aris- Connery has stayed for the 
away with a curse is of the 58 peo- tocrats who mae the Marbella leg- ay ences selina bourse Gare = 
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Youre all fibbish and Pm goi : to voters. Ordinary le : 
fou going oO voters. ople sense 
close you down. Drunkards! Slugs!” 7 if . a 


Alfonso von Hohenidhe, the first 

, mian aristocrat who built one of the establishment — the press, the says, remembering that one of the name of the town in huge golden Press, Jovous that Gil had revealed still has obstacles to overcome. He 
He is $9, still in the - first new homes near the little vil- socialist government in the regional Bismarks took 12 years to get per- letters on the mountain’ it. character, represented this esca- has loyalty 
ness and says openly that he ran for ant Nene capital, Seville - strikes out at him, mission to build an extension to his Prince Alfonso says he managed to pade as a threat to freedom. help the town recover its glory. 


mayor to. his property converted his land into the the angrier he gets. hotel. done. 
interests. “I haven't been Club, still runs it. Tastefully faded, Fhe “abla to), populsrioe thet the people of Marbella in their tre- up instead, But he is still set on designed to support the dictatorial The mayor’s harbourside brawling, 
“sell anything here for two years,” the Club remains the only touch of anger nationally, jure back big despair and frustrai a man in very ce 
- he says. “No one is investing.” class in Marbella. But even it has spenders to Marbella and create Gil knows that Marbeila’s future entrance to the town, with coming basic 
Gil and Marbella were fated to not escaped the commercial ravages jobs there, many Spaniards might depends on the remaining elite events announced on each column Mundo from Madrid. “Suddenly voted for him to think 
meet. He found.it 12 years ago when of modern Spain. see him as a serious, though reselling it to their friends, so he leg. 1936 {the year Franco began his Von Schinberg is trying to be res- 
he visited a local clinic to lose At the patio bar, a well groomed slightly distasteful, alternative to will try not to alienate them. And Gil wants to brings a bullet train campaign to topole Spain's Republi: olute, however. “It’s no use scream- 
weight. The course did not ‘do him blonde is handing out invitations to the socialists and their tradi- they know he is probably their best down from Malaga; he wants to can authority] fallen, nm al its ing 
much good. “Let's face it,” he says, .an event sponsored by a television tional right-wing opponents. In Mar- hope for many years of at least real- build a congress centre; a race dread weight, on Marbella which him 
“Tm very fat.” channel. The party will be covered bella, the local money is impressed. ising the value of their assets inthe track; a monorail; a communica- Gil, in his own words, wants tocon- and because of 
His property interests in the town by Spanish magazines, but the “I am one hundred per cent more town. tions centre; a “love hotel” where vert into an island, into an indepen- Gi ld 
are substantial. In common with woman handing out the invitations optimistic about Marbella now that However, the local worthies have prostitutes can ply their trade with- dent canton, with a policeman on him 
developers all along the once profit- will also be the star. She is Gunilla he is mayor,” says Prince Alfonso. welcomed him i : This corner.” not 
able Costa del Sol, he finds the mar- von Bismark, the last of the Bis- Just outside town, Rudi Von circles always greet the coming to style does not please everyone. “The But Gil is on a roll ises. 
i Worse, Marbella marks, Metternichs, Rothschilds, Schénberg, a former manager of the power of despots: nervously. They man is a pig,” says an American not care. Behind the Ciub Finan- they tricked 
has lost its reputation as an exclu- Von Opels and Thyssens who Marbella Club, is busy converting have been appalled by his poor taste who has lived in the town for 20 ceiro — his - i 
., Sive retreat for the rich and has passed the summers or winters in Adnan Kashoggi’s former home and and an informal “kitsch watch” has years. “The people were conned into street he has built a private “town me i won't be taken by surprise.” 
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‘Food : Herring eggs for breakfast 


LAST WEEKEND’s which the country had become trapped. dle the new British Telecom offer 
“— cuisine of the north Pacific IX was full of cele- 


press In some respects it has gone better appears to have boiled down into a 
bratory articles mark- than might have been expected, for scheme to help new issue stags take a 
ing the first anniver- example in the success in bringing quick profit on shares they are being 


acceptance of the ling steady, and in the slight rise in better ways than this of promoting pop- 

exchange rate con- exports. But there was never likely to ular capitalism? ; 

straints of the Euro- be enough time for proper economic Relatively low inflation is one of the 
es that i 
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Serious Money 


a - 
Footsie sounds a sombre chord | PEPs: why you have: 
: to wait for a pay-off 


a week that came with its 

own ready-made theme 

music: low, throbbing, 
ominous. The stock market 
retreated in an orderly fashion, 
but the sombre chords in the 
background suggested that at 
some point this might turn 
into a rout. 

As in a screenplay written 
by Harold Pinter, the menace 
was all too palpable: a cur- 
rency that dropped to the bot- 
tom of the ERM pecking order 
for the first time in eight 
months; a governing party so 
lacking in self-confidence that 
its conference strategy boiled 
down to surviving the week; a 
billion pounds worth of collaps- 
ing rights issues; and an unex- 
pected threat to the prospects 
for the UK's fifth-largest stock, 
British Gas. 

Under the circumstances, 
the fact that the FT-SE index 
closed on Friday at 2555.0, only 
69.6 down on the week, might 
be regarded as a triumph for 
the stiff-upper-lip school of 
money management. 

Whether phiegm is in as 
abundant supply in weeks to 
come remains to be seen, since 
none of this week's unpleasant 
developments are likely to go 
away Soon. 

Sterling's weakness was 
partly a by-product of the polit- 
ical uncertainties, partly a 
result of the pound's peculiar 
relationship with the rest of 
the Exchange Rate Mechanism. 
Nominally, the pound is trad- 
ing within 6 per cent bands on 


[eS 


either side of its central rate of 
DM 2.95. In practice, the Bank 
of Engiand seems to be keeping 
it within the 2% per cent bands 
used by almost all the other 
ERM currencies. It has never 
spelt out this policy, however, 
leaving a nagging worry: just 
how firm is the commitment to 
the narrow 2 

If sterling came under heavy 
selling pressure, would the 
Bank defend its target floors — 
DM 2.90 as an intermediate 
step, and DM 2.88 as the bot- 
tom of the 2% per cent band - 
to the death? Or would it allow 
the pound to drop all the way 
to DM 2.76, the bottom of the 6 
per cent range? Even if the 
Bank wanted to fight hard for 
DM 2.88, would Downing Street 
be prepared to raise interest 
vates to do so? 

So far, the authorities (that 
convenient catchall term that 
covers both the monetary tech- 
nicians in Threadneedle Street 
and their political masters two 
miles further west) have not 


its potential presence, and the 
uncertainty over how it would 
be resolved ahead of a general 
election, leaves the currency 
market unsettled. 

Sterling’s weakness damaged 
any remaining hopes of a 
speedy cut in interest rates, 
despite Friday’s announcement 
that inflation in September fell 
to 4.1 per cent. Over the next 
week, with finance ministers 
gathered in Bangkok for the 
World Bank and IMF meetings, 
there is likely to be more inter- 
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est rate gossip, in try seriously. Those inclined to more efficiently, the 
on the likelihood of further US that view might have thought risk is that the itability of 
easing, in part on the chances their fears confirmed at the the two parts of the business 
of a rise in German rates. The Conservative party conference. a zero sum game: 
first would help protect UK | On Thursday, when Peter what shareholders gain as 
equities against contagion Lilley, the industry secretary, owners of the new 
concerns about an over- announced an end to British they wonld lose as owners of 


valued Wall Street; but the sec- 
ond would not help sterling. 
With a more certain political 
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Price Change 1991 1991 
yday onweek = High Low 
FT-SE 100 Index 2555.0 69.6 2679.6 2054.8 Sterling/political nervousness 
Alan Paul 3 40 142 32 = Profits waming 
Attvroads 174 -20 260 155 lghts issue fears 
BICC 378 37 475 325 County “sell" note 
Britannic Assnce 905 46 ‘981 589 Broker “set!” recommendations 
British Aerospace 371xr 34 653! 355 Fears rights Issue will flop 
British Gas 26812 B3lg 29412 216 OFT recommendations on competition 
Glaxo 1367 3 1436 800 Broker downgr’d/asthma drug debate 
Invergordon 276 +19 278 186 Higher bid from Whyte & Mackay 
Kleinwort, Benson 323 22 377 249 ~=—« Brit Aerospace rights flop fears 
ML Laboratories 697 +148 6a7 218 Broker recommend'n in thin market 
Severn Trent 335 -28 370 300 Opinion poll factors 
TSB 1dly 121g 165 124 Share stake restriction lifted 
Taylor Woodrow 164 -25 289 159 No interest rate cut/Eurotunne! delay 
Ultramar 270 +16 358 233 Analyste visititakeover speculation 
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Ratners around $2m a year. 


August. 


with minus 1.1 


home. buyers. 





Cee es 


BAe shares slip 
below rights price 


The prospects for British Aerospace's rights issue were further 
dented this week when the market price felt below the 380p 
rights price. By the end of the week the shares had dropped to 
37'1p; If that level persists, a large percentage of the issue will 
end up in the hands of the underwriter. Institutional Investors 
are understood to be demanding further management changes. 


Double biow for Ratners 


Shares in Ratners have been falling faster than prices Ina 
January sale in recent weeks as traders have worried about 
the group's status following a £17m first half loss. Following a 
rating downgrade last week by Moody's, thls week’s bad news 
was a sudden jump In the rate that the company pays on Its 
variable term preferred shares In the US. The increase wilt cost 


House prices siill falling 

House prices fell for the third month in succession in 
September and there Is little sign of an early recovery, 
according to the Halifax Building Society last week. The Halifax 
house-price index showed a fall of 0.8 per cent in September, 
compared with falls of 0.9 per cent in July and 0.5 per cent in 


The Halifax sald continuing low demand for homes was holding 
down house prices across the UK and there might be a small 
annual decline in prices by the end of the year. The 
year-on-year rate of house price inflation in the UK was minus 
2.5 per cent in the 12 months ending in September, compared 
er cent in July and August. The society 
prices pald by first-time buyers rose silghtly in September and 
were 1.4 per cent higher than a year ago. 


Smatiier companies feel the pinch 
Smaller company profits have been hit hard by the recession. 
Hoare Govett has analysed the 304 smaller companies to report 
results since August 24; the average pre-tax profits have falien 
by 30 per cent. Meanwhile, the Hoare Govett Smaller 
Companies Index (capital gains version) fel! 0.9 per cent to 
1269.47 in the week to October 10; the County index dropped 
0.8 per cent to 1016.81 over the same period. 


NatWest card charge deadline 


National Westminster's 4.5m credit card holders should 
remember that a £12 charge will be coming into force on 
October 15. Customers who do not wish to incur the fee should 
return thelr cut-up cards by that date. NatWest, the last of the 
Big Four to introduce card charges, estimates it will tose about 
10 per cent of its credit card customers as a result of the move. 


Leeds sweetens mortgage pill 

The Leeds Permanent Building Society is offering a one-year 
fixed rate mortgage of 9.95 per cent for first-time buyers only, 
available on repayment, endowment, PEP and other mortgages. 
Thera are no early redemption penalties but there is an 
arrangement fee of £50. Leeds also has a one-year fixed rate 
morigage of 10.45 per cent on loans above £60,000 for othe: 
The arrangement fee is £100. - 
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Battle of wills ends in impasse 


THE tag-of-war between stock 
market optimists and pessi- 
mists continued this week 
with a lot of back-straining, 
teeth-clenching, huff-puffing 
effort but little to show for it 

at the end. : 
On Monday the pessimists - 
who foresee a sustained 
unsettled 


Gas's monopoly of supply to 
small users, the conference 
cheered. Yet the terms on 
which British Gas was floated, 
in November 1986, were set by 
a Conservative government; 
and the company’s 17m share- 
holders presumably include a 
disproportionate number of 


ve 

British Gas shares dropped 4 
per cent on the day, and 
another 6 per cent on Friday. 
They closed at 288%4p, down 
33%4p on the week, and only 12 
per cent above their 1987 high. 

At least one leading broker, 
BZW, remains bullish 
on British Gas shares — 
though it would not 
say why. Other buils argue 
that one of the government's 
planned changes ~ the hiving 
off of British Gas's 260,000 
rate compony = gives shure: 
rate company —- 
holders the chance to realise 
hidden value, as in Racal's 
demerger of Vodafone. 

To bears of the stock, that 
comparison seemed strained. 
Racal and Vodafone were 
entirely separate businesses 
with separate revenue streams. 
British Gag and its pipelines 
are intimately interwoven; a 
rise in the pipelines’ transmis- 
sion prices translates into 
higher costs for the rest of the 
business. 

Though an independent 


management might run the 


out of the current impasse. 

Even if the Federal Reserve 
does ease monetary policy 
soon, the benefits for the econ- 
omy and corporate profitabil- 
ity - which will take months 
to show through - have 
already been discounted in 
equity prices. The Fed’s reluc- 
tance to move in the wake of 
last Friday's weak September 
employment data suggests the 
argument for a more relaxed 
monetary Stns bes not 
wholly triump’ ashing- 
ton, although yesterday's 
retail sales and inflation num- 
bers should have pushed the 
Fed's policy managers an inch 
nearer to another ease. 

The headline retail sales fig- 
ure, @ 0.7 per cent rise in Sep- 
tember, may nore eee 
strong, but strip car sales out 
of the calculations and sales 
rose just 0.1 per cent last 
month. As for producer prices, 
they were all but static in Sep- 
tember. The inflation and 
retail sales nnmbers together 
provided yet more evidence 
that the economic engine Is 
barely ticking over. 

In an effort to improve the 
flow of fuel to the engine Pres- 
ident Bush announced new 
measures this week to spur 


value to unlock, there would 
be no compensation for the 
downward pressure on profits 
caused by the new era of com- 


doghouse over its £432m rights 
issue. Its shares closed the 
week at 371lp, down 44p and Sp 
below the rights issue price. 
Two other rights issue 
stocks are also in trouble. Asda 


- By Philip Coggan, Personal Finance Editor 


HAT A pity that 
you can take out 
only one Personal 
Equity Plan a 


year. Now that some of the 
jJeading fund management 
groups are marketing their 
1991-92 PEPs, the choice 
becomes all the harder. 

You have probably already 
received your application form 
for M&G’s new investment 
trust. This week there are two 
further offers, from Fidelity 
and Foreign & Colonial. 

Like M&G, Fidelity is 
launching an investment trust, 
even though it is best known 
for unit trust management. 
The new trust, Fidelity Euro- 
pean Values, will follow a simi- 
lar investment strategy to its 

M&G and Fidelity have cho- 
sen the investment trust route 
because it allows Investors to 
put the maximum £6,000 into a 
PEP, rather than the £3,000 
which can usually be placed in 
a collective fund. 

But i is open to question 
whether investing in Fidelity’s 
trust, via a PEP, is very sensi- 
ble. For most people, the big- 
gest advantage of a PEP is 
exemption from income tax. 
But Fidelity European Values 
pays only a nominal dividend. 

Fidelity’s argument is that 
many people will already have 
placed the maximum allow- 
ance each year in PEPs and 
will thus have accumulated a 
large exposure to UK equities. 
This trust, Fidelity contends, 
offers the perfect chance for 
diversification. 

But while that may be true 
for those who regularly pay 
capital gains tax, most people 
do not use up their CGT allow- 
ance. Someone who held the 
Fidelity PEP as their main 
investment would need to wait 
a long time to receive a tax 
benefit. 

Let us assume, generously, 
that the trust's shares grow at 
15 per cent per annum, while 
inflation rans at 5 per cent. For 
your £6,000 investment to grow 
sufficiently to use up the cur- 





Friday evening, you } rent £5,500 capital gains tax 
could almost the sound of [| exemption would take six 
a thousand sobbing years. But it would be a total 

x of seven years before your tax 
Peter Martin | saving outgrew the extra fees 
Wall Street 
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imposed on the PEP. 
And that does not allow for 


any increase in the capital 
gains tax allowance, likely 
under a re-elected Conserva- 
tive government (although 
Labour would cat it). : 

That is not to say that it 
might not be worthwhile to 
buy shares in the trust outside 
a PEP, either through the offer 
or later via a savings scheme. 

For UK investors, the pur- 
chase of shares in Europe 
looks increasingly sensib 
now that pound is a member of 
the Exchange Rate Mechanism 
and Britain's ties with the con- 
tinent grow closer. 

Anthony Bolton, the man- 
ager of the trust, cites recent 





Those who do not 
use their CGT 
allowance would 
need to wait a long 
time to receive a 
tax benefit 





underperformance, excessive 
gloom about the costs of Ger- 
man reunification and the 


revival of Eastern Europe, plus . 


structural benefits leading 


from the European single mar- 
ket, as reasons for buying 


The long-term performance 
of the Foreign & Colonial 
Investment Trust is such that 
a PEP based on the trust 
seem an ideal . Ui 

tules, for rea- 
the - government 
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City takes a kind view of Caradc 


B-Caradon's £149m 
: rights issue this 
week was a test of 


CMB, Europe's largest packag- 
ing company. 

The interim results last 
week made a good claim that 
“the cash is genuinely needed 
for organic growth, and was 
not an opportunistic grab. 

The company managed to 
show pre-tax profits of £472m, 
a 12 per cent fall despite a fall 
in turnover to £385.5m 
(£858.9m). 

Peter Jansen, chief execu- 





tive, said the strength of UK 
brands, including Everest dou- 
ble and Twyfords bath- 
rooms, had helped support 
Prices. However, to limit the 
damage from the recession, the 
group had cut back on capital 
he said. 


analysts expect that to drop to. 
in 


£26m in 1991, to mn 
¢ plant is consuming 
£37m_between 1990 and 1993, 
spending on other areas has 
been even more constrained 
Ly sigoet total investme mt pum 
rs said Jansen. 
The rights issue will cut net 
debt from £228m to £79m and 


some Toom to move. 
What will it do with the 
cane at i eller td 
expant working cay i = 
ticularly stocks, when an ben. 
nomic upturn comes, although 
Jansen admits that there is 
only anecdotal evidence that 
one is starting. 
The company has also spot- 
ted “relatively modest” acquisi- 





MB-Caradon 





tion opportunities, including 
some Within its, building - 
ucts competitors who have 
fared less well in the recession. 
City analysts expect in-fill 
deals in building and bathroom 
products on the continent, 
although the group’s position 
farther nt there i 
expansion 1s con- 

sidered more difficult. 
But a sale of the US cheque 
printing business seems more 
likely than expansion of: this 





business, as the division does 
not fit clearly within the 
group's strategy. 

It is a tribute to the manage- 
tent's reputation for success- 
ful acquisitions that these rea- 
sons for the rights issue have 
been well accepted in the City. 

But some have asked why, if 
the group needed cash that 
badly, it could not have sold its 
25 per cent stake in CMB Pack- 
aging, Europe's largest packag- 
ing group. : 


The 14 per cent fall in CMB's 
well-publichacs 
“well-pu cised 
Anglo-French cultur 
within the e clash, 


‘profits last stim 
tion uta aad 
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OLITICIANS” oF. all: 
persuasions have 
sasured that’ pat 
al ven a lot of 

thong to the Natioual Heal 
Service this week. 


Those deserting the NHS 
should ask themselves how 


Safe they are in health insur- 
ers’ hands. The ‘marketing of 
health-related insurance 
ucts has surged surged lately, for rea 
Sot 

TT1es e iti- 
eal contro’ 


versy. 
f Other factors are also in 
play. People are more con- 
scious of their health than 


in particular, 
seems almost to have replaced 
the Bomb as the Jurking fear at 
the back of all our minds ~ 
raughly one -in three people 
will contract some form of can- 


Gallup survey for London Life 
foiind that 47 per cent of people 
fear cancer more than any 
other illness. Heart disease is 
not far behind, 

‘ Modern medicine makes it 


possible to postpone death for 


mxuch longer. This in turn 
makes life assurance less 
important, while insuring 
against the effects of ill health 
becomes a priority. Insurers 
Say you are ten times more 
likely to be off work through 
sérious illness than to die 
before the age of §6. 
Meanwhile, demographics 
ensure that will soon be 
more elderly people, many 
requiring long-term residential 
a new range of products is 
still evolving, confusing both 
advisers possible custom- 
érs. The jargon surrounding 
the field does not help, and 
there are several distinct prod- 
‘ucts on the market: 
m: Private Medical Insurance 


maximum. 
@ Permanent Health Insur- 


you choose a scheme approv: 

of by the Inland Revenue. 
«Basic rate tax relief is given 

- eveb 


; to cl 


‘be for six-week waiting 


iad Skee om ava oe 
any time you have to spend off 
work because of ill health. 

m Dread Disease Insuxance, 
also known as “critical illness 
insurance”, pays a lump sum 
in the event AY that you are 
struck by a life-threatening dis- 


“ease. There are no strings on 
-how you spend the money, but 


the range of diseases covered is 

limited - cancers, heart 

attacks and strokes are the 
covered. 


insures against the chance that 
you will need to go into resi- 
dential care towards the end of 
your life. Only a few products 
have been launched, and most 
will take an active role in 


- organising care at specific 


ee Opinions vary a3 to how all 
these policies fit together. 
Peter Kelly, of Allied Dunbar, 
which offers PHI, PMI and 
dread disease, 


considers them 
complementary. disease 
helps you spend a lot of money 
on ending your life in happi- 
ness and with dignity, but is 
cumbersome, while PHI pro- 
tects you against several other 
complaints which could also 
tuin your career. For example, 
you would need PHI to com- 
pensate you if you had a ner- 

breakdown. 


to Lester Young of ‘Abbey Tite 

- as a broad rule of thumb if 
you are eligible for one you 
‘will be eligible for the other. 

Others see the two as alter- 
natives, and lean heavily on 
one side or another. For exam- 
ple, Peter Hargreaves, of Har- 
greaves Lansdown, dismisses 
critical Diness cover as a “gim- 
mick” and recommends PHI, 
because it offers compensation 
after many more conditions 
and diseases. 


However, Dr Marius Bar- 
nard i d a cat . sta 
an a n, 
suggests that critical illness 
policies are far superior, 


be treated within six weeks at 


through the NHS. 
At the top end of the scale 
you can enjoy unlimited cover, 
treatment as an out- 
medical care overseas, 
and repatriation with little 
restrit on which hospitals 


you can use. 
It is better to be over rather 
than under-insured. Cover of 


a 
bot ie wil not gu i you 
serious operation and 
then chemotherapy. ee cone 
repairing a slipped can 
vary from £3,015 to £6,025, 


while a hip 
add up to £6,910, according to to 
Norwich Union. 

Many schemes only offer 
limited out-patient treatment 
- say up to £500 a year — 
while others exclude it com- 
pletely. Few cover extensive 
home nursing. Long-term ill- 
nesses such as multiple sclero- 
sis are often excluded. You 
should also check whether the 
insurance company will only 
allow treatment at the hospi- 
tals on a list. Some lists 
exclude the majority of London 
look fine for the time being, 
but what if you move? And not 
all private hospitals. have the 
emergency back-up provided 
by big NHS hospitals. 

Another thing to consider is 
the extent to which 


financial independence ata 
time when everything else has 


* gone wrong. 


However, reading the small 
print is vital. Many dread dis- 
ease policies in the UK 
(although not that of Abbey 
Life as previously incorrectly 


" Private health insurance 


Most companies raise rates 
gradually each year. Premiums 
may be affected by where you 
live - MGI’s Prime Health is 
good value for people living 
outside London but less so for 


your policy commences, and 
even check-ups you 

to monitor ‘thes condition, will 
Jon resus syuapiscntee fo a 
you ra 
set period — usually two years 
- Ther joining the scheme, 
However, most schemes will 


after you have 
Joined * e scheme, even if the 
condition must have been pres- 
ent before you Joined. 


ing paying privately for an 
operation are offered three 
quotes: one for a hospital near 
home; one for another UK hos- 
pital; and another for continen- 
tal travel. The cost is guaran- 
teed for 28 days. If an overseas 
hospital is chosen, travel 
arrangements are made by 
Mondial Assistance and are 











stated im these pages) will not 
cover heart bypass operations 
if grafts have been made to 
only one artery, not two, for 
example. Barnard describes 
these policies as “immoral”. If 
you want to avoid the horror of 
undergoing heart surgery and 
emerging with your career fin- 
ished only to find that the pol- 
icy does not pay out, it is best 
to go for a company with an 
inclusive definition such as 
Pegasus or Prolific. 

Several companies, including 
big players such as Abbey Life 


and Laurentian, believe that 
the industry must standardise 
the precise illnesses it covers 
to prevent further confusion. 

Dread disease policies are 
life assurance policies and are 
taxed in the same way. If you 
already have adequate life 
Cover it is best to go for “stand- 
alone” policies which only pay 
you a token amount on death. 
This points to Pegasus, Abbey 
Life and Allied Dunbar. 

While PHI and critical illness 
are both forms of protection, 
PMI fits in to planning more as 


aE 


eee 


eae 


i 
ij q 
Hs 





Many recent innovations 
have been very clever — such 
as PPP's Personal Equity Plan 
to pay for premiums —- but 
remember: the most important 
information is in the smallest 


print. 
John Authers 


~ Health i insurance: a panacea for all ills? 


Permanent health insurance 


THE most undersold insurance 
product in the UK is Perma- 
nent Health Insurance (PHI), 
concludes a survey by RAS 
Research for Laurentian Finan- 
cial Group on public percep- 
tions of health insurance. It 
contrasted attitudes to PHI, 
private medical insurance, crit- 


ical iliness policies, and 
long-term care. 
After surveying 1,042 adults, 


Laurentian found that 49 per 
cent rated PHI as the most 
important, with private medi- 
cal insurance next (26 per 
so ie rnin 

hold PAI 
compared 


John Howard, of Laurentian, 
said the survey was an indict- 
ment of the industry. 

Part of the problem, no 
doubt, is is fhe name. “Perma- 
nent health insurance” sounds 
as if it insures yea against 
being permanently healthy; 
perhaps you would not guess 
that it replaces income when 
you are ill. Lavrentian has 
tried to combat the problem by 
calling its own product Income 
Security, and this is beginning 
to catch on. 

= allure to sell PHI is all the 

re startling, Howard says, 
becanse the Financial Services 
Act actually increased the 
amount of commission that 
could be paid to intermedi- 
aries. 

Peter Hargreaves, of Har- 
greaves Lansdown, rates PHI 
as a key element of a financial 
pian, particularly for people 
embarking on home ownership 
and raising families, He even 
gives it precedence over a pen- 
sion plan. This is because 


lapse once a regular source of 
income has dried up. Thus, 
Hargreaves suggests it makes 

sense to take out PHI to cover 
you until your youngest child 
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Fidelity’s New 


Investment Trust and the 


is reaching independence, and 
then work hard to catch up on 
pension contributions. 

The industry standard is to 
pay a Maximum of 75 per cent 
of current income. if someone 
bas taken out cover for more 
than this, only the 75 per cent 
will be paid out. Lester Young 
of Abbey Life says this creates 
a direct incentive not to over- 


insure. 
Insurers will not pay more 
than 75 per cent of the other- 
wise available salary as it 
could encourage people not te 
return to work. Also, pay-outs 


are often 

ould be paid, for example, a 
per cent of the first £45,000 of 
your salary, 50 per cent of the 
next £15,000, and 25 per cent of 
anything above this, These 
terms vary: it is worth shop 
ping around. 

Hargreaves recommends Per- 
manent Insurance, which Spe 
cialises in PHI, primarily 
members of the professions. 


Such insurance is particular! 
important for members of 


manent, to cover a 35-year-old 
until the age of 60, for an 
index-linked weekly income of 


premium would he only £16.97. 
JA. 





















premiums 

Snemet saith Scheme’ and BCWA's single members” pre. ‘eluded in the quotation. e 
MGI's new six-week scheme. miums rise by 40 per cent Heather First Fu Eur 0 e an PEP 
Under these, you can be when members reach 65, and 
dyeated privately if you cannot by a further 20 per cent at 70. Farmbrough e 
” THE BEST RATES FOR YOUR MONEY 
3 account __Telhone_—“term__oepoat "Mt _ pal You can now subscribe directly for shares in our new Investment Trust, Fidelity 
INVESTMENT A/C’s and BONDS (Grozs) European Values PLC. . 
Southdown SuperSaver 0278 471671 — Instant £110.25% Yily a . . e 
Srfannia ee oem gatos man Eien i And, for a limited period, you have the opportunity to invest 
Uarcastian 88 Lancastian Bond 05) 8 Wasi SIAL noses OM in the first — and currently the only — full £6,000 European PEP. 

Hance & Leicester BS Special Return 0583 717272 2 Year £10,000 12.25%  Yiy 





Don’t Delay. 










‘lied Trust Bank» Ori eae care | Syesr eSomiaae% YW © If you're one of the thousands of investors who have already received our Peony — 
tanpeth BS oreo iss) 5 Year ean 12a0% | ¥y information pack and want to invest, then complete and return your jo 
Darlington BS 0825 487171 5 Year £112.90%  Yiy 






application in good time to beat the deadline. 




























Caledonian Bank HICA Oo ceo aay iostent PA on To epae ay 

Chalzoa 88 Giassle Poot! “Gade S21881 Instant £10000 1070% Vy If you've yet to register for your priority pack, act now ~ Callfree 

Northern Rock BS ° Current Acc 091 285 7191 _ instant fo5,000 10.71% we, * idelity favestorLine on 10800 414191. Our representatives are available 

OFFSHORE ACCOUNTS (Gress) from 9 am to 9 pm, 7 days a week. Alternatively, talk to your Stockbroker or 

Portman Channel tslands Channel Isis Acc 0481 822747 = Instant £1,000 10.70%  Yly Independent Fiearrsa A or : : 

G & G Channel Islands Lid Guernsey Gold 0481 715422 ~—Instant 100,000 11.50% yy dviser, return Carre 2 Spe ent omer ag Ten Cr 
Aulance & Lizeser TOM) MeN ex, Gabi 7iG008 160 Dey SSO OOO TLOO Vy the coupon. i er dene 


0624 662883 1 Year  £25,00011.78% 






i Callfree 0800 414191 


Bradford & Bingley Ltd Max ind Bond iti 
GUARANTEED INCOME BONDS (Net) 


Hambro Guardian FN 
Ganterbury Life FN 







APPLICATIONS MUST BE 


£5,000 8.50% YI 
£5,000 8.75% 


1 Year 
2 Year 








‘To: Fidelity Investments International, 
PO Box 88, Tonbridge, Kent TN11 9DZ. 
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0600 521546 3 Year 02.000 8.75% Yiy 
eee the FN 087 4408210 4 Year £25,000 8.90%  Yly RECEIVED BY 10 AM Please sead me the Fidehty Values PLC information pact. 
Providence Capitol FN 0256 768888 «6S Year £25,000 9.00% Yiy ON 29TH OCTOBER. European, 
NAT SAVINGS A/Cs & BONDS (Gross) Name. : 
- nvasiment A/C 4 Month £510.25% Yi : 
: Mneome Bonds 3 Month £2,000 11.00% Miy Address 
Capital Bonds C 5 Year £100 11.50% OM Tile iectecnee 6 hed Biel eae donal, a member of 






IMRO, the manager of Fidelity European Vatues PLC. 
The valor of emesteas Igo wn s well 2 ap and the kvesor may ot get 
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2 36th Issue 5 Year §25850%F OM back the amount 
. 5th Index Linked 5 Year 430% OM ‘Values PEP is offered and managed by Fidelity Nominees Limited, rcs Postoode 
‘ne la 
; Childrens Bond F 5 Year £2517.84% OM : 
So 
tates (axcept Guaranived Income Bonds) are shown Gross i a Bs Fidelity fnwestments 
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FINANCE & THE FAMILY. 


Investment for 


HE LAST present that 

many people would 

want in their Christ- 

mas stocking is some 
weighty tome on investment. 
However, there are books 
which are interesting and 
entertaining on the subject and 
which could be useful to those 
whose finances are not in 
order. 

if you have a son or daugh- 
ter in their 30s who has still 
not started any long-term sav- 
ing, the step-by-step approach 
adopted by Bernard Gray is 
ideal for working out from first 
principles what investments 
would be appropriate. An 
excellent flow chart takes the 
novice through each step of 
building a financial plan for 
the family. 

Similarly, if you have a par- 
ent who has recently retired 
with a pension lump sum, and 
insists on keeping it all in a 
building society, one of these 
beoks might provide a tactful 
nudge into investing the 
money to more purpose. 


Although all the books are in 
the business of providing a 


- broad overview, they cater for 


different levels of knowledge 
and experience. They also vary 
in the amount they have been 
revised for the new editions. 
The best guide for the total 
novice is, as the name implies, 
Bernard Gray's Beginners’ 


—, 


HE Bishop 
suit against 


of Oxford's 
the 


tal question for all investors: 
does ethical investment lose 
you money? 

The Commissioners argue 
that the returns on ethical 
investment are not good 
enough, but there is evidence 
to the contrary. Over a one- 

- year and three-year period to 1 
September (offer to bid, net 
income reinvested) the average 
ethical fund has outperformed 
the average unit trust. 

“There are some circum- 
stances in which that duty has 
to give way to considerations 
trfred from Christian moral- 
ity.” argued Robert Walker QC, 
for the Church Commissioners 
in the High Court this week. 

Duty means getting the best 

ible return on £2.4bn of 

nds and pensions. Morality, 

an . » 

the form of the Church’; 

ethical investments, is appar- 
ently not profitable 

The majority of ethical funds 
are unit trusts, although there 
are a number of insurance and 

nsion funds. Direct investors 


Teper, by Shelley Taylor and 
e! 

Assoctaces, London, which 

puts the figure at 10 per cent of 


INVESTORS 
CHRONICLE 
BEGINNERS’ GUIDE TO 
INVESTMENT 
by Bernard Gray, 
Business Books, Random Century 
£8.99, 433 pages 


HOW TO READ THE 
FINANCIAL PAGES 
by Michael Brett, 
Business Books, Random Century 
£8.99, 319 pages 


ALLIED DUNBAR 
INVESTMENT AND 
SAVINGS GUIDE 
1991-92, 
Law, Tax and Finance, 
£16.99, 376 pages. 


Guide. It is fluently and clearly 
written, with key phrases in 
bold to help those who might 
have difficulty following the 
argument. It even includes “in 
4 nutshell” pages at the end of 
each chapter, making it remi- 
niscent of exam pass-notes. 
More experienced investors 
might still benefit from reading 
Gray's book. As he says, 
investment is more an art than 
a science, which leads him on 
to genuinely contentious 


issues. 
For example, Gray strongly 











the equity market. 

Most of the ethical unit 
trusts have only been operat- 
ing for the past three years, 
making a long-term assess- 
ment of their performance 
impossible. But in that period 
the average ethical fund has 
outperformed the average unit 
trust. 

However, much of the suc- 
cess is due to the outstanding 
performance of one of the 
funds, Medical Investments 


advocates “index” or “tracker” 
funds, which are ail the rage in 
the US but have yet to catch 
on to the same extent in the 
UK. Tracker funds invest in 2 


the FT-SE) and then leave 
them there, with no active 
fund management, so you 
match the index, and pay 
much less in administration 
charges. 


of popularity in Britain might 
reflect a national belief that 
the individual can beat the sys- 
tem, or successful marketing 
by unit trust groups. Indexed 
funds are a good, cheap way 
into the market.” 

He suggests using tracker 
funds as a core element of a 
portfolio, allowing the investor 
to try more ambitious “punts” 
on other equities. The idea is 

in . 
Some comments ‘unnec- 
i . For example 


hold a small proportion of 
overseas bonds, can give such 
trusts some use in portfolio 
management. 

However, it was good to see 
Gray’s accurate division of the 
Business Expansion Scheme 


according to Timothy Lloyd 
QC, who represents the bishop. 

Private ethical investors still 
want to avoid with 
South African ties in spite of 
the recent reforms. 


the time is not yet right to 
relax their restrictions on 
groups with South African 
interests,” ai ing to a sur- 
vey conducted by Ethical 
Investment Research Services. 
EIRIS screens DK companies 





Scheherazade Daneshkhu and Sara 
Webb on a row over ethical trusts 





Health, which has been the 


record is better for the one 
year period with ethical funds 
split evenly into the the two 
eae against the Church 
e case jure] 
Commissioners has arisen 
mainly over the Church's 
investments in companies with 
business in South Africa, 


for a of factors such as 
their involvement in the arms 
or tobacco business and its 
research is by some of the 
ethical unit trusts, including 
the NM Conscience Fand, 
Abbey Life's Ethical Trust, and 
an Provident's Steward- 


trusts. 
However, with ethical inves- 
tors still keen to avoid compa- 
nies with South African . 


some of the big household 
names including el Be 


Tralesr House and Blue Cir. 

use ue Cir- 
cle, which have substantial 
interests in South 


Africa, are 
likely to remain outside their 


the uninitiated © 





assured” BES companies, his 
final assessment is still 
worded: “This sort of 


portfolios. 

EIRIS conducted a survey of 
readers of its newsletter, The 
Ethical Investor, and found 
that out of a total of 493 
respondents, 74 per cent (366) 
have tried to avoid South Afri- 
can links in the past. Of the 
366 who have avoided compa- 
nies with South African ties, 7 
Per cent felt that the time had 
come to change their approach 
towards investing in South 
Africa. 

However, EIRIS found that 
most of those who avoided 
South Africa would be willing 
to remove it from their black- 
list if the ANC and South Afri- 
can Churches called for the 
telaxation of sanctions. 

Of those investors who have 
srotted South Africa in the 
past, 61 per cent said they 
would want to wait a while 
before inv in companies 
that had been in that country 
all along. 

The survey showed that ethi- 
Clear af companies which paid 
c com wi 
low wages in South Africa, or 
which do not train and pro 
mote black African workers, or 


Recognise trade unions in 
South Africa. 


Meanwhile, the argument 
between the Bishop and the 
Church Commissioners contin- 
nes in the High Court in Lon- 

lon. 





Watching brief on unit trusts 


A NEW service which aims to 
help investors choose between 
the 1,400 unit trusts on offer 
has been launched by City- 
ward Planned Prosperity, a 
division of insurance broker 
CE Beath. 

The Investment Perfor- 
mance Bureau monitors the 
relative of funds 
against their sector and picks 
out fands which are enjoying 
above average growth. 

Cityward claims that rela- 
tive performance trends are a 
much better indicator of 
fotare than the more 
traditional “absolute perfor- 
mance” tables. 

It earns its money by taking 
a3 cent co from 


per 
the unit trust company when a 
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than ours. 


2s up. 
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The right time, 
the right place, 
the right hands. 
Act right now 


GT Orient Fund is a new unit crust investing in Asian markers, 
excluding Japan. In our view, mow is the time to move into this dynamic 
Tegion -and your money coukin't be in better or more experieniced hands 


‘The price of units and the income from them can go down as well 


‘Time is short. The Exed-pnee offer and the Lamch discount must 
end on 25th October. Return the coupon or telephone without delay 


To: Lucy Founcan, GT Management PLC, FREEPOST, London 
EC2B 2DL. CALL FREE 0800 212274, Please send me full derals and 
application forms for the GT Orient Fund. 











Postcope 
GI-—INVESIMENT MANAGERS 
GT Urur Trust Managers Larniued is a member of B4AO Caumaand the UTA 
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client buys a holding. How- 
ever, you pay the same 
commission if you bought 
through most financial advis- 
ers or even from the 
unit trust company. The 
investment is then monitored 
on a regular basis, to check 
that its performance does not 


slip. 

As well as unit trusts, the 
Investment Performance 
Bureau looks at life assurance 
fands and at the FT-SE 100 


investment of £10,000 and an 
annual fee of 1.25 per cent 
plus VAT. There is a choice of 
three portfolios; UK Growth, 
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UK Income and International 
Growth. 


Cityward, Freepost SN1775, 
Melksham, Wilts, SN12 7BR. 
They wili also receive a 
voucher giving them the right 


lS Two new funds for Cityward 
to analyse have just been 
launched. The first is the Japa- 
nese Enterprise Fund, from 


ously makes it more risky 
than most unit trusts. 
The Japanese market is well 


of 1 per cent. The initial 
charge is 5.26 per cent, with 


it 
£500, or £30 via a savings 
scheme, 


Philip Coggan 


Gilts and the 
private investor 


HE CASE for private 

investors owning 

i i gilts was 

given a further lift 
this week by one of the coun- 
try’s leading economic ana- 
lysts. 

Roger Bootle’s new book* 
analyses the history of the 
index-linked gilt market, which 
he admits has not produced 
great returns for its investors 
to date. 

However, although he 
expects the 1990s to be a 
decade of relatively low 
inflation, the prospects for 
index-linked could 
nevertheless improve. 

This is“ because real 
(adjusted for inflation) returns 
on cash have been high in the 
1980s and in the early 1990s, as 
authorities have attempted to 
squeeze inflation out of the 


system. 

As the decade progresses, 
the authorities may be forced 
to reduce real rates to 
stimulate growth, thereby 
making the 4 per cent real 
returns currently available on 
index-linked look more 


attractive. 
The 1980s were an 
exceptional period for equities 


thanks to a long-running 
economic boom and an 
increased share of GDP for 
back over @ longer period. & 

over 2 longer a 
hypothetical index-linked gilt 
would have outperformed 
equities between 1962 and 1982, 

to Bootle. 

For private investors, the 

attractions are increased by 
the fact that most of the return 
on index-linked gilts comes in 
the form of tax-free capital 
gain These advantages might 
be even greater under a 
higher-taxing. and possibly 
more inflationary, Labour 
government. 
_ The redemption value of 
index-linked gilts. and the 
annual interest payment, are 
linked to the rise in the Retail 
Price Index. 


@ Index-linked Gilts, published 
by Woodhead-Faulkner at 
£19.95. 


Philip Coggan 


tants. Like Gray’s book, it puts 


fer to previous chapters to see 
how the status quo has 
changed. Gray’s book has a 
continuous text which even 
manages to include the BCCI 


collapse. = 
Allied Dunbar’s guide is 

clearly not intended for the 

novice but it has every chance 


conta: og diamonds, holi- 


into the equation. 
protection of covering your life 
does not naturally have any 


link to investment. Rather 
than trying to achieve 
tion and investment one 


product, it is better to separate 
the two. 


John Authers 





Ethical investment: a curate’s egg| I think my tax 


inspector 1s 
ignoring me 


AS A WIFE with an 
investment but no earned 
income I accept that I have a 
income to 
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your income etc, to the tax 
office on plain paper. 


I want to be 
taxed too 


IN THE tax years 1989-90 and 
1990-91 I made some small 
untaxed earnings (about £700 
and £100) writing for a hobby 
journal. I informed my tax 
office (Liverpool 2) at the 
beginning of the following tax 
years, completed the return 
forms which were sent me 

returned promptly. How- 


and my Paye statement sug- 
that neither of my 
returns has been processed. Do 
i have a duty to remind my 
tax office that I owe some tax? 

I was interested in your 
answers under the headings 
“Sorry I asked” and “Your 
duty to declare income” in the 
Weekend FT, August 24/25. 
However, even though I have 
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_ COMPANY NEWS SUMMARY ie 

. TAKE-OVER BIDS AND MERGERS a! 

iuid'vor” ae price Bid fms"? Bidder 2-5 
Caherwise Indicaied 7 

Prices in pence aos ~ i a 

Beazer 11655 (1162 63 327.88 Hanson iat 

Caparo Inds. oh ss a 1224% Caparo Group) .: 

Douglas moe 4 7a83 ” Tibury. Grp. “a 

Hawker Sigel 7714S BTR 4 
intertink Exp. si su 0 300s«iLS4 Mayne Nickles. 

Invergordon. 76 278 163 34080 Whyte & Mackay 

Macarihy 233 | 7 463 69.72 © Gramplan Hidge, 

Racal Elect. ry oT 51 «= 678.05 | Wiliams Hidgs.- 

Sovereign O 150% 142 103 «84.27 = Nesie Oy 4 
Torday Carlisle 925 104 64 «= 15.85 Dowding & Mifjs: 














Company Year to oa per share (p) per shars(p) 
Allied Leisure ul 3,100 (2.610) 122 (13.41) 4.75 9) 
BM Group «um 34,100 (23,100) 28.1 (226) 34 .f26) 
Cooper Clarke Apr 274L (033) «OB 74} OO 45) 
Countygien Aprk 86 L (464) - (15) = 2.0 
Creston dun S55¢L (489 L} - q - G9) 
Eagie Trust Dec 95001 (7,550L}. - QO - 2.0 
Estates & Agency Junt = 1,080 (508) “-ra (747) 7.5 (B25) 
Halstead (James) Jun = 7,650 (7,440) 38.12 (83:29) 11.25 (0.5) 
{nL Media Comms. Apr 715k uy. a - 2 
Maunders (John) Jun 3.630 (5,410) 9.84 (1445) 4.95 -4495) 
Microfilm Repro. Jun 8,190 (7,590) 104 (84) 36 30} 
Pegesus Group Jul 1,670 (2550) 199 {304} 121 (421) 
Pochina May 2430 (2,950) 168.6 (186.7) 24.0 0) 
Savage Group Jun 1158 L 451) - t) - 0} 
Sinclair (WHilam) dun 4,480 «((8,980} 172 17.1) 67 } 
Town Centra Jun 6510 (5,650) 458 (407) 28 
Wehmiller (Barry) Jul 5,000 {12,300} 10.1 0) 8&7 .<65) 
Welsh industrial inv. Apr ~~ 106 (104) 520 (5.71) 45 £4.0) 
+ 
2 
r > 
INTERIM STATEMENTS » 
Tater 
Haltyeer Pretax prod dividends? 
Company a ere 
Alexandra Workwear Aug 247 44,100) 18 8) 
Austin Reed Aug (905) 30 
BNB Resources Jun 1,280 (2,520) 16 
Bartows Jun Hi (192) 0,825 (( 
Bitton (Percy) Jun 8,380 (7.830) S87 (5.4) 
Bridgend Group Jun 403 (430) 0A (4) 
Cameiia investment Jun 5,200 (7.140) 11,0 (10.0) 
Capital & Regi Props Jun 248 {151) 03 @3) 
Chikirens Medical Jun 16° (7%) - tH 
Finlay (James) Jun 5,140 (4420) 20 (2.0) 
Freeman Group Jun L 1,230) 30 0} 
Gardner {0C) Jun 2,890 L (1,050) - (1.3) 
Greenacre Group Jul 377 (220) 0.125 (0.1) 
Havelock Europa Jun 2,180 1 (615) 16 5) 
Headiam Group Jun 213 (269) 0.75 (75) 
Helical Ber Jul 6B4 tL (1,690) 2A 
Hi-Tec Sports Jul 3,740 (3410) 1.65 5) 
Suni @roup an eam as GH 
- dun 
Lendu dun 173 (117) - 
London & Manchester = Jun Es -) 4.428 (4.976) 
Martin Currte Aug 118° (17 - « 
Mid-States dun 2,330 (2,600) 0.75 (0:75) 
Monarch Resources Jun® 1880L (3,760 L} - ta 
NIMW Computers dun: (210) - () 
Nth British Canedam' = “Aug : 462 © (419 © oo 
QS Holdings Jul 3,610 3,610)° 1.45 (4,31) 
Quadrant Group Aug 940 (2,500) 1.65 (185) 
8 & U Stores Jul 1,680 (1.680) 22 @0) 
Scottish TY Jun 1,160 (8440) 2.876 (2875) ' 
Second Mericot inv. Jun 123% (1469 - ¥¢) 
‘Time Products Jul 3.06 (528) 285 
Transier Tectmology Jun 2,130 (1,950) 0,125 0.1} 
United Uniform Serv. Jun 1,420 {421) WO St) 
Watker Greenbank Jul 2,760 (4,050) 12 O24 
Waiter Lawrence Jun 2,350 (3,540) 20 (20) 
in are lor the corres ing 
Sent Sarees Fae eerie 
- ures = 
pence. @ = Figures quoted in US dollars, + = Net profits. © Net Ravenve. 
* 
£ 
* 
q 
> 
RIGHTS ISSUES 5 


Avonmore is to raise £30.60m via a 1/4 rights jeaue at Sip. 
MB-Caradon Is to raise £140m via a 1/6 rights issue at 205p. 
Wehmuiller {Barry} is to raise £12.9m via 2 1/4 rights Issue at 140p, 
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The Week Ahead 


LUCAS Industries, the 


lve and aerospace engi- 
is expected to 


parable peri 
UK automotive division has 
been badly affected by the 
recession. The components 
market for UK commercial 
vehicles has remained 
as the passenger car 
sector declined towards the 
end of 1990. Analysts are more 


i 


August on Thursday. 'ysts 
have been scaling back their 
forecasts to around § 


earned in the previous year. 
Besides the profit downgrad- 





ing, rumours of a rights issue 
have also undermined the 
share price. 

Lioyds Chemists, which this 
week expressed indignation at 
having its £83m bid for Macar- 
thy referred to the Monopolies 
and Mergers Commission, has 
forecast a pre-tax profit 
increase of more than 50 per 
cent to £20.6m for the 12 
months to June 30. It reports 
on Tuesday. 

The forecast came as it 
announced its bid for Macar- 
thy, which owns the Savory & 
Moore chain of chemists’ 
shops. If Lloyds could add 
these 176 stores to its existing 
635, it would consolidate its 
retail position as second to 
Boots. But the MMC delibera- 
tions will take about three 
months. 


Highland Distiliertes, also 
on Monday, is expected to 
a 


report 

rise in pre-tax profits for the 
year ended August to £28m, 
fuelled by further export 
growth of its Famous Grouse 
Scotch whisky. Highiand, 
whose results were 19 per cent 
ahead at the interim stage, pre- 
dicted that second half trading 
would be more difficult. 
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Garrard & Nations! Holdings ......_ Wednesday 450 7 
Govatt Oriental inv Trust... Thureday. ars 1.00 i 
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FULL £6,000 PEP FROM M&G 


rs The M&G Income Investment Trust P.L.C. offer gives you a chance to invest direct into 
| the trust or through an M&G Full £6,000 PEP. 


if you wish to invest you are strongly advised to post your application forms 


| to National Westminster Bank PLC, PO Box 33, 153-157 Commercial Road, London 


El 2DB, no later than 2 days before the offer closes at 10.00am on 17th October 1991. 


You will not be able to start an M&G PEP 1991/ 1992 via M&G Income Investment _ 
‘Trust PLC. if your application form arrives after 10. 00am on 17th October 1991. 


| iF you do not have an application ai or have mislaid 


the application form you have been sent, phone 


0245-266 266 





and we will post you details including application forms by | 


1st class post. You can phone the above number this weekend 
between 10.00am and 5.00pm and on 
Monday between 2 00am and 2. ape 


- Issued by M&G Financial 
Services Limited (Member of IMRO} 


The value. of investment trust shares can go down as well as up: you may not get back the amount you invested. 
This document does not form any part of any offer of any securities and any application for securities should be made 
on the basis of the information contained in the listing particulars alone. 


_THE M&G FULL £6,000 Ts 
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FINANCE & THE FAMILY 








INVESTING IN THE STOCK MARRET 
ACCORDING TO 
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Diary of a Private Investor/Kevin Goldstein-Jackson 


Why the Scottish Mutual board must go , 


« . » staff. If one or 
about its 1988, now employes 1,012. Manage- interests of policyholders.” Yet office and not too many 
ot Seottish Mutual ‘ecnrance fit was @ puilie company, rather men ment expenses, Which were £7.45m in nowhere in the document does it state more other rane wished to fo Biles 
Society since 1978 when I first than a mutual life assurance society, 1988, were £3L.71m in 1990. what, if any, effort was made to sult, they while keeping 
contracted a with-profits policy — it would be compelled by law to send New business has fallen off sharply attract bids for the society. investinent funds separate, = i 
with the society. its owners annual reports, plus doce- — from 56,630 policies issued in 1988 The document states that Abbey scuiniiratee a OF Paying death 
I was therefore surprised to read allowing them to vote at to 27,990 policies in 1990, although the National “has already” paid £285m to ct tee oevenent of polieyh = 


ings where the annual premium income increased the society in anticipation of the take- 
Hater ting: “Abbey to buy Genttiob creel orig if they they wished, vote from £123.9im in 1988 to £157.99m in over's success. What cheek! How ther. 
freee cousin iat the sity against the election to the board af oe ccruviuioussOf ‘the much would another company have The nine Scottish Mutual directory, 
that society various directors. misguided paid? C 
mutual ls 1986 Financial Services Act and some Seven of the society's nav-executive have called a special general ‘meeti 
taken over by Abbey Tnstead, as a company, sup- zal ee) f the society tite beves ap moet 


ras being 
National. Only about half-way posedly owned, managed and oper- of the decisions 1 ori- 

through the article mentioned solely benefit of its own- has meant that it has become Abbey National subsidiary making Monday, November 11, -.- 
on  ociaes bad = i prot bok = ifficu § the takeover offer, if the bid is suc. 1°30 amon . co 


"hi 














A rich man’s portfolio 
for £25 a month. 













ae to insurance com} to re b thai 
approval by at least 75 per cent of mutuals — just places small adver- pendent. As the ranks of independent ‘The offer document shows that many of the 175,000 mel me 
financial ASEXS mn ‘a 


wuoted automatically iceal tee dike Scottish Matual appear 10 
i tho’ it not send out its les like appear 

et sae eoatn, vo report. have found it difficult to increase also be an annual management and 
pany i i i was changed. their business at reasonable cost. charge deducted from the society's jo resi to be in | 7 ty 
the necessary approval. : If, like me, one of the owners of the eens if the society's directors fund, consider | that ti order Glasgow 5 
bel ty society required an annual report chosen ual report the document does time. Sec ey 
th Natio is wr at the poceibility of apenas I hope holders ‘will vote to 
au 


should reject the Abbey National offer necessary to write to the society as a promotional exercise for new closing policy! 
eee or Ge cate beet OF and request one. Under the insurance business from its existing policy. new hasiness, tee of the fect. that reject the takeover and request 

. : oe a - it 
Scottish Mutual directors. Companies Act 1982, the society is olders an ater aight ha taking vantage he a Sortie ecaee Wi sqrsiee to ooh 





“"This; seys Edward Tulloch, the invescuent manager 
eeaponsible for ‘Saints’, “is 2 portfolio thar normally only the 
wealthy could efford. Except you can invest in this one, from 
as litle as £25 a month”. 








Tn fact through Saints (The Scottih American Investment ‘On October 9 I then obliged to send the report to any them a report — ve some 
Company PLC) you can invest in a large portfolio of inter- documents, md October 7. which Policyholder who requests one. aticectet mare =) Stniler fashion Mf Scottish Mutual ae on ee eee ‘ 
vatioual shares, Carefully seleceed, managed and balanced, reveals while companies gener- that the board of directors of Scottish another i and ceased to accept profits policyholders own mutudl  - 
on your behalf, by Stewart Ivory and Company Limited, of Scottish Mutual has always seemed ally have been “slimming down” the Mutual is convinced that the Abbey new business, then all the company Se oe crores Algae 






Edinburgh. to be rather reluctant to tell its own- society, which employed 942 staff in National takeover “is in the best would need is a fairly small head v Ro aces 

They monitor their choice of company closely; meeting : 
regularly with the management, as management skills and 
strategies ere crucial to the long term investment decisions 
for Saints. 

Investments are carefully spread, ro deliver a balanced 
portfolio with long term growth and results. Results thar can 
be seen in the Saints detailed brochure. 

For more information write, or call us at Stewart Ivory 
and Company Limited, 45 Charlotte Square, Edinburgh 
EH2 4HW. Tel: 031-226 3271 

Do remember the value of your investment may fluctuate 
and you may get back less than you invested. 








How to... find a stockbroker 


Speak to your friends 


Scheherazade Daneshkhu on the merits of personal recommendations 
Ye MAY have accu. on your lifestyle and the system can have its drawbacks ness to too large a broker - 













mulated, or inher- degree to which you wish to be — the broker could happily put you may pay more commission 

ited, a substantial involved with the portfolio. If his feet up, confident in the and if his minimum level of 

sum of money and you are often away or know knowledge that he is being transaction is your maximum, 
you know that you, should little about the stock market, a paid for handling your 2ecount you are unlikely to be a prior- 















find a stockbro- which you willbe charged. The fees combined with smaller done on the telephone, John 
look after your fashion for discretionary bro- commission charges. Some Cobb, chairman of the Associa- 
needs? There are two basic kers isto charge an annualfee, broking firms, however, are tion of Private orgs ar 


portfolio size. ment 
when it is a good time Other brokers are paid by incur VAT, unlike commission. Kers, | (Apeims) believes 


and wi the 
gestions. He cannot deal on Larger deals usually cost less. 0.5 per cent for its large clients, the broker before handing over 























you. expect to pay is 1.65 to 185 per $1m. Clients with smaller port- Take advantage of the meet- 

Ix tment Ti t. if you want to hand over cent on deals of roughly folios pay around 2 per cent. to ask questions 
ivestment irus investment decisions com-  £5,000-£10,000. This is an all-in fee, giving about how the broker's charges 

pletely. you can do so to a dis- The nt in favour of Shearson Lehman no incentive are structured and what ser- 

cretionary broker who will fees is brokers have no to churn. vices his commission or fee 

janage portfolio on your incentive to the broker to m Performance: You can aska2 covers. Does it include han- 

Stewart Ivory & Company Limited is o member of 1.M.R.O. Since it is a more com- “churn, your account — bay 8 fee oa dl ily ON ee 
ally argue that no two portfo- 2 If money is held in a 

lios are the same, nse of mi ee account, is it earning 

the stents preferences or int at what rate? Does 





me, if 
era ter fun w hthe for its 
also includ 






mpany manages such as : their relatively : tre 
fnvestment of unit trusts . If _ Check too that you will be tors’ D: ectory which it will An brokers wi rotor at —on 
these wu: tir give dealing with one person and send free. clients to the Mutual Reference - BL 
an ae firm's fund note their experience. Specialist financial publica- Society, a Stock Exchange’ (@ ib 


. If a broker is too cheap, tions such as rvestors Chroni- credit checking system. .~" -* 
m Size: Some brokers are dis there may be a catch. John cle (part of the FT group) also Finally, any broker worth ~~  “““'*?- 
tinctly sniffy about the clients Cobb warns that investors get list details of some private cli- his salt must be authorised: sae 
. wader the srics 


The First 
Foreign & Colonial PER 


For people fed up with high charges 
_- and low performance. 






is not really worth approach- 
ing them unless you have 


























"Fated firms |,_.,Disiow Transecions 
pensions fear eeces See 


There a nice trouy in fe 







































































3 appearance in , 

Foreign & Colonials fret With a fiat rate £50 signing- fangiehas been gotaering in ‘workload associated with the | non-executive director E's farce, Gf, shares 32S 
ever PEP is built on a wealth on fee for lump sums and just £5 : to the 
of international investment amonth administration charges, 
performance and success. * we make that much more of your rs i 7 cay. 0 
7 As alae — money work for you. the legal distinction ewoen previous fall year ended in Oe Cie recent Stock rcheng? 
Raion lonial, it Free PEP Transfer Seeds is often disregarded. One of the latest Microfocus pig “have May resigned tesa ibest their 

charges. ; : In the struggle to save their complainants is anengineer | doubled since the turn of the executive posts last, week: : 

‘You enjoy a choice ofone ‘You can transfer your PEP ctors, who may who retired from CTU Ltd just | year eee taking a We are are sean definite ” 
of eight global investment trust into our new PEP and we will fund eco using omy cont fiow Stet hate ieeeaieties te hace, Quiligetti, een coer return of interest, inthe 
options together with a blue handle ail the administration i ing pension pyre agree nee oo ee ie 
chip UK equities mang without any extra charge to i engineer a 

= Thisandourlowchargeswill | | probiens'meytske pears TC Rage Sar a a en ee 
mean very significant savings for reeaive: So knowing that they were Di 
current PEP holders is that we larger PEP holders. 
offer a free transfer facility into f Soa 5 Great Ms Savings 
our PEP. Asst 317.91 “Source: Micropsl as at 317.91, eae 
ee Low charges and Foreign & 
The Long-Term Performance Specialists Colonial’s proven long-term performance bring you the 

Ifyou want your tax-free savings to prow over the opportunity to maximise your tax-free PEP savings. 
decades, not just the years, you need a PEP manager with ‘You can invest via a lump sum of £1,500 to £6,000 or 
the known ability to generate quality performance in the through regular savings of £100 to £500 a month. 
longer term. Look at our table. Act now to your advantage. Phane in or post the 

£1,000 invested in The Foreign and Colonial coupon today for your PEP brochure and application form. 

Tnvestment Trust PLC in 1945 is today worth £536,266¢. 5 

‘The same money left in 2 Building Society Ordinary Share in the success. 

Share Account would only be worth £9,226°. [~~ PEP CALL 0734341219. ~2~2~O~O*W'! 







Tf youd been able to take out a PEP in The Foreign 
and Colonial Investment Trust PLC ten years ago, £1,500 



























would today be worth £9,993*. | PERSONAL EQUITY PLAN I 
‘An increase of 556% that would place Foreign & | ace ietayoreectesase | 
Colonial in the very front rank of PEP performance. i 3 i 
RO 
: : : =e eee el 
performance which is then dragged down even further Ine Gigs oannorg as nrgcaeageenine 





by high management charges. Cee ng Cos crite eae ey er 
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rd YOU ARE going into 
t you don't want to get 
ye Cee mee about. 

ou i It’s 
better to work for someone else 

get the experience first.” 

“Well, Abdul Kader has 
lardly practised: what he 
preaches, 


z 





ii 
: 
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Hef mini-retailing empire with 
‘Shp: Nearly of £3m. 
eset -.“Tve got a cool head,” says 


i 
2 EE 


a 
ERB 
Hi 
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: Says the latest front cover of 


ne ex-lover 
exposes her.” 

This is the kind of material 
read by many of Bradford's 


teenagers of Asian descent 
whose Yorkshire accents as 


spicey as Geoff Boycott’s. “We 


community and they come 
here from within a 40-mile 


. ford, population 
includes 70,000 of Asian 
descent, is a poor city. The 
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~ A cool head 
: . §tore by experience 


his wife, Maryam, worked simi- 
lar hours in the shop making 


dresses. 

A National Westminster 
Bank overdraft of £20,000 in 
and the shop ee pg 
added in the 1970s. By the 


that Asian businesses, 





Nick Garnett meets a shopkeeper 
who began as a bus conductor 





, as as the clothing 
material which makes up 95 
per cent of sales, also attracts 


2 
3 
i 
E 
Z 
E 


except 

hotels and property empires, money in Bradford. They want 

are not built on ing. In low cost items.” 
fact, many are. Eight years of the most surprising 
ago, Kader purchased for aspects of the business is that 
Japan is a lower cost volume 
suppHer of sarees than India. 
“Basically 2 saree is made from 
piece of material six yards long 
and four feet wide. To buy 
from Japan you need an order 
= of at least 1,000 yards in one 
£60,000 a disused garage in colour or pattern. They may be 
with 40,000 sq ft of making a 10,000 yard rum of 

space in 2.5 acres. He had his for 


not enough 
required size loan from Nat- 
West nor any other British 


and, until recently, Kader 

made two trips a year to Japan 

as well as more regular visit to 

other parts of Asia. 
round 


a 


holding £m in stock that loan 
Tose to £700,000 before falling Saleem, does much of the trav- 
this year to £500,000. Last year, elling now. 


MINDING YOUR OWN BUSINESS 


who sets 





Cheap and cheerful: Abdul Kader has built a turnover of £3m in his Bombay Stores in Bradford selling Aslan clothing and goods 


Kader says he takes no 
notice of the Indian caste sys- 
tem in the company's employ- 
ment of 10 fnll time and 10 part 
time staff He also caters for 
Bradford's Muslims, selling 
Burkas (veils) and other attire. 

Kader has never learnt to 


bridge Road, 
Yorkshire. 
0274-729993. 


in Bradford with a Rolls. So J 
think it would not be good for 
tis to avs one. T'lt keep the 


m@ Bombay Stores, Shear- 
Bradford, West 
Telephone 












Computing / David Carter 


The easy joys of the p 


Choice and its companion, First Publisher. 
List price is £159. Spinnaker offers free 


technical support 


you ages was PFSFirst Choice, from Software usual tale of s 
a Publishing Corporation. Now on version With one 
have 3.0, and with a claimed 500,000 users, First mal SPC 
need to Choice has always been a front-runner in ningly 
the US market. In the UK it is less houror 
order'to well-known. Earlier in the year Software principal features. As the owner of a small 
one Publishing allied itself with Spinnaker. hot-air 
fea- SPC concentrates on the corporate end of word processor to write confirmation 
the the marketpione, leaving Splmaker to tar letters the 
include the get the small Femployed track of and 
out sultant sector with products such as First to budget monthly income and expenses. 


t 
rf 
i 
fh 


[ 
4 
| 


fi 

fet 
i 
B 


ee 
tA 
ys 
fg 
gf 
vr 


i 
Lt 
if 





°“ATTENTION ALL W.D. 
= ‘GAN FOLLOWERS! 


=rions 4 s 
oil, ‘Workdwide Computer Disgnostics Lid 
wet Seen 
o> “Tet O71-S37 7900, Fax O71-615 4512 
we Telex Nox 897 220 TESINO-O 


BUSINESS 
: To advertioe in this sction please Celephone O71-873 3580 | 071-407 S752 or write te Dominic Merges at 
the Financial Times, One Sonttewark Bridge, Londow SE1 UL or Fax: 071-873 3679 
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TECHNICAL ANALYST 
Six window graphics, optimisation, 
advanced auto 


TWARE 






COMPUTER 





COLLECT - HELPS YOUR 
CREDIT CONTROLLER 
TO CONTROL YOUR 


Ing hardware. 14 days money-back 
guorenine. 

UMSTAT Lid, PO Box 283, 

Highgate, London HS BUP. 
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DOCUMENT IMAGING 

ee gesceasa er incon gh I executives from ABN, Alcatel, 
Sencanaous Steer cobaments cant eso, European 

get lost or damaged; uses much eas ICl, Mc Kinsey, U.S. State 


Ha 
a 
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DISTRIBUTION COMPANY 
Requires funding, (S0K-250K). 
Excellent retom, secure investment. 


EDUCATION 
SS SS 





alot 





NGUAGE COURSES 


I] FRENCH » GERMAN SPANISH » DUTCH ENGLISH 


i {MMERSION iN YOUR CHOSEN LANGUAGE FOR 66 HOURS PER WEEK i 
I with your teachers every day from 8.00 2.m. to 10.00 p.m., i 
in a beautiful setting 


I MAKE THE BEST USE OF YouR Time # 


1. |, Coca-Cola, 
Parliament, German Ministry of Foreign ‘Affairs, | 
Department, etc. : 





CERAN LANGUES PROVENCE 


‘31 956 - Fax: (0954) 


287-1688 - Fax 


‘Serve databases on Unix V or VMS. ‘Monetize StPancrace - BP 277288 
‘OEM enquictes invited. F.20130 PONT-ST-ESPAIT it nia BT) 
A ere Te Heowe Tel: (33) 65 90 33 68 
‘Tet 081 742 1967 Fax O51 994 4959 Fane (33) 68 90 33 68 

tn USA : Languagency - Tel: (203) 
UNIVERSAL OPTIONS, I in UX; SLES. Tol: (0554) 
SWAP, YIELD AND 


Dormant, clean 


company wi 
ACT capacity of £3.4zn. Ready for 
quick sale. Fized and/or 
‘contingent offers considered. 
‘Weite Box H9114, Financial Tims, 
‘one ma 
London SE 9H. 


° Course topics incinde:| 


7 32 204 
in Paris : Mra Denman - Tol: (1) 34 80 61 94 - Fac (1) 34 80 93 08 
I in Switzerland : V+C - Tel: (41) 22 740 03 BO - Fax (41) 22 740 18 48 


UNIVERSITY OF SOUTHERN EUROPE 
y é The Place for Business in Monaco 


An MBA With a Global Approach to 
International Finance 


*Jan-Dec intensive degree program specialising in finance 
24 ‘ seminar ft 
courses taught in unique 4-day: foxmiat i 
Liaeecarirg ens tapers international 
investment analysis, foreign exchange. : 
For more information contact: MBA Admissions 


University of Southam Enrope, 2Av Prince Héréditaire Albért, 
Stade Louis I Entrée B, MC 98000, Monaco 


Tel: 33) 93.25.1787 Fax G3) 93.50.2472 


Get ready for 1992. Learn French now 








options, 







at France's renowned 


INSTITUT DE FRANCAIS 


and its "complete immersion" course 

© Very highly trained and qualified teachers 

. Ape ional adult student body 

« An entire staff dedicated to your needs 

e A breathtaking setting on the Riviera - 

8 12 hrs a day with 2 meals 
8 levels; Beginners I to Advanced LE 
Next 2-4 week course sioris 28 Oct., 25 Noo and all year 

(06230 Villefranche Mer FTJI2, France. Te 9301 8844 Fax 93.76 9217 


Bare 
call Daly Voerualoghem on Foe S20, 


Also GMAT and LOTUS by sxperienced 
tutors. Overcome knowledge gap. 
Prone Business Tutors 081-736-7054. 


Dresdner Bank, I 


soch projects oo a joint venture or tara- 
pot peaks : 
For farther information: Telephone UK 
(0205) S72I7T ox Fax (0785) 320637 
READERS ARE RECOMMENDED 
TO SEEK APPROPRIATE 
PROFESSIONAL ADVICE BEFORE 
ENTERING INTO COMMITMENTS 
_ BUSINESSES | 
FOR SALE 















FOR SALE TIMBER 
PALLET BUSINESS 


& new pallets . Substandal order 
book with Blue-chip customers 
Increasing sales In excess of 
£850,000 p.a gross profit 45% - 
Retirement sale. Offers over 


Travel Agency with 
‘West End location. 
Write Box H9122, Financial 
‘Tiwes, One Southwark Bridge, 
London SEI SHL. Principals only. 





PERSONAL 


AUTHORS Your book published. Details: 
Excalibur Presa of London, 13 Knight- 
bridge Green, London, SWiX 7OL. 


CLUBS 


pdb ee 
1044.20 am. Glamorous hostesses, exciting 
cabaret. 165 Regent St. W1O71-734 0557 








bey of fair 
from 


SUCCESSFUL AND EXPANDING BRITISH 
MANUFACTURING COMPANY SEEKS 


INVESTOR/DIRECTOR 


‘We have a full order book taking us well into the summer of 1992. Our product, 
is a high valne consumer durable znd our ultimate costomers are AB 

households in Britain and Enrope (ebout 50% of our product is exported). We 
have a sophisticated very modem manufacturing plant and substantial equity 
in our factory and office premises. We are growing a well over 100% a year. 
‘Our expansion demands a capital investmemt in the region of £750,000. We 
are very keen to ensure that the source of this is an individual or organisation 
‘with an interest in, knowledge of and commitment to British manafacuning. 





Write in confidence to Box H9111, Financial Times, 
One Southwark Bridge, London SE1 9HL 


EXHIBITIONS 
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Did you know that a‘tranchise is five times more 


HOW 
TO START 
YOUR OWN 
BUSINESS 
FOR £6 — 


Iikely to succeed than any other business start-up? | 


Franchising can mean money and security for you. 
So come and talk to a whole variety of franchisors, 
like Wimpy, Prontaprint, Snappy Snaps, Seekers, f 


Perfect Pizza, Se: 


rvicemaster and many more. 


For three days they'll be at the National Franchise 


meet them face-to-face and find out how to stat 


Exhibition in Birmingham. It's your one opportunity to [ 


your own business using their tried and tested formula. 


legal and financial advice from the experts. 


There ara free daily seminars to give you essential i 


All this for just 26 if you bring this 
coupon with you. 
Friday 16, Saturday 19, Sunday 20 Ocinber 
‘10am-6pm (mt Spm on Sunday) 
Admission £7 — 


or take the train to Birminghani International station 


FURTHER INFORMATION. 
BLENHEIM GUEENSDALF 081-742 2828 


fesscont 


Sponsored by (90) Panregee Sparel MA Daytowe 
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THE AUTUMN 
NATIONAL FRANCHISE 
EXHIBITION | 


18-20 OCTOBER, NEC, BIRMINGHAM 
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‘Sucking at the 
mama state 


BOVE THE noisy 
chatter of a 
Roman trattoria a 
voice could be 
heard saying: 

“Ciao, Mama!" 

Instead of a devoted son ris- 
ing to greet his mother, there 
was 2 young man talking into 
a mobile phone while his free 
hand caressed a female com- 
panion. I had always regarded 
Italian society, especially south 
of Florence, as highly matriar- 
chal and, on returning to live 
in Rome after a break of 16 
years, it was reassuring to wit- 
ness such a scerte the very first 
night. Only the forms seemed 
to have 

After a few days back in this 
beautiful city, which has long 
made a virtue out of deca- 
dence, it is clear that not alli 
the forms have changed efther. 
The supreme matriarch, the 
great mama state, is very 
much in evidence. 

Italians are still greedily 
sucking this gigantic breast in 
thousands of legal ways: jobs 
for life, indexed wages, dis- 
counts, subsidies and generous 
pensions. The system is ever 
more abused; from illicit tap- 
ping into electricity supplies to 
the 16 civil servants found 
receiving overtime - on the 
basis that they were working 
29 hours a day. 

* Following the collapse of 
communism in eastern Europe, 
4t is quite common to hear 
more cynical Italians saying: 
“Italy is the last socialist coun- 
try in-the whole of Europe.” 
The structure of political 
power, controled by the Chris- 
tian Democrats and their cro- 
nies since the Second World 
War, is the nomenkiatura. 

. But if Italy remains a coun- 
try where the state grants 
favours rather than guarantees 
tights, attitudes have altered 
considerably. Right down to 
the market stall owner people 
seem to recognise the state’s 
bounty is no longer limitless. 
Of course, no one wishes to be 


; the first to be weaned and yoli- 


ticlans are reluctant to forego 
such a munificent system of 
parouage even it is responsi- 
for Italy’s debt mountain. 
This debt now exceeds GDP 
for the first time since 1924 
(excluding wartime 1943). 
Where in the 1970s pressure for 
State reform came from politi- 
cal forces on the left, it now 
comes comes from the sheer 
necessity of restructuring pul 
lic finances — and the exigen- 
cles of Brussels. The national 
debate has moved from if and 
when Italy would accept a 
Communist presence in gov- 
emment, a dominant issue for 
almost 40 years, to whether 
Italy can carry out the neces- 
sary reforms to the politico- 
economic system to remain in 
Europe's first division. Yet the 
status quo manages to hold the 


" system in place, rather like a 


ceiling supported by a rot-rid- 
den oak beam. 


Several acquaintances, 
aware that I have spent time in 
Spain, ruefully observe that 
their sister Mediterranean 
country appears to be fast 

the 1990s while Italy 
marks time. Such observations 
i Accoutre- 


surround 
much of italian life, empha- 
sised by superb clean design. 
The advertising industry for 
instance, is telling Italians, so 
fond of their leisurely eating 
habits, that “il fast food e Itak- 
ano,” Nevertheless important 
aspects of Italy are caught in a 
time-warp. 
Many people who played a 
key role in the creation of the 
“Italian miracle” more than 
two decades ago are still public 
‘T2-year-old prime minister, has 
been in government since 1947 
and was premier first in 1972; 
Guido Carli, the Treasury Min- 
ister, was governor of the Bank 
of Italy from 1960-75 and repre- 
sented Italy at the Interna- 
tional Monetary Fund in 1946; 


Robert Graham 
on the 
contradictions of 
modern Italy 





Enrico Cuccia, at 83, is still 
doyen of the banking sector 
and reasonably active at 
Mediobanca, i 


E 


The most pop weekly 
jagazine, TV Sorrisi e 


tian. The dishwasher who 
drops the plates in the ki 

is Tunisian. House agents 
blithely point to a small back- 
Toon saying: “That will do for 


the Filipina (maid).” ee 

In the last ten years, Filipi- 
nas have taken over domestic 
service 2s Italians have become 


too expensive to employ. Any- 


mmetamorphosised . In 
under 20 years Italy has ceased 
to generate emigration and 
become a country with a poten- 
tially serious immigration 
problem Up to 1m imnvigrants 
have entered the country and 
the Mediterranean has become 
Italy's Rio Grande. 
Prosperity has made it easier 
to erase the grim memory of 
political violence in the 1970s. 
‘These were the so-called “years 
of lead” (anni de piombo) when 
significant sections of Italian 
cities became battlegrounds for 
an aggressive class war con- 
dan by the extreme left and 
contested in kind by the 
extreme right. Today the left is 
unrecognisable, the once pow- 
erful Communist Party has 
changed its name and direc- 


The chain of Feltrinelli book- 
shops, which not long ago 
exalted Third World solidarity 
and only sold the approved 
titles of the left, are now 
stocked with classics and 
books on art, travel, physical 
of Gaagacons Hake 

e 
wealthy leftist publisher, today 
appears ever more quixotic. He 


s 
re 
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‘Even the market stall owner recognises that the state’s bounty Is no longer limitiess’ 


Prospect of new revelations. 
The darker side to prosperity 
is crime. The more Italians 


and their 
possessions. In the early 1970s 
Italian men carried shoulder 
bags, now they just carry 
radios temporarily removed 
from the cars. 

More menacing to the fabric 
of society s a way over the 
past two decades organised 
crime its 


traditional 
Sicily, Calabria 

embrace the whole country. Its 
hold is now tentacular and bra- 


stron holds. 7 


pani, in western Sicily, where 
for more than a year a young 
magistrate has been debriefing 
a former Mafia member who 
decided to “sing” in return for 
immunity. The super-gress pro- 
vided names of prominent poli- 
ticians allegedly dependent on 
the Mafia for delivering votes. 
No sooner had the names 
been made public then the 
investigation was removed to 
another district on the grounds 
that the case was outside the 
"s jurisdiction. The 
new investigation romptly 
fal fears ingieeat: Geog 
cated, saying 
there had been a confusion 
with a namesake. 
The phenomenon of the 


ucing 2 corpus of law that pro- 
vided the fundamental tenets 
of modern Europe's con of 
ore ear eae! 
S 
due process of law fs the 
of society which functions 
worse. A recent study by the 
Interior Ministry showed that 
47,303 prisoners had been 
released from jails because 
exceeded the | time 
imit laid down for held 
Without trial. Of these 1,985 
went on to commit murder. 
Most of Italy’s contradictions 
are more endearing. Wander- 
ing again as a tourist round 
the churches in Rome that 
house same of the finest work 
by Caravaggio, I discovered the 
paintings to be as badly lit as 
ever. How perverse that Cara- 
vaggio, one of the great mas- 
ters of light and shade, should 
be so poorly illuminated. The 
moral perhaps is that everyone 
needs to carry their own torch 
if light is to be shed on Italy’s 
many wonders. 





As they say in Europe 


Of émigrés and 
Ruritanians | 


HAT DO _ words 
mean? Looking for 
items in newspa- 
pers from other 


countries forces this question 
on one, week after week. Some- 
times it is really important — 
witness the problem over the 
word “federal” which causes 
such revulsion in Britain and 
is so attractive to much of the 
continent. To the British “fed- 
eral” emphasises the centralis- 
ation of power, to their neigh- 
bours it is its devolution. 

The English like to believe 
that their language is so perva- 
sive that it has become a lin- 
gua franca which dominates 
international debate. But I 
have noticed no more wide- 
spread use of English in the 
columns of newspapers in 


Europe than foreign words in 


newspapers in the UK. 

Now, the meaning and usage 
of such words, words which 
cross national frontiers, is 
becoming a matter of some 
concern. To me it is anyway. In 
Italy this summer I saw a 
sweatshirt inscribed “Derby- 
shire Country Cricket, South 
East Association. 1953." There 
was a picture of a cricketer 
adopting a baseball stance and 
shields emblazoned “SE.” it 
was hard to conceive how any- 
body could have produced 
something which almost had a 
meaning but bad just missed 
out in this way. 7 

‘These travelling words are in 
fact of two types. There are the 
émigrés and the Ruritanians. 
words in one language but 
when they travel abroad gain 
new meanings or curious 
usages on the way. The Ruri- 
taniaps are fabricated words 
which sound good, like my 
son's computer toy, “Game 
Boy” - which could not have 
been invented by a native 
English speaker. == 

The spread of énigrés and 
Ruritanians these days is just 
as marked in demotic English 
as in nei ing countries. 
Take the following sentences 


which would not have been’ 


understood 20 years ago: “I 
took the Sierra down to the 
piazza and picked up this 

jimbo with a Waliaman: We 
went off and shared a Haagen- 
Dazs and a couple of pils.” 

The total impact is fairly 
ghastly, but there is no doubt- 
ing that it all conjures up 


a 
series of consistent images.~* 
The first seritence consists of . 


the Spanish word for a moun- 
tain range, the Italian word for 
“square” and another Japa- 
nése-English Ruritanian. 
“Bimbo” is the Italian for a 
small boy which in English has 
confusingly become an emp- 


ty-headed, but not unatirac-_ 


tive, girl. 

The second clause contains 
the remarkable construct 
“Haagen-Dazs,” which is pure 
Ruritanian. It was made up in 


a 
America to seem. Danish} I 
thought it was Hi i 
because of the “zs” combipa. 


Pils is now a Euro-word 
based on the German name of 


when it emigrates to nae 
Take for example dacha and 
machismo. ‘They are widely 
used itam by those who 
like to to think 2 

as welleducatéd and are sys- 
tematically mispronounced. as 
a result. t 


Ernst Mach, ‘the ellos abo 
invented airspeed - Mach One 
Sr igen te 
pmnciat 

ti sake ot the sotsad ts Becca: 
ing widespread in English. 

process is well known - look 
what’ has happened to 
“harass."In 


France one finds a 


f 
it 
ia. 


i 


| 
i 4 


Germans giggle and how no - 


Pole can possibly say he is 
looking for a woman in-Czecho- 
slovakia. That will’ be for 








on rainy days and semi- rs Pearl. It is that I never thought of ised soil covers their tips; then, the cool, dark place until the top layer ils would dislodge crocuses? The by the roots and plant them 
can always rest assured that they planting in layers. early narcissi sit aoe tone then, shows leaves several inches high; layers would clash and the result where until they die back. 
are most unlikely to come across a ._ For years, ] have only achieved a another layer of sail allows you to then, bring them all into the light, would be a botanical sort of squash- while, the green noses of the nar- out intervention and forces which 
worm. By now, it is late to be plant- fraction of what is now being con- the crocuses, small irises or scil- but preferably not into an over- ladder whose top rung of crocuses cissi emerge and take over; when find their own level. They have 
ing hyacinths and too late to plant trived by good gardeners in the in last, with a further layer heated office. Water and spray the would feel threatened by an under- they are past their best, tulips lurched from one farce to the naxt, 
them for flowering at Christmas, know. I have been obeying rules about an inch thick to the surface leaves with a liquid fertiliser and fayer of narcissi trying to stick their emerge with a run from behind The from debt-crisis to creditcrisis to | 
but it is not too late to be planting which turn out to be silly inven- of the pot. remember to continue this treat- noses up their backsides. : one compromise, I suspect, is that the grand finale of the Great ‘TV 
with flair. I now realise that Ihave tions, the work of authorities who Pots, window-boxes or designer. ment when the flowers have faded In fact, nature loves a tangle. dead flowers and Jeaves must be cut Franchise auction 7 
been timid and inefficient when were being puritanical, desp down. troughs need ta be deep to take but the leaves are still green. The Tulips wend their way round the down early on the second layer of All along, they were right, but'in 
planting bulbs indoors during the The art of layering is and three layers, but the usual size of bulbs are no longer pleasing to the chaos above them and anyway, pre- ree: otherwise, they mess up the an area which we did not realise. 
Bast 30 extravagant. Instead of planting window-box can manage it andeven eye, but they are building up fer to be planted deeply. fodils tulips. But what is gardening ina ‘Their views applied admirably to 
It is not that I have been buying hyacinths in one bowi, tulips in the standard cache pot from Peter strength in a most important phase. seem to avoid the crocuses and bowl if not ruthlessness for the sake indoor gardening: pack your bulbs. 
when it is as easy, and another and crocuses in one of Jones can take two layers of passen- | When! first heard about layering, nothing becomes suffocated below of decoration? in a mixed tangie, leave ther: to 
much cheaper, to use earth and those dishes which are too shallow gers, not one. 1 thought it was an insane - ground. Practised layerers assure me that fight it out; resist intervention and 
gra’ garden. It is not to use for a souffle, you plant the ‘The aftercare is no more difficult gance. It sounded like impatient Wonderful vistas have opened it all works. Women’s Institutes are the resuit will be many times better 
even that my hyacinths occasion- whole lot in one pot, like a family in than in the ald Of segregation. gardening, an invention of the before us. In late January, you can giving talks on the subject; there than the regulated Styles. of the 
diem or dt mice Coco ae foo. Tle Rte owering tulle go fa the Geen ee a ee ee ee eee ee eee ce cuteers Coat wio'wen Soren Tan boone Mxtbook. tay not work i, te 
wai i re it- 5 J +. can ¢ i 
sage-football with crocus Blue bottom: about an inch of welbfertil. ing; the bulbs must be kept in a lide with the daffodils and the daffo- they fade, you can whisk them out hyacinths {F you like, but l wou @ cupboard bane eo . 
F ALL autumn berry- = - ; 
-shrabs, none “ 
eves= The art of picking good cotoneaster Sri 
bes produced 4 ones Plant of t eek . 
and sizes 2s cotoneaster. _ k . 
and 


giants such as C. frigidus and 
the garden variety cornubia, 


* which make erect shrubs as 


much as 20 ft high. With a lit- 
tle pruning while still young 
some of these large kinds can 
be trained into small trees but, 


, left to their own 


devices, they. 
become much too multi- 


* stemmed for that. 


. of them, such as microphyllus 
* and the very much smailer 


thymaefolius, have little 
rounded leaves; others quite 
broadly oval or narrowly lance- 
shaped with many intermedi- 
ate shapes and sizes. The flow- 
ers are always small but very 


. Numerous, white or tinged 


ith for the most 
a ee eaative to honey 


. ae The berries are freely 


produced and usually some 


_ shade of red or crimson, 


black also occurs. 
Ail m all they are an attrac- 


~ tive lot, easy to grow in moat 


ane 
geedae 

eer 
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scarcer. 
The only problem i 
with such a chaice, 


F fl 
lini : 
oresee 





Gardening 


Robin Lane Fox is hooked on a new idea: that of planting in layers 
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Arthur Hellyer on 
the many varieties 
of a most useful 
garden plant 
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able species, particularly 
size and ability to flower and 
fruit freely, and my friend gave 


me a very good plant in both 
importantly, birds seem to dis 
g berries 
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ruary. I cannot recollect 
that ali forms of C. salicifolius 
have this virtue so I took 


A more beautiful way with bulbs 





artificial heat. 


(Amaryllis belladonna) 
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cumin plus a pinch of chilli 
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but 

is a 

with a 

salad on 

pota- 

such as 

ie stew, 

and kid- 

(also called 

maize meal, maize flour or 

polenta flour), a coarse, 

pitty textured variety 

is 1 cob of sweetcorn; 1 
oz batter; 1 pt milk; 4 

about 2 oz cheese freshly 

ated ens ee ee 
san; paprika thyme, 

Bring the milk, butter and 1 


3 
3 
i 


sur 
is 
ta 
FEECPE 





> 86. 
Canada possesses some 
smaller regional breweries 
_ Such as Moosehead and Cree- 


"Maiden Lane, WC2, tel: 


up by 


essarily deeper colour and 
woodler nose. 


Classic’s rival is Seagrams' 
Crown Royal, another 12-year- 


+ —old. It has rather more vanilla 


character than ae Classic, 
which might m using 
some new bourbon oak. 


Giles MacDonogh 


IT'S THE INDIAN 
WAY, TO SEND OUR OLD 
ONES To THE SMOKE), 


wealth 
river and forest - most of it in a 
magnificent, natural state, and 
most of it edible. I therefore did 


ig roe was del . dishes on these islands. When the 
“The Haida Indians here call it i 
as we dipped up the Hecate straights between the 
ito soya sauce and i 





are allowed to claim 10 
all 


ly. 

There are elk, beaver, otter and 
the largest black bears in North 
America. In the bushes there are 
huckleberries and salmon berries 
underfoot, wild strawberries. In the 
damp, mild climate of the Char- 
lottes, frost-free all year, things live 


Bp 

t early this century, 
as if the natural wealt! 
the Queen Charlottes was going to 
be exploited to the full. Hit hard by 
an economic depression and 
cheap land, homestead- 
ers flocked to the islands. They 
ked fog cabins and fields out of 


and Dungeness crabs are also big 
business. In summer, when seas are 
TO local fishing trawlers 
are joined by commercial fishing 
fleets from Vancouver, Nanaimo 
and eed ports farther. to the 
south. So profitable are the catc! 

that even a deckhand working at 15 
per cent comumission on one of these 
boats can retire comfortably for the 


Onshore, nature is no less gener- 
ous, In summer, rivers abound with 


i trout known 
steelheads. In the forests are black- 
tail deer, so many of them that in 
the long hunting season islanders 






FOOD & DRINK 


#2 Shellfish straight off the beach 


Nicholas Woodsworth finds some real surprises in a remote Canadian culinary outpost 
cially for abalone. Today he does 
grandfat 


the forest, and began farming. For a 
few years there were prosperous 
shops, a newspaper and a busy ferry 
service. 

The Charlottes, the settlers were 
promised by a land developer 
named Charles Hayes, would 

market garden of the 


Prince Rupert on the mainland 


opposite into western Canada’s - 


major port-city. 


Titanie in 1912. Settlers moved 
away in droves, the First World 
War snatched those that remained, 
and Vancouver became the prom- 
ised outlet to the Far Esst. The 
Queen Charlottes reverted to their 
former anonymity. 

But there was a part of the popu- 

i tention of ever 
leaving, one that had been here all 
the time. The Queen Charlottes 
have been home to the Haida 
Indians for 10,000 years, and depres- 
sions, market gardening and urban 
development were not their con- 
cerns. Although 


made some concessions to moder- 

original buntiog end. pettiertag 

origin: unting and gathering 
has suited i 


Sincre Hicguiranp Marr Scotcn WHISKY. 


GLENMORANGIE 


GEORGE THOMSON. Assistant Manager. 
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thin slices and eaten anytime, any- 
where, it makes you wonder if com- 
mercially-made snacks from a bag 
ever taste of anything at all. 
When tet him, Karmen was 


ed tory-telling aredae 
ing, story- . . 
speech nmaking dancing? You 


hice 
3 
i 


and a Pickle jar stuffed with 
aloar genoked salmon Not very Ing 


Gusen Charlotte islands, I 
unscrewed the jar and tasted Yak- 
oun salmon for the first time. I 


MILE FROM THE DISTILLERY, up a lane 
and along a path past a woodsman’s 


cottage, lies the tree-fringed pool that supplies 
Glenmorangie’s water. Here George Thomson, 
a contemplative man, walks in all weathers to 
observe the level of the water which comes 
‘welling up in lazy bubbles as if puffed by a 


spirit below. 


This water, mineral rich, purified by lime- 
stone in cool tricklings underground, derives 
from rain that fell at least two generations 
and possibly two centuries ago. George enjoys 
this sense of antiquity. ‘If we bottled the water, 
we could probably sell it at Christie's; he 
chuckles. ‘But it’s far too valuable for that’ 


es 











S THE vignerons of 

France contemplate /e 

catastrophe of their early 

frosts some potential 

vineyard buyers are 
looking towards England's southern 
slopes to plant their money. 

There are now more than 400 com- 
mercial vineyards in England and 
Wales, plus countless hobby enter- 
prises, and most of them got through 
a difficult spring with buds intact. 
One might even produce the superna- 
culum of 1991. 

Not so in France, where some 
famous growers lost nearly every- 
thing in the early hours of April 21; 
even at Chateau Latour, one of the 
more fortunate first growths, the tem- 
perature that night dropped sharply. 

The second buds, which should 
have replaced those burned in the 
frost, were beaten by cold, wet winds. 
Englishman David Orr, Latour’s presi- 
dent, said: “Production will be down 
by 30 to 40 per cent, but many others 
are far worse affected than ” 

Risky business, making wine; but 
in a 10-year cycle in England one 
needs only a couple af good years for 
the enterprise to become more profit- 
able than conventional farming. One 
man and a strong wife can do most of 
the work, with help at picking time. 
Never mind the darling buds of May 
~ as one grower warned: “It's more a 


and the wasps of September”. 

There is nothing new about English 
wine. The Romans made it and it was 
made right through the centuries 
until it went out of fashion after the 
First World War. 

In these difficult days Britain's 
farmers are having to look for new 
crops to survive — golf courses, cara- 
van sites, stock car racing and so on; 
happy the man who has a weil- 
drained, south-facing meadow on 
which he can practice viticulture 

Establishing a vineyard is a lengthy 
process; it is three years before any 
crop can be taken. Assuming the land 
is already owned, a l0-acre vineyard 
costs about £35,000 to establish - a 
further £20,000 should be budgeted for 

equipment. Unless the vine- 
yard is really large most owners send 
their grapes to a co-operative wine 
maker. 

That crop on a l0-acre holding 
should produce about 5,000 bottles; by 
the fifth year the vineyard should be 
making about 30,000. ; 

For those unwilling to wait for their 
first crop there are several English 
vineyards offering instant ferment on 
the market this summer. 

One of the most idyllic corners of 
Hampshire is the setting for Rock- 
bourne trout fisheries and winery, a 
leisure business built up in recent 
years by a couple with a staff of just 
one. The property, with its new 
house, has 52 acres, with a series of 
trout lakes and a chalk stream occu- 
pying the lower ground and more 
than 12 acres of vines on the slopes 
above. The fishery and its little shop 
alone produces a turnover of £85,000 a 


Nutbourne Manor: a beautiful Georgian house, vineyard, orchard and 
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trout fake offered In two sections 


Pa apa 


Bibulous bargain-hunting 


Use caution if you decide to plant your money on a south slope, says David Hoppit 


year, the trout record was set at 14ibs 
60z the day before we visited. 

“We have had more than the neces- 
Sary three hours’ sunshine a day this 
summer we will have a vintage 
year,” said owner John Cain. His 
vines are grown on the Geneva Dou- 
ble Curtain (GDC) system, requiring 
fewer plants. The grapes are higher 
off the ground than on a conventional 


system. 
In addition to the tried and tested 
varieties that do weil in England, 
es : th Chardon: 


1989. 

The wines of Barton Manor on the 
Isle of Wight have graced dinner 
tables at Buckingham Palace and the 
yacht and they are sold at Har- 
rods and The Ritz: fitting outlets 
when one considers the royal connec- 
tions of this remarkable 105-acre 
estate near East Cowes. It was bought 
in 1845 by Queen Victoria to extend 
her holding at the adjoining Osborne 
House (and was used to house some of 


i 


it owes most of its elegance to the 
Edwardian period. The vineyards, 
producing Wight Wines, cover just 
over 10 acres and make about 30,000 


tone Vineyard at Bickleigh, near Tiv- 
erton, in Devon, and planning permis- 
sion for a house. This is the oldest 
commercial vineyard 


£175,000. Hamptons suggests a price of 
£345,000 for Combe House, near 
Heathfield, in East Sussex, with a two 
acre vineyard within its 10 acres. The 


dent’s homes abroad department 
through its assoclate Waterside Prop- 
erties: International, of Wimbledon 
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Oases turn into - 





battlegrounds 


Audrey Powell on the controversy 
over some French golf courses 


Tefreshing green cases in an 
often 

ce cca 
turning into something of a 


-course to bring it to 18 holes. 


The houses will overlook a 
vineyard, course and the... 
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‘More variety ~« 
would not have -: 
come amiss’ -:: ¥ 





level, form suites with bath- -; 
and ing areas. Bal- 











COUNTRY PROPERTY 


LORDS CRICKET GROUND N.W.8 


200 YARDS 


Knight Frank 
ran a RUA Ca 


a 
tNATIONAL 


INT 


North Yorkshire 


Filey 3 miles. Scarborough 9 miles. York 40 miles. 


The former Hunmanby Hall pe 
Girls Boarding School providing - * 
an outstanding and extensive | :. 
complex of buildings including | 
the historic Hunmanby Hall 
5 stall houses. Sports hall. Swimming pool. 
Tennis courts. Playing Gelds. Parkland. Woodland. 


Eatablished Class C2 Use and suitable for 
a wide range of alternative uses subject to any 
necessary consents. 


About 54 acres 


Apply: London 071-629 8171 
sGSPnoTaIT 





ESSEX/HERTS BORDERS, Great Hallingbury 
Great Hallingbury 1.5 miler, M11 Access & Stansted Airport 4 mies, 
Buhops Storrford 4 miles (Liverpool Screet 41 mince). 

A PARTICULARLY FINE 17TH CENTURY COUNTRY 
HOUSE IN CONSERVATION AREA. SITUATED IN 
BEAUTIFUL GROUNDS ADJOINING RATFIELD FOREST. 
6 Reception rooms, 6 bedrooms. 5 bathrooms. 

A cottage and a further 2.3 acres are available. 

Gareging for 15 cars. Beautiful gardens. 

ABOUT 3.8 ACRES. 

REGION OF £550,000 

Savills, Chelmsford. (0245) 269311. Contact: John Gibson. 


SAVILLS AGRICULTURAL & RESIDENTIAL LIMITED 


Kent 


Woodchurch 1's miles. Tenterden 5 miles. Rye 10 miles. 


A charming period family house. 
in the midst of beautiful countryside 
Reception hall, 3 reception rooms, 6 bedrooms, 3 bathrooms. 
Central beating. Large garageistable block. Further autbuildings. 
Beautiful formal gardens. Woodland. Pasture. 
About 4': acres 
Guide price £375,000 
Apply: Tunbridge Wells 19892) 515035 


ee + soca 
SUFFOLK - Barham. Ipswich 4 miles, (Liverpool St. 65 mins.) 
A highly Individaal conteurporary style house in an elevated peaition 
DATCH ‘with panoramic views across the Gipping Valley. Hail, 4 reception 
5 rooms, kitchen/breakfast room, 6 bedrooms, 3 bathrooms. Garaging, 
xi A atk - gardens, groonds, woodlands. About 33 acres. Region £310,006. 
: : Ipswich Office: 11 Museum Street. Tet: (0473) 214841. ReBSAAS391, 


LYMINGTON, 
A beautiful Grade If listed 
farmhouse the 


‘ 

: 

: i 

45 Berkeley Square, London W1X 5DB: a i 

- fel: 071-408 1010 ao aR: \ 

An outstanding riverside property in grounds of over 4 scres Fax: 071-629 3263 i 
Planning permissica for magnificent 1 

residence of 20,000 sq ft plus. { 





OVERSEAS PROPERTIES 
THE WEEKEND FT is circulated es 


New Crown Lease 
Joint Sete Agunte: 





farmland te Solent 
Wight. Perfect fe 
accommodation. Beautifully 
matured secluded grounds of 
A just over 3 acres. 
Joint Selling Agents: 
Paul Jackson, Lymington Tel: 0590 674411 
John D. Wood, Lymington Tel: 0590 677233 


London office: 251 Brompton Road. WVLOUS 


TEL: 071 564 6600 
London SW3 2EP. Tek 071-584 1066. FAX: 071 581 1287 
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st 
soi it, WHY CRAWL INTO THE CITY, 


‘tout EVERY MORNING 






tae ‘Butlers Wharf is 
: only a hundred yards = 
down river from Tower 
int Bridge. A ten minute 
, sirdll from Fenchurch 
: Street. and only twenty j 
" minutes from Bank. 
‘ In the nineteenth 
nts. ceritury, its warehouses 
‘ were filled with tum- 
x: eric, saffron, cinnamon 7 
.? and tea. The air was SoS ’ 
filled with the scent of spice. -- 
“Now one of those warehouses, 
he, The Cardamom Building, is home 
iy to 64 roomy, architect designed 























aes: 
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even include parking and twenty 
four hour security. 

Step out onto one of the bal- 
conies and you’ ll notice the exterior 





RETURN TO DEVON 


Litte can disturb a perfect life ac Matdencombe 










House, near Torquay or St. Elmo Court Salcombe. 
Two magnificent developments of luxurious 
2 and 3 bedroom apart- 
= ments which are both 
beautifully located, 
and superbly equipped" 4 
Pus, to meet the very highest 
























Eaueiaua2 & smerecos 
APARTMENTS From £150,000 


,gencombe 







t LUXURIOUS 2 BEDROOM 
expectations. Homes tha: once, LmUROUS 2 BEDROOM | 


viewed, will compel you to recurn. 









Taampumieono: veo SO for full details, return the coupon 


EIA Lon, 
or ring (0803) 311728 or (054884) 3966. me i be 
FIRST CLASS = 
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io Managed 
property investment 
‘Trouble free investment providing proven 
: CGT roll over relief. 
‘i Fully managed §§ Mortgageabie properties 
; Mi Choice of location ili Secure ownership 
Wi Fully furnished @ Established holiday ie 
; Full details {including video if desired) on request. 
DOMAINE 
EaSGL as 


MATIONAL ? PROPER 











MANOR COTTAGE, BAMPTON 
Weer OXFORDSHIRE 


. 16C period farmhouse [Listod 









ie oo “Ec ee el Eo 


4 Bedroomed Farmhouse 
‘Traditional Steading, & Detached Building with Outline Planning 
Permissions Trout Fishing Rights on River Lyon. About 100 acres in all. 
Offers in excess of £140,000. 
‘The Square, Aberfeldy 


BOSTON, 


- WHEN a COULD WALK? | 


clanking of pulleys have 
been replaced by the 
chatter of visitors and 


Our Sales Centre is 
in the heart of Butlers 
Wharf, halfway down 
Shad Thames. 

There'll be someone 
there every day between 
10am and 6pm to show 
you around and answer 


questions Tel 071-403 6604. The 
nearest stations are Tower Hill and 
London Bridge. So if you’ re fed up 
with the long haul to work, pull over 


apartments. steel and brickwork have been just south of Tower Bridge. 
a,  You'llfindBoschappliancesin restored to their former grandeur, Swdlios(710sqf).............. From £85,000 
the Salvarani kitchens, original (Hence its Grade Il listing. — pecans ee 
a cast iron columns in the living Look down, and you'll find Three heds(1,582-1,658q i) .....£215,000 
1 rooms and bathrooms tiled through- shops, galleries and restaurants. THE CARDAMOM BUILDING 
out in white. *Fixtures and fittings’ The shouts of dockers and the Next door to Tower Bridge. 


Within easy access of 
main fine station 
(Charing Cross 55 minutes). 
Brand new famlly home. 
Gulde £199,500 


WILTOHIRE M4 (SCT 15) B Milos, n, Extonatvety 
restored & extended period thatchad 
tage In cfeltghtul rural setting ih 
ACRES. Excefient range 
modern Suiatoge with Independent 


access, Pr 
barton incisor tp 8 
F/M Allan & Harris (0783) 










LINCS 


KENT MODERN 
MANSION 


the ratUle of coffee cups. 
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A charming 4 BEDRM 2 eaTaEe 
detached residence dat ee o 
1880 & sei in picturesque & sei, grea 
of apporx half an acre backing onto 

Common. Onk fiued kit, 4 

















car ele aso 
xy. Easy ators to 











of rhis defighcfol garden. 


A A COMBINED 23% RETURN ON A 
LOW RISK RESIDENTIAL 
PROPERTY INVESTMENT? 


Here's how it can be done: 


You purchase 2 luxury one bedroom flat in our brand new 
development London WCl1 which will 


cost you 
Having Sete hs yen ee aa 


Lhgdg hobiobcstechy E the net onal mgt 
purchase, 


the codnated vetiaaled pote Dram of Tp oe ps pew 
combined rensn in the region of 23% gross. 

Sorely baying an lovestment at the bottom of the marker Js a 
preferable to the real retmum on the cash which is currently mm the 
order of 7% per annum net. 

I you ae subably convinced Hien Rloks© Femerbes thet there, &r6 
only a few apartments left and “first come first served’ 


071-436 7415 (24 hour answerphone) 
"sec article on estimated fature property valves in Sunday Times, 
Angust 25h 1991. 


NB: Although the figures supplied are correct to the best of oor jt 
knowledge, their accuracy cannot be guaranteed and the vatue of 
investments can go down as well as up. 





‘Smith (071) 


We have a large 
selection of good 
ity flats and 
thonions Ba all London 
areas. For immediate 
occupation. 
Our courtesy cars 
are at your service. 
Tel; 081 452 1358 


SURREY, OXSHOTT (NR ESHER) £395.000 


A Substantial detached character property in need of 
modernisation set in grounds in excess of 1 acre. 
Entrance Hall, Cloakroom, Panelled drawing room with 
minstrel landing. Dining room, Study, sitting room. 


Kitchen/Breakfast room, utility room. Master bedroom 
suite. Five farther bedrooms family bathroom Annex/ 
Au Pair Suite. Double garage and heated swimming pool. 


Contact Joint Sole Agents 
Halifax Distinctive and Country Homes 0344 28833 
or Hamptons 0372 468411 














i ° « 
Exclusivity... 
THE GRANGE, SANDBACH, CHESHIRE. 

Situated just a few minutes from Junction 17 of the 
M6 within a sechided gladed setting, The Grange 
consists of seven only, highly individual residencies. 
Prices stare from around £275,000 to £310,000. 


Bovis)” 


robs 
For brochure, appointment to wew or further information, 
telephone Rita Firmerty on.0270 760134 (24 hrs) 





BINGHAM DEVELOPMENTS LIMITED 


41/43 STANHOPE GARDENS 
South Kensington 


teen elegant apartmen' 
snndiond belted « Gedo ll Lined lade wish hve 


View Mon-Fri from Liaw to 7pm 
View Sat-Sun 1 to Spm. 
Sales Office O71-370 420) 
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ts constructed to 2 superb 


garden square. 


Buoy or rent. Imposin; 
car on 6 floors - 12 furnished 
flats in excellent condition 





On the instructions of the LPA Receiver 
NG Arkinson FCA of Touche Ross & Co 


Residential Investment Opportunity For Sale 
Carpenter Court 
37-41 Pratt Street Camden nw1 


Freebold block of 19 flats and 16 car parking spaces. 
Recendy constructed behind the existing facade and 
finished co a high specification. 
3x1 bed, 1 bath—1tler 13x 2 beds, 2 bath — 3 ler, 2 sold 
3x3 beds, 2 baths plus shower room — all vacant 
© High quality kicchens © Ground floor parking with 
wich integrated appliances remore controlled security gates 

© Video door entry system © Fired carpecs 
© Terraces to some of the flats 6 person passenger lift 


Offers invited for the freehold in excess of £2 million. 


DULWICH / NORWOOD 


Large Victorian family house, close to 
Dulwich College, Dulwich Prep, Alleyns, 
JAGS. 5 Bedrooms, 2 bathrooms, 

3 reception rooms. Spacious garden. 
Off-street parking, Garage. 
£310,000 
Tel: 0243 789552 (Weekend) / 031 670 0585 (Mon - Fri) 


071 584 6106 
100 Knightsbridge 


London swix 71B 








MINUTES FROM HIGH ST. 
KENSINGTON UNDERGROUND 


TRADITIONAL ARCHITECTURE 
AND ELEGANT 
LANDSCAPED GROUNDS 


“hr SECURITY & EXTENSIVE 
UNDERGROUND PARKING 


£205,000 TO £1.5 MILLION 










To take advantage of this very 
special investment opportunity 
please telephone 
KENSINGTON GREEN 
071 938 3350 
or a preferred agent for details. 


An environment of superb quality... 
& 
_KENSINGTON _ 
GREEN 





071 584 6106 072 584 7029 


ams |= (BAOTLIS| 


O72.581 7654 = 071 221 :1751 
















SW10 Freohold Chelsen House. 

Fully modernized in excellent condition throughout. 

5/6 Beds & 5 Baths, Rac.Din. Sidy, Roof Terr. Patlo Gdn. 
Prkg 2 care. (Good Rental Investment), 

‘Substantial reduction for quick sale. 

Tek: 071-287 9228 - 071-287 5096 
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Rugby World Cup / John Hopkins 


Princes of the parc 


see. 

form at the right time. , 
France's demolition of Fiji 

Grenoble was impressive. Their 


Qne newspai 

ihe French bad scored six tries, 
three oe them by Jean Baptist 

Lafond, eft wine. 
after injury gave the Prench backs. 
a cutting edge that had been miss- 

mn their lacklustre eon 

ne Blanco gets all the plaudits. 
When he is on song, France are on 
song. But Sella is almost as impor- 
tant to France's equilibrium. 
Re sensational French 


‘Dp @ position to receive a pass near 





ARLIER THIS week came 
reports that the first spy of 
the new America’s Cap 
season had been caught in 
San Diego. Two security guards 
apprehended a man who had scaled 
‘bed wire perimeter fence at the 
New eealand base on Coronado 
and was making for the inner 
dock area equipped for a break in. 


Sella joined with 
Mesnel and Blatco to score anotlier 
for the French. 


sean i 
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a 
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etl 
5 
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G 
giide over from 40 yards or so at his 
own deceptively quick pace. Just 
oue of the many sub-plots that 
make the forthcoming 


and Sella and Carling and Guscott. 
it is a long time since any two Euro- 


yacht and limited funds, are in the 
process of launching and shipping 
their warhorses to the US. Last 
bla tes it was the turn of the 
Spirit of Australia group in Sydney. 

Project leader Iain Murray is also 
the designer. He was the skipper of 
Kookaburra, the boat which unsuc- 
cesefally defended the Cup for Aus- 


FOR SALE 
LUXURY TOURIST RESORT 


ALGARVE - PORTUGAL 


The Portuguese owners of a recently completed 
oe 
the best beaches on central Algarve, wish to sell the 


development or would consider establishing a joint 
venture with a major Time Share investment 


company. 


‘The resort consists of 60 fully fumished apartments 
providing 168 beds, complete with tennis and 


squash courts, s 


restaurant/bar, 


wimming pools, 
mini-market, shopping facilities, roots Toads 


and landscaped communal areas up to the beach. 


For further details please contact 


v. Gomes Pereira, 4122 Esq 2 
telefax (351.1) 7153345, 


PROPERTIES IN 


7 kaon, eats ocala Av. Duque D’Avila next Av. da Republica, 
office budding for for rant. Total area above ground 


Bast 3q Mm. 64 parking spaces. 
~ Lishon, on Marque de 
construction, 

‘Sqm. 513 parking spaces. 


~ Uabon, historical district, building to refurbishment for office and 
residential use. Covered arca 3481 sqm. 


+ Algarve, between Quinta do Lago and Vale da Lobo, 9.5 hactares 
of development site with approvals for 58 detached villas and 50 
Uundetached villas, 


LISBON OFFICE 


‘Tei:351-1-603108 OPORTO OFFICE 
, Facss1-1689107 Tets51-2-e9548088 Tel851--89-80592428 
351-1-058314 Fax 351-2-60002568 
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ember trate 







Dublin. 
Tel: 353-1-285 85 85 
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Pormbel Square, development site for hotel 
offices and retail. Total arex above ground 22.157 





BOCA RATON: PALIT BEACH 





2 1500 Lisboa, 


PORTUGAL 


occupancy. 


a 





FARO OFFICE 
Fax 351-89-805327 





Lee DIABLERETS, 


PRINCIPALITY OF 
MONACO 


teams have had four such 





Forward lunge: Mike Teague of England on the run during the 36-6 victory over Haty 


America’s Cup/Keith Wheatley 


' The spy who came in for the Cup 


building the 115ft carbon fibre 
masts for the new yachts in oer 


Britain has no entry for the 1992 

America’s Cup. x De Savary's 

ere ae July was sing, 
0 ae unex 

ES gies tie ate the commercial 


cnarie: thet fe funds much of 
his hie activity. However, there are 
Britons pating in the Me 
even if have no team of 


INTERNATIONAL PROPERTY 


4 anitutes jrom the centre of Mandelteu and the golf courses, 
{asda ce Gos Menor: SUX of th rogrne wi iin Yoo ects 


bey alates ey a an Pace A. Sede 


Grand Executive Manor 
Located in Frankfurt, will suffice any social 
occasion, separate utility rooms, large built-in 
kitchen, pantry, library, sitting-room, 3 bed/ 
day-rooms each with adjacent marble-tiled 
bathroom, large terrace. Total apartment size 
300m”, price: DM 2.5 M. 
‘Written inquiries or fax +49-6172-31939 Relocation Service, 
Mariagnenweg 2, W-6370 Oberursel 4, Germany. 





SWITZERLAND 


fe to foreigners authorized 
Lake Geneva & Mountain resorts 


"ARTMENT/CHALET in: MONTREUX, 
GSTAAD Valley, CANS MONTANA, 
VEROIER, ot. om SF. abe 


— CH-1202 GENEVA 


REVAC S.A. fel 422/195 18 40 - 


‘Td :242 891 NSS Fine 219 371.5507 


‘Man Spricts Deustch, On Parke Francais, 
‘Espmol, Paro kalizno 


Sc Hable 





Large land investment 


own. 
David Hollom, the Yorkshire 


with the Swedish group challenging 
for the Cup for over a year. In ten 
days time they launch their first - 

and only ~ yacht. it has been built 
by Irish big-boat maestro Killian 
Bushe | and a largely Australian and 


British team. 

The $10m budget is a mixture of 
private funding and corporate spon- 
sorship. The latter has still to be 

announced but is reliably under- 
stood to have Saab and Voivo prom- 
inent in the mix. Other countries 
such as Japan and Italy have also 
been successful in getting their 
blue-chip, high-technology compa- 


LONDON & 


Ter, O 322 


spot and in 
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“Fax 734 12'20- 














Phone/fax 010 34 51 460 483 


nies behind a Cup challenge and the 
ruefully exparriace Hollom cannot 
help wondering why Britain bas not 
done likewise. 

“There must be 2 lot of Eudos in 
being able to win the America’s Cup 
if you have pretensions to being a 
technological nation.” commented 
Hollom, from Stezungsusd “Look 
at the Nippon chalienge. Ir has the 
cream af Japanese industry behind 
it. There was a time when Britain 
‘would have done the same," 

Hollom. who spent 2 geod deal of 
time in 1955 attempting to raise 
funds for a Roses challenge based in 
the North of England, is uncertain 
whether Britain's present situation 
is a temporary recession-led lack on 


Hilton Head 
Island, SC 


Relax in your own 


spacious, 
sun-filled 2 BR/2 BA villa. 
Exguisite oceanfront 
Swim é& sail écdine de dance. f 
World dass golf é& tennis, fj 
Oceanfront health club. 


HAN EXCLUSIVE 
DEVELOPMENT OF LUXURY 
APARTMENTS & MOORINGS. 
PRICEG FROM £85,000 To |: 
£125,000, 


re 


Geneva 


SECURITIES PL. 


226 G62 


Portfolio on the Southern 
Shores of the Mediterranean, 
prices commencing at 
£100,000 to over £1 million, 


phone to the people on the 


the know. 


FRANCE. SPAIN. FLORIDA, PORTUGAL - 


Buying? Seling? Huge 


election. caf 
fee Miepanrna OFAN Tor O81 642 BOOS. 





To Advertise all 
saa aaieae your 
Ta hoes fang elon hos Country 
sroming games, Gentil ‘eesnted P roperties 


Caan 10 ars and 33 © 22 08 71 Or FAX SS 65 Julia Copeland 

01 SOUTH AFRICA, Maguificent Properties. tow 

and residential ett other | | Sorhe'tal atin eset 

properties eas wiishant i: UibaniA A farae ch caricly Tel; 071 873 3307 
farther information, selected villas, farmhouse. cofages, cSt Fax: 071 873 3098 


WHVILLARS SWISS ALPS JPM 
SKI AND SUMMER RESORT 


please contact 


pervs or pert of a terminal national 
Of course, there is a school of 


to abandon the classic 12-metre 
class for an untried class of 7aft 


from the Soviet Union and Yugo- 
slavia will almost nue not 
materialise, leaving a_handful 
of challengers ean io “actender 


oak, Shalenget entries for the 
world’ ier even 
1 tohin Mae in the beget 
was 
mistake ever to ditch 1dmetres- and 





(£31.73), 20 words 


on Saturday 


SELL YOUR R HOUSE 


Allow five words per line (minimum 3 lines) Cost: 5-15- wards’ 
35 words (£74.03), 40 words (£84.60). These rates 
Advertisements over 40 words, rates are available on 


+ £46.00 per sec + Vet (Minimum 10cm) full colour 
Pigase insert the following copy in the Weekend PT: 


I wish to pay cheque, value £. 
made payable to: Financial Times Limited. 


T authorise you to debit from my Visa/Amex/Access account 
(delete as applicabie) the sum of £ 


The South Sea - , 
bubble grows = . 





do not lose against today: ° 
SE wet 





































25 words (£52.88), 30 wonds G63 A48)s 
include V: 
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[ bub pout se TRAVEL 
1 QPTER 1, Stowe iw ras 
| Pecaeee er Oy = Travel News 
gee DCware wha ORE HOTELS, 
§ Stsnans 1 One M% d ia s 
i past i ‘ : chain, is banning 
{ Past fre cttmet wy asthe , smoking from the 
* Rhaey nee a teary eet : : - & : : restaurants in all its 108 
2 tae MP Rota Withgyt m. : Heritage country- 
; te ae eee senr - in the UK The move is the 
: Flay. gull the eee one a Serene trae 
1 Bogan af Seay pete ahd | ae ing consumer antagonism 
BE, abo eT Rizieg MG abe . tia i to smokers when away fram 
1 WO cones neh a decane 5 
: ft ies be Le | Forte has singled out the 
‘ af : restaurants in its Heritage 
Tae es é chain aban on 
‘ w., : wats Y cae : smoking as these are less able 
James Henderson is gripped by the roan sited to allow = 
0s herd instinct in the Haute Savoie nonsmoking areas. Heritage 
f the no-smoking poli 
WO WEEKS in the Haute local farm cheese layered with onion when making a Lm 
Savole, ~ the dex of and potato, driopne with creme a wea nes alwat w par cet 
going ways fraiche, chives and garlic. Outside, 
firikes me with pleasnce, fin annie ut ter ate ofl is noelbedroons Tein the 
a at us, to UK are designated as 
too quickly followed pull us Siem no-smoking rooms which 
as heavy as I know my Soon we were deluged by sloppy guests can request on booking. 
will inevitably be. Trouble snow and warm mid-winter rain. This ion of no-smoking 
is, cach time I go to France the trip With two-metre visibility and inscru- rooms is broadly in Hne with 
degenerates into a gastronomic stee- le whiteness all around, I was not other leading UK hotel chains 
Blgghase. : sure whether I was moving... until but not in step with the 
valleys of the Hante Savote I went over the lip of a black run proportion of non-smoking 
Pole Her are ena anes ot and found myself careering down a adults: tobacco industry 
that are thrown off by Mont F figures put this at 63 per cent. 
Blane. Bare rock and ice stand out We gave up and instead went to British-based airlines have 
above the tree line where the dark one of valley’s tradi- been slower than their 
pine slopes take over and the few }» where they i 
Hat pieces of land are clustered with duce Reblochon cheese. It was a adopt smoking restrictions in 
farms. Traditionally, the area was three-storey building of weather- t. 
always poor; the people tended with vast Smoking is banned 
vines, bees and a few cattle in the eaves, where the age-old farm US domestic flights of under 
mountain grass. Nowadays the herds ma to it from six hours duration; in the UK, 
hye been replaced by droves of ski- the rain. The family the mid- British Ai 
eyg,and the Haute Savoie has die floor with the herd itself (or at i a ban 
become France’s second richest east the grandparents do, as the on smoking on ail domestic 
next generation has moved into flights. 
<Qhere was a certain herd-like another chalet: it is a profitable busi- On international routes, 
tum about our party, at least ) smoking is still allowed in 
to begin with. Some charged off In the loft they store the winter certain seats (usually at the 
hile the rest of us plodded behind feed, a good insulator, which keeps back of the cabin) which 
} , spooked at any mogul or them all warm until the sun means that other +1 
i face, at the mercy of mon- comes out in March. It is pitch- a ‘ wat (and cabin crew) 
that always seem to lurk inthe forked down twice a day cows. : have to accept passive 
. Expert skiers just. glide or The milk is collected and then chan- ‘The vaileys of the Haute Savole are slung between jagged lines of peaks. . . in, 
ce over them, but somehow nelled into the basement to the fac- the best policy for non-smokers 
always tip me up and I spend tory itself. as tartin, three-bite-sized portions of another vin chaud, of omelette gorged with grated Beau- Lean back!” they shouted, but what | is to ask which are 
thé-afternoon in the snow, In the musty cellar, cool with con- Reblochon enclosed in an envelope —_Off-piste there was a two-inch cov- fort cheese (quite like Grnyére) and is the point when your centre of | smoking rows and then 
Clusaz.is a favourite with stant running water and the fresh of luscious puff pastry, slightly ering of ice on a foot of powder ssiices of potato sauteed in butter, gravity is somewhere between your | seating as far away as 
Kkenders from around Geneva smell of curd, copper vats bubbled crusted on the outside, sweating snow. ge! yelled a and a side-plate of courgeties & la knees? I spent most of the afternoon ly Air Canada has a total 
Annecy. It some d with the fullest cream milk. The inside and fused to the molten as he jinked past, bouncing left and créme, washed down with some buried up to my chest in snow, head |} ban on smoking on all its 
off the main pistes and it is curds are collected in muslin and cheese. With it came salade savoy- through the surface slightly sparkling Seyssel, @ local first. and 
bf, as crowded as the better: then packed in 6 in round moulds, arde, cold because it had been stored crust into the creamy powder snow us A week of sun brought the snow | flights. BA provides 
nearby. It is also home to the compressed and stacked away to set. in the snow: lettuce, cubes of ham beneath. I set off after him, buteach were braying, pink and en back to what it was when we had | travellers who smoke with 
mien wif a are remove am 01 cheese and croutons, a we Warpaint on arrh morass, own on 
) where ith After a few days they 1d local chi d te time I made a turn slabs of it first ived, a gurgling their cabin of 
;skig and space-age helmets and left to relax, on ancient m steeped in spicy i would echo strangely and yawn open one-piece skiing suits in splashes of awash with monstrous undergro its Club World flights. 
to i slabs, and turned daily, As the When the sky finally reappeared,a before taking a huge bite out of the primary red, yellow and . They It was time for a fondue. We sat its are 
“a Sheet of sheer ice. begins to harden it is stamped with snowfall been followed by rain backs of my skis, flooring me again regaled one another with war sto- around a vast copper vat, lit under- 
week of sun before we arrived, the green insignia of the Reblochon and then a deep freeze, and again. More vin chaud. ries, and so we decided we had bet- neath by four candles, bubbling with | non-smoking areas and better 
had ‘given the snow a cer- fernvier, These techniques have sup- pistes into whole square miles of Muffled noises outside next morn- ter follow them. Beaufort, white wine, kirsch, garlic, ing to with 
like quality — just what m sheet-ice. There was just a dusting of ing were the first signs of a night- As the bounded off on the spices and about a hundredweight of | smokers, says Tom Jaine, 
on the first day. 15th century and the delicious icing sugar snow on which to turn, time dump of hunt for best new snow, we fol- créme fraiche. Armed with long forks the Good Food Guide 
of slush that seemed to but miss that and you were doomed. snow in which we could do no lowed them vaguely, struggling and a bottle of the local Apremont | ( ;’ Association, 
grown tendrils, ready to ivory-yellow flesh, was said to be a People were slipping over like cho- wrong, elastic , acres against a haze of wine and labouring wine, we got stuck in, quickly tan- this week. 
ay wayward edge or an favourite with Louis XIV. reographed drunkards, in sympathy white icing. We even forgot against the weight of another heavy gling up in a web of metre-long | But a few have gone the 
Weighted ski. But the ‘S Most local dishes are based on the with one another, and sli down our customary mid-morning chocolat meal Eventually we launched our- strings of cheese. whole way 
jpofpentum soon became bogged abundant dairy products of the the slope saa they bumped ie hia Bt Go'-dnade-ssuneto tryin es off a cliff into 1% & nitles of tha Somewhere outsides, patiently, ent & 
tartiflette, 2. earth- region, so wl white-out con- chair’ bottom. snow, deep, Swamp Thing waiting . ° 
tinued we sampled a few more, such a tendaerised steak, I staggered in for omelette savoyarde, a folded pancake Hight as chantily eresia. “Lean back! venture beck on to our skis, David Churchill 





port. Often, though, 
they are second cars, 


OMETIMES, they are a 
S22 only trans- 
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grew bus, so even the seven- 
peat Space Wagon fits a normal 
garage. You sit quite high 
behind the wheel, with a com- 


manual gearbox. As an 

Ss pee as eetnal extra, there is also a 
four-speed automatic. In aver- 

‘age-use, either vehicle should 

yealistically achieve around 
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‘th bishi 
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enware platter, 2 ft by 2f, molten 


. Motoring/Stuart Marshall 


*MPVs — a new breed 


a Ford Escort 1.4 GLX estate 
(£11,567). 


The nine-inch (22.5 cm) lon- 
ger, seven-seat Space Wagon, 
with four normal passenger 
doors, costs £12,499. That is 
over £4,000 less than you pay 
for the least expensive Renault 
Espace. Automatic transmis- 
sion is £700 extra on the Space 
Ruaner, £711 on the Space 


agon. 
(raulti- hicles) hay 2 
multi-purpose vel ve 
ail the aids needed for civilised 
motoring. Apart from power 
steering, they have electric 
windows, justed and 
heated outside mirrors, central 
ocking for doors and tailgate, 
tilt-adjustable steering, height- 
adjustable front seat belt 
anchorages, headlamp washers 
and rear window wash/wipe. 

The Space Runner is essen- 
tially a high-roofed, five-seat 
estate a with moi ade- 
q space. 

The Space Wagon is a full 
seven-seater although I doubt 
adults would want to travel all 


‘Why do the 
Japanese have the 
knack of spotting 

market niches?’ 


ba Wibound 5 
Small sports cars long ago 
went beyond the financial 


reach of many young men and 
women who would have loved 
one, Little on/off-road 4xés 
took their place. I think it was 
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FLIGHTS 


AUSTRALIAN/ 
NEW ZEALAND 


i 


ever went cross-country. But 
just to know that their 
four-wheel drive, low-ratio 

clearance 





Tse). 

You can see why the SJ410 
spawned the Suzuki Vitara. 
With power steering, indepen- 
dent front suspension and 
wider track, it was li 


Limited October Shooting 
Still Available. Northern 





The 
automatic (actually, three- 
speed plus a manually- 
switched overdrive) with 
power and economy modes i 





‘Tel: 035 02 6991. Fax: E800, 






MOTORS 


HARLEY 
DAVIDSON 


1,450 kgs. A twothorse trailer EXPORT 


would be asking too much of it, 
but it should manage a pony or 
boat trailer very nicely. The 
four-wheel drive would be a 
boon in 
of the year a family could 
enjoy its car-like comfort and 
moderate 


consumption — 
say, 27-29 mpg (10.4-9.7 if 
on a run. 
The five-door estate costs 
£11,250 with manual gears, 
£11,850 a3 an automatir 











VILLAS 





Cheshire Property 
oS) Management Himited 


Tel 0270 258627 / 250129 
Fax: 0270 250002 


OVERSEAS PROPERTY 


As a Company experienced with the relocation 
of many multi-national Companies, we require 
quality Holiday Accommodation 
WORLDWIDE. 


We do not seek to manage your Property 
merely to provide you with a further 
source of income. 

Please telephone on numbers displayed 


SPECIAL INTEREST 


Fancy a Holiday with a Difference ? 
LEARN TO SCUBA DIVE 


Become a certified P.A.D.L scuba diver in ONE intensive fun 
week. On Gozo, the beautiful unspoilt sister island of Malta. 


Places available Apcil - June 1992. Corporate Incentives. For more 
information & brochure call: : 
081-558-7469 
GOZO AQUA SPORTS 





TWicKE 


AMAZON 
19-daye, 20th January 02 from £2506 
TOUR OF 
GALAPAGOS & THE AMAZON 
18 days Monthly departures from £2845 
Please contact us for full datalls of these 










THE PARKES 
THE ALL SUITE HOTEL 
FROM 90.00 for 2 persons 






Unbeatable value 








eared cas holidays & business 
IRELAND navel 
"HE ih SELECTION otare a choice of Phone the specialists 





HOLIDAYS & TRAVEL 
























(outemplating flying east for a*New Yeas’ holiday? Why 
not consider joining us for a visit to Bali end a 10 night cruise 
aboard the first clase ‘MS Caledonian Star’, of the exotic and little 
visited Spice lelands. 


SPICE 
ISLANDS 


CRUISE 


A New Year Cruise in the 
East Indies 


28 December 1991 — 15 Jannary 1992 





"There are few places in the World that remain 20 
“untouched” by twentieth century tourism as the Indonesian 
archipelago of Islands that form stepping-stones from Bali to 
Timor. Our journey allows travellers to visit beautifal and 
culturally interesting islands which would be impractical by any 
other means — Lombok, Sumba, Sawu, West Timor, Labala, 
Flores, Komba, and the *Dragon’ Island of Komoda. At the end of 
the cruise there will be a 4 night stay at Bali's Shangri La Hotel. 

‘The Ms Caledonian Star is ideal for tropical cruising, with a 
maximum of 100 passengers aboard you are assured of excellent 
service from the Filipino crew. The Scandinavian officers and 
management make this vessel one of the finest specialiet cruise 
ships in the world and the Swedish chefs offer delicious cuisine. All 
cabins are ‘outside’ with private facilities and the public rooms are 
spacious and luxurious. 

Prices range from £2,395 to £3,500 for a 1wo room suite, 
including air travel from London and 4 nights in Bali on breakfast 
only basis. 

*Spocial Might Club Class anpplement: £595 
For Further information telephone: 
(071) 491 4752 


Mm NOBLE CALEDONIA LTD 
; 11 Charles Street, Mayfair, London W1X 7HB 





INTERNATIONAL YACHT COMPANY 


plans. expansion into sales and charter Invites qualified 
experienced parsonnal to send CV and Salary requirements 


Write to Box A420, Financial Times, 
One Southwark Bridge London SE% SHL. 


Replies treated in strictest confidence. 









WUXURY MOTOR VACHT CHARTER Crewed 

yachts for 6 -30 : £700 = £25,000 dalty; full 

q wine selection + 

Hmousine aervices, ModHerranean + 
‘workdwide. O71 409 3270 





OUSTONITES 


mand the right sort of com- 
pany at the Cattle Barons’ 
Ball? Not asked to join the 


now. 

“Texas,” one Houstonian 
or fraternity. ¥: 
accepted into it.” Nowhere 
does this seem more true than 
in Houston, where the old 
founding families stick 
together and never leave. Why 
should they? They have it all 
Tight there. 

But these things have to be 
thought about early — very 


chauffeured limo. Valet park- 

ing is everywhere so that is 

one gos Ere robiern solved if you do 
to hire a car. 

The Galleria in Houston 
seems much like the one in 
Dallas (that old rivalry 38 again) 
with an Olympic-sized skating 
tink, Saks Fifth Avenue, 
Macy's et ai. Like the one in 
Dallas you can stay at the 
adjoining | Westin notes: acne 

lay walling ai in 
slrconditioned comfort. But 
bear in mind that here they 
dress just to shop. 

There are a hundred and one 
giaces in which to snack or 
have a proper meal, and you 
buy anything from a chain- 


there) to a $5,000 number. One 
excellent chain store new to 
me was the Crate & Barrel, 
selling simple, high-quality 
household ware. There were 


Westheimer is close to Tootsies 
and is a Texan phenomenon, 
providing essential kit for that 
uniquely Texan rite of passage 


the summer camp. This is 

where you buy all that fun 
camp § stuff for kids, which 

id make marvellous pres- 
ents for children back home. 
Houston mothers buy the Wal- 
demar, Mystic or Stewart camp 
colours (there are many tribes, 
each with its own colour), the 
T-shirts, shorts, sweaters and 
Peyote Bird silver jewellery 
made by indians outside Santa 


Fé. 
Stelzig of Texas, 3123 Post 
Boulevard, is the place to 
go for proper Texan Teather: 
ware - everything from belts 
to suede skirts, stetsons and 
fine saddles and boots in every 
skin from rattlesnake to 


The Wooden Star, at 4344 
Westheimer at Mid Lane, is 


early. Women from the top charming cotton check covered good for uniquely Texan gifts 
families will even ring from cushions for $9.95 a time, glass and memorabilia. It also sells 
the labour ward to book their candle holders for just $2.50. the King's Ranch range (see 
new-born into Fook comer a below) tor those who cannot 
pre-school and into ar ‘ ., e i re in person. 
or Mystic (for girls) or Stewart In this town, The Framery Gallery, 1645 
(for boys) summer camps, unless you put Voss at San Felipe, is a charm~- 
where they can be sure that fs ing shop for presents, — lots of 
the tight kind of life-time it back, you all those small pretty things 
bonds will be forged. ; a go in for such as 
After all, you cannot just don ft play candles, wind-vanes, pieces of 


apply to join the River Oaks 
Country Club - even if you 
can fund the $50,000 (£28,735) 
joining fee, the $250 a month 
dues and the minimam bar and 
restaurant bills. You have to 
be invited - and if they don’t 
kmow you, how can you be 
asked? Even the oil-rich 
Wyatts, whose house in plush 
River Oaks looks right out over 
the club, have not pee been 
asked. “Why not?” I asked a 
denizen of Houston society. 
“We just don’t want those kind 
of people," 1 was told. 

But it is not all just fun. Old 
Houstonians are born and bred 
on the old frontier principle 
that you don't just take - you 
give back. More philanthropic 
projects are funded by dollars 








Accenté has wild, wild over 
the top gear, some of it ghastly 
but some of it, like an incredi- 
ble pearl-encrusted sweater, 
wonderful. The Broadwalk Gal- 
lery Goldsmiths had some very 
exciting and innovative mod- 
ern jewellery. The Turquoise 
Lady has fine turquoise and 
silver pieces. 

Tootsies, 4045 Westheimer, is 
currently THE hot fashion 
place. It is cool, light and airy 
and though quite large is made 
to seem intimate by giving sep- 
arate space to each designer. 
Here you will find the big 
international names: Donna 
Karan, Calvin Klein, Ralph 
Lauren, Moschino, Claude 


folk art, quilts and scents. 
Authentic Americana goods 
are not all that easy to find — 
there is Jots of 1940s kitsch, 
relics of the drug-store culture, 
that sells for incredibly low 
prices but for good Americana 
you will have to do some 
Searching. 

Accenting Americana, at 
44710 Morningside, had 
selection of proper antique 
quilts and some very nice 
small, almost packable, 
antiques. A good old quilt will 
cost between $300 and $750 but 
there are many in less than 
perfect condition that sell for 
much less. You just have to 
search around. For a list of 
antique shops in and around 
the River Oaks and Rice Uni- 
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OW TO SPEND IT 


High jinks with the in-crowd of Houston 


in the second part of her American odyssey, Lucia van mn Ger, Post rubs shoulders with the cattle barons and blacks! belt sr OpperS of Le exas: 
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from Houston than almost any Montana, Givenchy et ai, but versity area write to Diane 
other city in the world. As one though you could pick up an Nauck, c/o Memory Machines, 
top lawyer put it to me: “In outfit of restrained interna- 1940 E. Allegro, Houston, TK 
this town, unless you put it tional chic you could also come 77080. 
back, you don't vay. The away, if that is your taste, with If you are in need of real 
women, for instance, won't som much brighter and R&R “then The Phoenix, 111 
shop in a store that will not  brassier. id the corner is North Post Oak Lane, is one of 
sapport certain charities.” Tootsies Takes off, where Toot- the country’s frandest spas 7 ee : 
je ee eee een Sia now, hes a permanent sale Not cheap: | put, theo. think 
orderly, mi sprawl re. you sharing your new: whether you're in the In-crowd or not, the whole loves to party 
in Texas they say that Dallas is If Tootsies does not have it, vitamins with. ronan ot as ? : bea 
a pretty city with a not-so- then try Isabell Gerhart, 1554 The Houston Camera Drive is the place for cat-price course!” So it is no surprise to boots, as well as clothing and La Villita, which means little 
inside, while Houston is West Gray. Here Barbara Bush Exchange, 4014 Richmond, is a foods, for factory outlets and find that the city is filled with jewellery. And you don't have town, is an e small - 

a mess outside but much, (the Bus Spent much of great to bny or rent cam- alLimportant bargain, but _ id Places to eat. tm go there to buy its wares ~ area af cobbled streets and Bur 
much prettier within. Idecline their early married life in eras, binoculars and the like. ao nae to be prepared to.” For a real Texas eating expe- it has an excellent full colour served houses which today : 
to trate but whatever the Houston and many are the Amazingly low prices. Books bargains vary rience go'to Goode Co. Texas brochure and ships goods plays host to a gaggle of small si 
truth of the matter, Houston Lehi rec who to have and art are often good buys in = oo a day and shop to Barbecue, 8911 Katy Freeway worldwide. Write for the bro commercial enterprises. You ioe 
seems to spread and spread, so been their bosom friends) and the States — try The Menil - an g@ place with great chure to: King Ranch Saddle can find original works of art ce Qh var Geen CTP A. 
it is no good thinking that you the black-belt-in-shopping bri- Collection Bookstore (1520 Sul a TENG ouT mesquite-smoked food. For 2 Shop, PO Box 169, Kingsville, for less than $50, buy some though its- food is no grat - é 
can cover miuch ground with- gade receive the most pam- Ross) for inexpensive original “What do girls in Houston glimpse of old Southern ways, ‘Texas. hand-carved wood, fine Mexi- is 
out a car of some sort - your of personal attention. works of art by young artists make for dinner?” goes the old book a table at The Confeder- SAN ANTONIO can silver and turquoise jewel- 
own, that of a friend, or a The Camp Store at 4021 and fine art books. Harwin crack. “Reservations, of ate House on Westheimer, one Do not miss San Antonio - ery, pick up a fistful of tatty 

e the oldest restaurants a oo aaa ts Fou must), trawl for 

uston. It was once a priv: . antiques or some marvel- 
club and is still a place where What do girls  icus"Mexican indian wares 





















with genuine built-in Lotus 1-2-3 


One-key access lets you move 





At last, palmtop power. 






















white-coated waiters linger 
behind the chairs and where 
many a big deal is clinched. It 
is famous for its meat loaf on 
Tuesdays. 

One last thing - you gotta 
eat at Tony's. Tony Vallone is 
a Houston institution and 
though as a visitor in town you 
are unlikely to be given pole 
position — and the nuances of 
who is dining with whom and 
who is wearing what may pass 


night. Great Italian food, deli- 
cious pias and vast Italian- 


if are going to the coast, 
either to Galveston, where 
many a Houstonite has a 
beachside 


Christi, a charming little sea- 
side town further along the 
coast, you will get so 

of a feel for what Texan small 


in Houston make 
for dinner? 
Reservations... 





home, of course, to the Alamo. 
ts atmosphere is quite differ- 
ent from Dallas and Houston 
- gentler, more relaxed, 
almost Mediterranean in style. 
Its days as the most hell-rais- 


Introducing the HP 95LX u 7 
you by — sit back and enjoy ing, sinful city in the West 

palmtop PC. PC power with some special food and Imow seem long gone, although you 
built-in Lotus® 1-2-3° in the that you are where it is at. catch echoes in’the bar of the 
palm of your hand. Tony's is at 1801 Post Oak Menger. Hotel where in 1998 
Now you can leave your desk Sera oie Teday. Roosevelt: xocral ted us 
Tony’s other restaurant, ‘good who can a 
without leaving your work. Grotto, at 20/28 Westheimer, i orem, etgot Xin, ane sast 

‘95K jess grand but a lot o! » serve country.” 

aie se the only palmtop PC either at lunch-time or at The River Walk, the Alamo, 


a walk around the fine Victo- 
rian houses built by the Ger- 
man bourgeoisie in the King 
William district, topped off 
with a visit to La Villita: these 
are all well worth doing in San 
Antonio. 










(proper wool blankets at $20 
each, for example). 

All along and around the 
river walk there are more 
shops than you will care ta 
know about. However, there 
are some authentic Southern 
Texas (which {fs generally 
deemed to begin in San 
Antonio) and Mexican artefacts 
that are attractive and reason- 
ably priced. In particwlar look 
out for the jewellery, the pot- 




















appointment 






nope 
on Grace Jones, a one-Eiaie" 
New York fashion model naw 
nearly.70 who still runs-her 
own : Baute couture business 





















with che 














between the 7 built-in appli 
while the Fl key provides instant 


town life used to be. It is like 
revisiting a sweeter, more 






















































povwer. All applications mm on 

MS DOS® 3.22 and execute from IMof 
ROM, leaving most of the 512K RAM 
free for storage. 


antique and bric-a-brac shops 
at 4300 Block of Alameda, Cor- 
pus Christi. Totally Texas at 
the Water Street Market sells a 
mixed bag of antiques and 
Western artefacts, and you 
could eat well at either the 
Water Street Restaurant or the 
Water Street Bar. 


famous = Smytha watermarked biee 
Featherweight Paper. 






help at any time. You can even copy old-fashioned time. a 
ote wine ee as Some happy rummaging for Jc € 4 
the clip patchwork quilts and wooden ir an a 
‘Though small in size (just 300 Spoons, foe wronahtiron cclbs as 
grammes), the HP 95LX is bi, count artefa { 
t aon be had at Sister Sue and other | | S*irt"suries ve feseute che monld t | t . 













serve you or your Irie 
through the comlag yaar. 


SeTSON 


44 New Bond Street, Londen W1Y GDE 
Tel: O-629 BSS Fax: 071-495 6111 
Prete vish or coatact mi for oar Laiew caraloget. 


There will also be shaded walks, ae 
thatched roofs and cottage gardens. But don’t.- 
forget the brilliant cooking, the health Spa and |. 
complimentary bottle of: Champagne.’ 
The Lygon Arms offers you a weekend in cha? 
Cotswolds for only £195 Per person for - 
two nights including dinner. It’s an invitation | ~ 










































































y 
get some idea of the endless- 
Texan landscape. 









An industry-standard card-slot lets ness of the 
you add 128K or 512K RAM, or Here, in what used to be 
ROM-based software appli known as the Wild Horse Des- well worth accepting. The food is excellent. 









ert, is the legendary Texan 
ranch founded by one Captain 
Richard King way back in the 


ANTHONY 
THOMPSON 


‘The air is bracing. The vil of B: 
road: 
in Worcestershire is one ee beentifal , 
































ot visit ‘HP dealer now for 
Way n your : ISS Sarr Soot xa last century and still embody- IS CARPETS oo And che surrounding 
demonstratiol HMS0 Compu ing something of the m: and is unsurpassed anywhere in che 
HP O5LX priced at $4502 ae spirit of Texas, as Texans First Specialist Sale It's the perfect excuse fo work. 
Connectivity Pack at 568° esa and bo are reer tratemaris a te know them and the world 28 NOVEMBER weekend, of al vely ra we pr Soa 
. Wevalepased? them. ternati 1 take ‘vantage | of our | 


‘TEL 071-221 9072 Fax 071-221 7729 


imagines 
Here they bred Santa Gertru- tradicional four night C! 





‘Corporation. 
© MA DOG is a regintered trademark «tthe 
Mlemnsoft Corporation. 




























‘The HF 95LX Falmtep PC. is “cattle istered the a5 progrenme. 
Power has.mever been 80 piccsexciuie V7 first Aineriean Guenter Horse For farcher information eall 0386° 852255 
portable. The tour of the ranch itself is | ———=—— or fax 0386 858611. 
HEWLETT disappointing (no bucking cow- | - NETWORK 
Available from Harrods, Selfridges and Ap) boys, lots of well-fed dozy- 
other Jeadting stares. : al PACKARD looking cattle) but the King | Our agents with their t local 
Ranch Saddle Shop is the real | inowledge will help to find the best 






draw. It stocks marvellous 
leather and canvas products, 
from its well-known Arm- 
strong Bag to belts and wallets, 
luggage tags, saddles and 


care for ‘elderly relative in 
or Residential homes in the a 
further details call: 


0403 271281 
Sla Brighton Road, Horsham RHI3 6&2, 


c 
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Past master of the 


vanishing trick © 


Anthony Curtis considers an 
honest author but an elusive man 


HE EARLIER biogra- 
phy by Bernard Crick, 
George Orwell: A Life 
(1980) was also 
“authorised”. Sonia Orwell, his 
widow, and executor, author- 
ised it but when she discovered 
the kind of book Crick was 
writing about her husband she 
tried, unsuccessfully, to de-au- 
thorise it. After he had studied 
the material for some time, 
Crick, a professor of politics by 
profession, came to the conclu- 
sion that to write a biography 
of a man as complex as Orwell 
was really impossible. He 
explained - and Michael Shel- 
den, Orwell’s latest biographer 
agrees — that Orwell liked to 
keep his life in watertight com- 
partments. You could know 
Orwell and be on quite inti- 
mate terms with him and yet 
have no idea who his other 





ORWELL: THE 
AUTHORISED 
BIOGRAPHY 


by Michael Shelden 


Heinemany £18.50, 564 pages 


- men and women friends, or his 
professional colleagues. were. 
All a biographer could do, 
said Crick, was to give a series 
of often contradictory vignettes 
of Orwell as he appeared at 
different times to different peo- 
ple. If you read as many Liter- 
ary biographies as come my 
way for review, you soon real- 
ise that that conclusion applies 
not merely to Orwell but to 
many other writers as well 
The book resulting from 
Crick's investigation was full 
of interest, but did not satisfy 
the needs of the over-growing 
band of Orwellians who 
required the story of their 
hero's life told as a coherent 
narrative. Sonia Orwell died 
shortly after Crick’s book was 
published, and Mark Hamilton, 
the literary agent, became 
executor of the Orwell estate. 
Hamilton, impressed by the 
reception given to the book, 
Friends of Promise: Cyril Con- 
nolly and the World of Horizon 
by Michael Shelden, Professor 
of English at Indiana State 
University, took the decision to 
authorise him to write a fresh 
and more accessible biography. 
It was a good decision and it 
bas produced a good book. 
Shelden writes clearly and 
insightfully and he has been 
conscientious in his research. 
He has had access to the exten- 
sive Orwell Archive at Univer- 
sity College, London, and for 
oral tradition about Orwell has 
cast his net widely. Although 
by the time Shelden started 
work most of Orwell's col- 
leagues on Tribune were no 
longer alive, Shelden was able 
to interview David Astor, who 


played an important part at 
the end of Orwell's life when 
he was working regularly for 
the Observer and who was pres- 
ent in 1950 at the bedside wed- 
ding of Orwell to Sonia Brow- 
nell, when the writer was 
dying of TB in a London hospi- 
tal. 


Here, then, in full is the 
progress of Eric Blair (his 
birth-name) from his obscure 
background as the sickly son 
of a retired opium inspector in 
the Indian Civil Service to the 
universally acclaimed author 
of Animal Farm in 1545. Stages 
on the way include St. Cyp- 
rian's, the prep. school which 
he said he hated and where he 
met one of his future editors, 
Cyril Connolly; Eton, where he 
was a Kineg’s Scholar but not a 
great academic success; 
Burma, where he joined the 
imperial police for his first 
career, and where he watched 
an elephant being shot as 
described in a famous essay. 

Then came his critical illness 
with a long spell in hospital 
followed by recovery, retire- 
ment and a new career as a 
writer. For years he contrived 
to live, and take out girl- 
friends, on a pittance. He felt 
such empathy with tramps and 
outcasts that he dressed as one 
and actually became one for a 
time in London and Paris, 
translating the experience into 
a new kind of book. It won him 
his early recognition. Shelden 
describes Orwell's uneasy rela- 
tions with Victor Gollancz, his 
publisher, who was for ever 
demanding alterations, both on 
grounds of libel and to accord 
with VG's Soviet sympathies. 

The young Orwell did most 
of the things that struggling 
writers do to keep going - 
working in a bookshop, teach- 
ing, reviewing. sponging and 
scrounging, and, as fast as he 
could live it, putting his pre- 
carious existence into autobio- 
graphical novels. He was too 
honest to invent much. What 
he saw was enough for him, 
particularly when he jour- 
neyed up to Wigan to investi- 
gate life in the pre-war north 
among a mining community; 
and when he went to Spain to 
fight Franco, not as a member 
of the International Brigade 
but in the ranks of POUM. a 
breakaway socialist movement. 

Shelden is revealing about 
Orwell's courage and coolness 
under fire. He also goes - as 
did Crick - carefully into the 
confused sequence of events by 
which POUM was sold down 
the river by the Communists 
and its leaders sent to prison. 
It still remains a thoroughly 
murky business, but it was the 
disillusionment brought on in 
Orwell by this betrayal that led 
to the masterpieces. After that, 






Orwell had several more roles 
to play; his wartime career 
included a command in the 
Home Guard and talks pro- 
ducer for the BBC World Ser- 
vice Indian section. On the 
domestic front, after making a 
number of proposals that were 
turned down, he married 
Eileen O’Shaughnessy, an 




















Oxford English graduate and 
student of psych ji 
As the shopkeepers of a vil- 





lage store the couple more or 
less acted out Shaw's comedy 
A Village Wooing. Orwell 
wanted them to have a child, 
Me and they eventnaliy edged 
any even: y Bs 
a son. Then they became exiles 
on the isle of Jura, tending 
goats and sheep when not writ- 
ing and studying. This was a 
reaction to the superhuman 
efforts Orwell made as a Lon- 
don-based journalist, writing 
150 reviews in one year, as well 
as his “As I Please” diary-type 

























column for Tribune and long 
brilliant articles on popular 
culture, 

Much of this output was re- 
printed in the Collected Essays. 
Journalism end Letters, but 
Se nae vo ae 

ete ts, nine 
volumes of which have already 
ap) , the remainder being 
scheduled for publication in 
1993. Orwell would have been 
amazed and delighted tee 
scholarly attention. He in 
1950 before he could fully enjoy 
the rich harvest of 1984. 

All the facts are here, read- 

ably related, and yet...and 
-..Qnce again, we feel, the 
iow has done his vanishing 
trick and has eluded us. At a 
certain point Eric Blair turns 
into George Orwell and we 
never quite understand why or 
how. It was one of several 
noms de plume he sent to Gol- 
lancz. Another was H. Lewis 
Allways. Gollancz plumped for 





a 
Orwell and it stuck. It wes not 
mere chance; the change of 
name signified a complete 
transformation of his personal- 
ity. as complete as Conrad's 
when he adopted his authorial 
En name. 
ch men had been loyal and 
successful servants of Britsh 
imperialism - Conrad in the 
Merchant Navy; Orwell in the 
Burma Police. Both saw the 
fatal flaws in the paternalism 
of which they were the instru- 
ments. Both turned to the 
English language to reveal 
how the system worked in 
practice. Unlike Conrad, 
jengunge wich ES refised ta 
which he in 
the direction of greater simplic- 
ity, directness and honesty. 
The story of how he did it still 
remains to be told. This book 
may for the moment be the 
“authorised” biography, and 
well worth reading, but I do 
not think it will be the last. 










































A sensationalist in fact and fiction 


HE new biography of 

Wilkie Collins by 

Catherine Peters, The 

King of Inventors. is a 
wonderful case study in Victo- 
tian morals. The popular nov- 
elists of the day admired and 
envied the unashamed freedom 
of the romantics of the previ- 
“ous generation, sometimes 
flirting with a little mild 
Byronism in their youth. At 
the same time they were 
acutely conscious of a social 
responsibility. They felt they 
had power to shape the atti- 
tudes of their readers, and they 
were determined to defend the 
hard-won victories of respect- 
ability over corruption. The 
result was a kind of institu- 
tionalised hypocrisy. 

Dickens, concerned though 
he was to promote further 
reform, took great care not to 
shock his readers beyond a cer- 
tain paint of tolerance, particu- 
larly in matters of love, sex 


and family. The conventional 
fictions of virtue triumphant, 
of pure submissive women and 
of sweet sentimental domestic- 
ity, were safe in bis hands. In 
his private life he might go 
whoring and enjoy a long affair 
with a bimbo actress, but pub- 
licly he continued to present 
himself as a respectable family 
man, and his portrait contin- 
ued to hang in innumerable 
parlours as inspiration for old 
and young alike. 

Wilkie Collins, his close 
friend for many years, often 
went travelling with Dickens, 
exploring the poorer areas of 
London and elsewhere, observ- 
ing and occasionally sampling. 
Both men were masters of the 
long serialised novel. They 
knew how to keep readers in 
suspense from week to week, 
waiting for the next, as yet 
unwritten, chapter, and they 
were skilful at adapting real 
life experiences. One reason 


THE KING OF 
INVENTORS; A LIFE OF 
WILKIE COLLINS 


by Catherine Peters 
Secker & Warburg £20, 498 pages 


why their stories make such 
ere crtgibally is that they 
were originally written in epi- 
sodes. 

But Wilkie Collins took a dif- 
ferent stance. He too, after the 
huge success of The Woman in 
White, was a public figure with 
a watchful readership, but he 
cared less for conventionalities 
and appearances. He lived 
openly for many years with a 
woman without undergoing 
the ceremony of marriage. Lat- 
terly he maintained two house- 
holds with less trouble, it 
would seem, than most men 
find in one. He appears to have 
been largely free from a sense 
of class. Wilkie, as everyone 


called him affectionately in 
recognition of his lack of pom- 
posity, comes over as a likeable 
man. While never flaunting his 
irregular life or shouting defi- 
ance, he remained deter- 
minedly exempt and, contrary 
to all expectation, he suffered 
only minor inconvenience as a 
result. 

In his novels too Wilkie 
Collins ignored the normal 
pieties. He wrote perceptively 
and sympathetically of cold 
marriages, of dishonoured 
women, and of gender 
ambiguity. In his families 
unwanted relatives are packed 
off to the colonies or immured 
in lunatic asylums. Crime, 
especi white collar crime, 
often does pay, and his 

forgettable villains not only 
feel no remorse, they positively 
enjoy the fruits of evil Wilkie 
Collins was the first novelist 
fully to exploit the 
potentialities of crime. The 


Moonstone, with its intricate 
plot, its false clues, its 
innovative structure, and its 


mirroring of larger themes, is -}- 


not only the first true detective 
story, but a classic in its own 
ight. 


"i eatherine Peters is a careful 
biographer. She has uncovered 
much that is new and she 
shows convincingly how 
closely the works are related to 
the life. As narrator she stands 
well back, modestly avoiding 
generalisation and speculation 
but offering occasional helpful 
suggestions, Although writing 
about a sensationalist writer, 
her own even and measured 
approach commands growing 
confidence, and the later 
descriptions of ne novelist's 
long struggles with illness are 
all the more moving through 
being unadorned. She offers a 
fascinating story plainly told. 


William St Clair 





ARD ON the heels of 

Keith Kyle's massive 

Suez comes another 

study which, 
although relatively slight by 
comparison, provides impor- 
tant new material and prompts 
reflection both on the wider 
dimensions of the crisis and on 
the contrasting, indeed con- 
flicting, roles played by the 
CIA and SIS. The result is a 
genuine contribution to con- 
temporary history, above all in 
the context of Angio-American 
relations, which gains in value 
from being written with 
refreshing clarity and from the 
author's declared determina- 
tion not to take his analysis 
and conclusion further than 
the evidence warrants. 

Mr Lucas is a young Amert- 
can academic teaching in 
Britain. Either because of or 
despite his transatlantic condi- 
tioning, he reveals more fully 
even than Kyle the depths oe 
antagonism between Eden ani 
Dulles and, at a subordinate 
level, senior officials of the 
Foreign Office and those two 
committed anglophobes, Her- 
bert Hoover Jr and Secretary 
of the US Treasury George 
Humphrey. 

The antagonism in Eden's 





Why America wanted 
Nasser down but not out 


DIVIDED WE STAND: 
BRITAIN, THE US AND 
THE SUEZ CRISIS 
by W Scott Lucas 
Hodder & Stoughton £25, 399 pages 


case — fundamental Middie 
East policy disputes aside — 
reflected his almost frantic 
determination to match Chur- 
chill in leadership; his half-con- 
scious awareness that he could 
not do so; his worsening 
health: and above all, a nature 
So sensitive to real or imagined 
flights that his rival R.A. But- 
ler, feline as always, but on 
this occasion cruel, described 
him as “half mad baronet, half 
beautiful woman”, This refer- 
ence to Eden's complex family 
background is relevant here as 
indicating how unable he was 
to stand up to a team of very 
tough operators in Washing- 
ton, who knew exactly what 
they wanted for the US in the 





Middle East: to kick Britain 
out of it. 

The key quotation in Mr 
Lacas’s account is this: “The 
Foreign Office did not realise 
that the matter (of British and 
US relations with a newly-na- 
tionalist Egypt) was in the 
bands of the CIA, who had no 
desire to be rid of Nasser”. For 
the CIA read the State Depart- 
ment and, indeed, the US 
administration as a whole, led 
rather negligently by Eisen- 
hower, 4 president more than 
willing to delegate foreign pol- 
icy making to John Foster 
Dulles and- execution to his 
brother Allen, director of Cen- 
tral Intelligence and an 
immensely more experienced 
Washington hand than the See- 
retary of State. 

Ostensibly, and in Operation 
Omega, Washington and Lon- 
don were before “Suez’ 
in cutting Nasser down to size, 





could harm an 


. a8 a dangerous fellow who 
Anglo-American 


“presence” in the Middle East 
by bility to Soviet cold 
war machinations. Hence iflu- 
sions in the Foreign Office, 
indeed in Eden's Cabinet, 
about accord with the US. 

The reality was very differ- 
ent, although it did not finally 
dawn on Eden, his colleagues 
and subordinates until Muske- 
teer was actually mounted. 
The Dulies brothers wanted 
Nasser “in place” because, on 
the basis of intelligence 
pequired by the CIA in Cairo, 

was thought in no way to 
threaten the one overriding US 


- interest in the Middle East - 


access to cheap crude from 
Iran and Saudi Arabia. US Mid- 
dle East oil policy from at least 
the 1930s had been to offer con- 
cessions to nationalist 

; Brtaln’s to withhold 
fey encouraged vabonallsn in 
icy enco na in 
the area, Britain’s opposed it. 
Nasser was the rock on which 
a purely notional Anglo-Ameri- 





can accord was shattered and 
was only nominally restored 
thereafter by allowing each 
party to go bis own way. 

Despite liaison between the 
SIS and CIA - the complexi- 
ties of which occasionally 
elude Mr Lucas — the former's 
officers and agents in Egypt 
were not only slow in the early 
1950s to acquire intelligence 
about the extent of support for, 
rather than opposition to, Nas- 
ser but failed to put their mas- 
ters in London fully in the pic- 
ture once it had become clear 
and detailed. 

As a result, some impractica- 
ble schemes for a coup against 
Nasser {even his assassination) 
received Eden ‘s wal, and 
were only thw: it must be 
said, by the advent of a new 
“C” in the summer of 1956 who 
knew, to recollect the words of 
his Deputy — and on this occa- 
sion antagonist Brae “thug- 
gery Was not on the agenda”. 
Eden pressed ahead nonethe- 
less, to his destruction and to a 
fate which, 35 years later, 
arouses some compassion for a 
man who became the victim of 
both circumstance and temper- 
ament. 


Anthony Verrier 











N 1484, Christopher Col- 
umbus wanted to sail 
west from Europe to 
reach Japan. in 1492 he 
tried, failed, and on October 12 


The Columbus story compels 
because it fixes a moment in 
history where technology, eco- 
nomics and imagination pro- 
duced a leap of faith Colum- 
bus had read Cardinal D’Ailly’s 
Imago Sundi, Marco Polo’s 
Travels, and The Travels of Sir 
John Mandeville; from these he 
guessed the scope, opportunity, 
and wonder which the New 
World i 

Columbus was born in 
Genoa (1451), was shipwrecked 
in Lagos (1476), married a Por- 
tuguese aristocrat (1479), 
moved to Madeira (1480-82), 
petitioned unsuccessfully in 
Lisbon to fund the voyage 
west, ard left Portugal in 185 
after his wife's death. In Spain, 
he was housed by friars near 
Palos; he lobbied the Spanish 
Tmonarchs at Cordoba in 1436, 
but it was not until 1492, after 
the Bartle of Granada, that a 
new Spain freed of Moors 
breathed a Westward sigh 
whica filed Columbus's sails. 

The Columbus archives con- 
sist of three dozen major con- 
temporary documents (mostir 
in Seville and Genoa), two 
books (a biography by Colum- 
bus’s son, and The History of 
the Indies bs Bartolome de Las 
Casas), and an increasing num- 
ber of contemporaneous 
accounts. igu have 
Spawned an armada of biogra- 
phies, histories and fictions; in 
somewnat crowded. Charting 
their way through the data are 
Bunter Davies, Stephen Green- 
biatt, and - tangentially - 
JH. Elliott; charting their way 
along Columbus's Atlantic 
Toute are John Dyson and 
Robin Krox-Johnson. 

Hunter Davies's In Search of 
Columbus amounts to two 



















years’ petitioning in 
ortugal and lobbying at the 
itinerant Spanish court; the 
other is a lightweight but 
diverting Columbus update 
which takes Davies to italy, 
Portugal, Spain, the Bahamas, 
Haiti, Venezuela and Jamaica. 
As a history, this is accessible 
and unpretentious; it gives a 
traditional view of Columbus 
stepping Westward into a sun- 
set of fame and burgeoning 
trade. Davies honestly squares 
up to the Columbus conun- 
drums: how did he learn navi- 
gation? what kept him en route 


LLAN MASSIE has 
had the sort of recep- 
tion for The Sins of 
the Father that most 
novelists can only dream 
about: a controversy at the 
Booker Prize, ‘a judge storming 
out, dozens of articles in the 
press, even a solemn editorial 
or two. His publishers could 
hardly have hoped for more. 
It is a storm in a teacup how- 
ever, because, although the 
book is good, it is not necessar- 
ily good enough to displace 
‘any of the others on the short 
list - not incontrovertibly so, 
at any rate. It is a novel of 
ideas, and very well received 
ideas at that. But ideas are not 


The story opens in Argen- 
tina in 1964. Two families of 
German expatriates - one 
proudly , the other half- 
Jewish - 


Franz and his girlfriend Becky. 
They want to get married, 
which means that their parents 
will have to meet each other 
and confront the demons of the 


father was in the SS, a right 
hand man to Heydrich and 
Eichmann, aithough he pre- 
tends now to be a simple engi- 
neer. Becky's was a Jewish 
economist, high up in the 
administration — 


perl even 
a collaborator ~ until he 


was 
sent to Auschwitz.. The 


Kddnap Franz’s father — just as 
they did Eichmann, who also 
was by his voice — 
and put him on trial in Jerusa- 
lem. He ts hanged,but not 
before giving his blessing to 
the marriage between his son 
and the daughter of the man 
who betrayed him. 

It is a powerful story, far 
more subtle and ambiguous 
than a brief outline might sug- 


Jew. Neither has a monopoly 


IN SEARCH OF 
COLUMBUS 
by Hunter Davies 
Sinchair-Stevenson £16.95, 308 
pages 


MARVELOUS 
POSSESSIONS: THE 
WONDER OF THE NEW 
WORLD 
by Stephen Greenblatt 
Clarendan Press £22.50, 202 pages 


COLUMBUS: FOR 
GOLD. GOD & GLORY 
by John Dyson 
Hodder & Stoughton £19.95, 238 
Pages 


THE COLUMBUS 
VENTURE 
by Robin Knox-Johnson 








BBC Bouks £15.95 08 pages 


THE HISPANIC WORLD 
edited by J.H. Elliott 
Thames & Hudson £28, 172 pages 





cto 
in the Canaries? - besides the 
aristecratic charms of Beatriz 
de Bobadilia. 

Stephen Greenblatt and the 
six researchers who helped 
revive his 1988 Carpenter and 
Clarendon lectures start with 
Coiumbus and finish, inevita- 
bly, with Montaigne’s wonder- 
ful “Of The Canibales". Green- 


blatt's capacious mind has. 


circumnavigated the Renais- 
sance world in his excellent 
Shakespearean Negotiations, 
but in Ifarvelous Possessions 
he hardly clears the harbour. 





Fiction 


Demons from t 


THE SINS OF THE 
FATHER | 
by Allan Massie . 
Hutchinson £13.99, 299 pages 


LEONARD'S WAR 
by Alan Sillitoe 
HarperCollins £14.99, 237 pages 


COGS TYRANNIC - 
by John Arden 


Methuen £14.99, 427 pages - 


MAINLAND 
b Robert McCrum 
Secker & Warburg £13.99, 345 
pages 


et aoe 
too are i Up, i 
for what their parents have 
done. Massie draws no moral, 
but leaves his readers to make 
fortable wih the thought et 
le wit ught that 
there but for the grace of God 
go the rest of us as well. 
Leonard's War, by Alan Silli- 
a isa aiteca. sltnoaet work 
comparison, agree- 
able enough-It tells the story of 
a middle-aged widower from 
Nottingham, veteran of the 
First World War, who works on 
the railways during the Sec- 
ond, and spends his spare time 








but very free with her charms. 
Leonard's daughter walks out 
when she moves in. 
Undaunted, Sophie brings her 
own son with her, a feckless” 
deserter from the army. Leo- 
uard watches helplessly as the 
son turns to crime while 
Sophie goes out night after 


th, 

but can’t bear to see is 
It is a neat tale ese 
back to the Nottingham af the 
author's youth. The war is 
only a backdrop to the more 
serious business of love and 
lite ee writes with 

ut wi 

Bie it bast Without the 
i Runner. 
John Arden’s Cogs Tyannic 
seems a little daunting at first 
glance, partly because of the 


Circumnavigating *’ 
Columbus _. 


As the quincentenary year draws closer, Andrew St 
George finds the seas somewhat crowded 





‘ 


Where he concentrates ‘onthe 
technologies (ships; arms, wWrit.. 
ing) used to legitimate 
Europe's claim to the néwly 
discovered land, his w 

teems with apt insight But 
elsewhere his concerns, frén- 
chantly scholarly, rum atjatent 
to the thrust of history.: He 
bears Columbus's’ founding 
speech in the New World as-“a 
misfire, 2 misinvocation, a-fris- 
application and a migexécu- 
tion” “Aye,”-as Samuel Pur- 
chas says i 
Pilgrimage, “. 





equpm vad ¢ a 

the prebable’ landfall (Grand 
Turk Island gets its vote ever 
San Salvador and Sanjana 
Cay), and muses “It is posible 


that the world’s greatest dis“ 
nits gee) 


coverer lies 
billiard hall in-a cafe that thew 


here Columbus 
This is beautifully illustrated 
from contemporary ‘ sources 


Peter it er) on 
which cae ca make ose New 
World rain forests shake with 


. The most tangible of the 
bunch is Robin Knox-Jqun- 
son's The Columbus Ventare, 
_which records his single 
handed voyage ‘tracking ‘Cel- 
- umbus's original route with 
only an astrolabe, a, quadrant 
and a nou-corrected- compass. 
Dead reckoning: from -the 
course steered and distanre 
travelled allowed Knox-John- 




















son, like Columbus; some-cer- = 


tainty of latitude but not longi- 


gives a real sense of the practi-° 
cal considerations Columbus 
faced, and keeps closely..in 


after-] in the Americas 
jauiliar oo The ie 
World (edited by JH. a 
profusely-illustrated col 





, Bolivia, 
Colombia and ~Ecuador.§ 


together receive barely a 
references. Simdn Bolivar was 
right, in getting rid of Eyro- 
pean influence he had merely 
“ploughed the sea™ = 
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struggles to produce a great 
humanistic work 
express command of the 
Church. The third 1 oer the 


a 
preacher to 
denounce the rock star’s homo- 
sexuality. Violence follows... 
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America is celebrating its discoverer. Paula Deitz reports 


h HE DATE, October 12 1492, is 


graven on the minds ‘of 
1 pouicmn school anes: 
‘Columbus then 
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The world of Columbus | 


‘for themselves. And the set- 
are so intimate and unencum- 
bered by excessive mountings that 
the viewer is never distracted by 


peripheral matter. 

Another oa in 1492 made Spain’s 
exploration role possible: the victory 
of King Ferdinand aud Queen Isabella 
over Granada, the last Moorish 


terranean World,” the focus of the 
, “Tow: »” Marco 


As one of the earliest exhibits, c. 
1450, a silver gilt table ornament from 
Ni in the shape of a tree with 
shark's teeth powers that were used 
to test for poison (they changed col- 
our) shows the need for exotic Juxu- 
Ties that motivated the taste for explo- 
ration, then limited to the African 
coast and the Islamic country. But the 
great flowering of the century came 
about in a merger of the art of cartog- 
raphy that resulted from the 
of discovery. Brass astrolabes that 
measured the altitude of the stars 
demonstrate with their ornate ara- 
besqnes how much science had been 
preserved by the Islamic world in the 


centre of the show covering — 
leschi’s invention of linear pe 

tive. Two depictions of the ideal city, city, 
€.1500 by an Italian artist were typical 
of what the catalogue calls Bad 
matically Structy renderings”, t 
revealed in Carpaccio's more subdued 
and detailed scene of Venice in his 
“Miracle of the Relic of the True 
Cross". A film, Masters of Illusion, 
commissioned from the Gallery for 
this occasion, dissects a number of 


ine gallery is devoted entirely to 
Leonardo oe Vinci and ety 
Direr, as the artists-sceintists of 
age. Many of the Leonardo drat ocho 
are from the Royal Library at Wind- 
sor Castle, but rarely seen is his 
¢.1490 “Portrait of a Lady with an 


to 
Ermine (Cecilia Gallerani)” from the by 


Czartoryski Museum in Cracow. This 
oil portrait one of three by Leonardo, 
is an intensely moving three-quarter er 


hed mistress 
Tauoviee'S Sforza. It is balanced by 
Ditrer’s “Portrait of a Venetian Lady”, 
equally revolutionary in its thought- 
ful portrayal. 


On entering the oriental division 
one cannot help bat observe. fast. 
wi aad Chinese ive, the 
anese and Chinese had it all along. In 
Sesshu Toyo’s hanging scroll “Ama 
no Hashidate”, no less than five vil- 
Jages can be seen along the distant 
journey to cloud enshrouded moun- 
tains. And Shen Zhou's “Lofty Mount 


Battista Agnese: World map from the Portolan Atfas, 1543-49 


Americas every effort has been made 
allow each culture to be revealed 
its own documents and art, and 









and humorous manner. The entry por- 
tal, a Spanish-style Moorish arch 
made out s 
witty symbol of the confrontation 
between the Europeans and the 
native corn culture, Using realistic 
dioramas of 


of 14,000 ears of corn is a 


Lu” has contours and shadowings will deal with the forces of change lia. Never have 
n being discovered in Europe. that resulted from the cultural colli- i 
If only Columbus had reached sion of exploration. vidually as in these suits of armour, 
One cannot SS ei euven ts Viola seeks to expl 700 for man and horse, with 
the detailed m of each sec- objects the resulting cultural and bio- embossed designs that seem to offer 
tion, ut sullice to say that for the logical developments in both a serious protection by their very symbols. 
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Saleroom 


More safe than 
contemporary 


Nicholas Powell 


HERE WERE predic- 

tions that this year's 

18th annual Fiac 

(Foire internationale 

cart Gontemporain) at the 
i , one of 
e wont contempo- 
rary art oe would prove an 
economic disaster. But with 


perl 
this time last year when no US 
client would leave home for 
fear of getting dangerously 
close to the Gulf crisis. 

One and fifty seven 
Abroad, are ettending the Fac 

are 

which opened shortly after the 
French government's sharp 
increase in VAT on art sales to 
18.6 per cent came in to effect. 
There was talk of closing down 
the show by way of protest on 
the day of culture minister 
Jack Lang’s visit. This was 
lifted, however, when Presi- 
dent Mitterrand decreed that 
the VAT rate on work by living 
artists should be only 5.5 per 


cent. 
Even if Marlborough Fine 
of London, which arrived 


Art . 
with the most expensive can- 
vasses in the show, Francis 


writes from Paris 


Bacon's “Painting” 1990 and 
at thdmr parted. with them 
at m, wi em 
almost immediately, most deal- 
ers brought works at prices 
which were suited toa 


for some time, the art even 
begs the “contem- 
porary”. 7 
THere were no new artists to 
be seen and very few tt dt 





an innocent bystander. The 
ensuing riot fastened the 
media on to McClaren’s band. 


Punk and pics recalled Where a good eye matters 


Equally casual was the 





























: 4 ing is happy. punk posturings. caring, England. I think it was arrival af Sid Vicious. He had OT LONG ago there vate Collector” who is selling ist's death in 1875, of peasants 
Th ; Spree just he went bank- Itost Interest ia punk So punk is ripe for recall. really just the kids trying to been a Sex Pistols ie bat was a Vicarious their daily tofl 
1m «rupt, paying unbelievable quickly. Ai t an early Clash con - Channel 4 is about to launch a frighten the grown Ups. replaced the original sure to be had from by Johann Georg Meyer von at . 
te classic cars, cert Joe spat on me. punk season and Jon Savage As for McClaren, after Glen Matlock because Glen watching who was Bermen at Christie’s has also estimated 
7 ‘porary art, and Old’ Masters. It was nothing just has produced England's silos eistteg of aac vestiges of ree buying art in New York. Auc- $30,000 each. The same vendor a top price ($: for a 
it §~ His last splurge was £49m at part of the act. I was happy to ming: Sex Pistols and tree he virtually disappears ity: McClaren houses a giltter- is also off-loa a Turner typically garish large picture 

Christie's in the summer of agree that punk was a peces Rock (Faber and Faber from the book when the Sex that his band would ha ing arena millionaires who lour as as oils by two gipsies (1913) by a Spanish 
1990 for a portrait diptych by sary reaction against the £17.50), a definitive look at the Pistols take to the road. (He redeeming personal features. had recently discovered “col- Corot and Bouguereau. The artist who has been popular in 
the i6th century German artist excess of pomp rock, but it was band, their manager Malcolm started the band, as a publicity Sere wets! Bo  Goubis about ii were ly to five pictures have nothing in America since a huge exhibi 
" -"Laeas Cranach of Johann the one pop craze I would sit out. McClaren, and their era. It vehicle for Sex, the Chelsea Vicious — his seen there flashing theirchee common. They seem all to tion of his work in New York 
* Steadfast and his son, Johann. I was wrong. Punk was reads more like a PhD shop w be every so blatant that everyone just But now, with have been about 1980 in 1908, Joaquin Sorolla. Other 
‘Among the under bidders had It was the only time than an evocation of the wild- fleeting fashion of the period.) waited for him to self-destruct, | art market in recession, ey suggest a highlight are an Anders 
- been the National Gallery. youth re-captured its music est party in pop Savage that in which he did, but not before | almost as interesting to collector with cash in hand genre study of a nude woman 
' ‘But the paintings never left from the multinational enter- Savage takes it very, seri: 1975 everyone was well aware stabbing to death his equally | observe who is selling. who set out to buy the best. (estimate 
' Christie's strong room. A few tainment corporations: its ously. He cannot quite decide that punk was to be the next stoned girl friend. In a forthcoming auction of Sadly, he lacked aesthetic a view of the Place des 
weeks later. Tholin’s business influence lives oninrapandin his own attitude craze. E were all The Sex Pistols were a won- European paint- focus and that indefinable ides in Paris by the Italian 
“went belly up and his creditors artists like Bragg. It was Pistols — were they storm- attempting to form an accept- derful joke. They got most ings, drawings and scul; al of the painter Guiseppe de Nittis 
are now selling off his trea. the great confrontation troopers of the Revolution or ably obnoxious band. The Sex from the record companies | as Sotheby’s New York (Octo. —- a “good eye”. (estimate $180,000-$220, 
‘ sures. Yesterday the National between the generations, Some ih yobs with fascistic ten- Pistols got in before the Clash who competed furiously to | ber 17) certain items are Art w is remembered With almost 400 lots, Soth- 
- Gallery -unveiled the double of today’s most successful 30 dencies — but he suggests that because at an early gig throw money at them. In in the usual way as “Property from the last time it was on 's has the more extensive 
* Which it has acquired Ei pees se i their brief strut on the scene Mc! n’s EMI and gave a | of...” “The estate of...” and the market is never as (Christie’s has 264). Apart 
: £43m. Apart from Thulin ving parents spare with marked the death of an oid, slapped the face of total of £125,000 in advance | the vendors are then named. rized as works which are tings by > 
royalties only to bitterly repent Other lots are described more Heat on the sceve, For that ereau and Gerome which 
of their generosity. The last coyly as “Broperty of a Wast reason several of the pictures well, a huge Leon 
laugh was that the Sex Pistols’ | coast Private Collector...", in Christie’s sale of 19th cen- Li of 188, Bay 
cursing, thieving, drunken | etc. Even with such cryptic tury y paint next (October makers” is expected to 
progress should peak in the / information it is possible to 16) will probably do well. Two  $500,000-8700,000. L'Hermitte 
week of the Queen’s Silver | piece together an impression of tiny panels by one af the dul- could hardly be regarded as 
Jubilee. Their anarchical ver- | the sort of collector who is sell lest of Barbizon painters, Theo- ee te eee 
sion of God Save the Queen | ing. The “North American Pri- dore Rousseau, have estimates ers” is an important 
“avage fics to make & who is dispocing of six works 5000 and an attractive realist provenance tthe 
wi an ai s 
mountain of this molehill As a in Sotheby's sale at a totalesti- canvas by Jules Breton is Baton of 1867, it was then in 
passing Phenomenon the Sex } mate of $700-£1.1m, bought his expected to fetch $100,000- the Paris Exposition of 1889 
stols really were rather | two most expensive paintings $150,000. The provenances where the artist won the 
extraordinary, but they repre: — by Gerome and Bouguereau all three pictures include wand Prix. It was sent to the 
sent the traditional Engl (estimates $300,000-500,000 magic words “Thence by St Louis Exposition in 1891 and 
love of bad taste rather than @ | each) — at auctions in New descent”. This gives laterto the 
turning point of history. York in 1977 and ‘79. He paid to a picture as it means they World’s fair: in the meantime 
Reality was at the Courts of | $13,000 and $57,500 for them have been in a family it_ was acquired by the 
Justice over a decade later | respectively which means that tion for at least two gencra- it Art Gallery in 
he is expecting a 25-30 per cent tions. ined in its 
hundreds of thousands of } annual return on the Gerome ‘The top lot at Christie's is a lection until it was deacces- 
one | and 15-20 on the the Bougu- $2-$3m Jean Francois Millet, sioned in 1943. That was a fool- 
phe of those legal wrangles over | ereau. But it is a foolish virgin “Return from the Fields”. It decision; but it proves that 
ro: that make entertain- | indeed i comes with a “Thence by it is not just in the receasion- 
ment law so lucrative. In the descent” tag having been in that art 
end it was all about money. the US since 1912. It is an make an interesting 
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The LAPADA 
Antiques Show 


Members of the London & Provincial 
Antique Dealers’ Association offer for Sale 
fine Antiques in an exciting new event at the 






















Celebrate Mozart’s Bicentenary 


















— with The Chamber Orchestra of Europe Royal College of Art 

4 Kensington Gore, SW7 (adj. Royal Albert Hall) 
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ae at the Kammermusiksaal Berlin ack’ ives eens Weekerdl Veco 


Lectures on Friday, £7 each: 

1145: Margaret Knight "Animals in Mythology and Design" 
230: Wellesley Clinton: “Animal Magic in Fine Furniture” 
Trade Seminar 11.30am Saturday, £15. 

‘Adm: £8 inci Catalogue/Diary. Double: £12 with one diary. 
Enquiries: 0444 482514, or at the Show: 071 581 9175 





ae ; BP~ 2000 important concerts by The Berlin, Kammermusiksaal~Sunday 8th December lam, 


an Chamber Orchestra of Europe celebrate Mozart's Nikolaus Harnoncourt - Mozart Symphonies 39,40,41. 
. i in Berlin and Vienna in December. Vienna Musikverein ~ Friday 6th December 7.30pm, 
er ae invited to take best seats at these Nikolaus Harnoncourt ~ Mozart Symphonies 39,40,41. 


concerts at specially negotiated ticket prices 
(Berlin £13, DM 38) (Vienna £25). 

al For the Berlin concert we can also offer you 
a reduced FT prices on Lufthansa flights from 

ee Gatwick (£270 club class return, or £138 economy _ Bridge, London, SE1 9HL. 


return) or from any airport in Germany served by l [= ee eS Se 
- TO: NIGEL PULLMAN, FINANCIAL TIMES, NU! 
Lufthansa. ONE. SOUTHWARK BRIDGE, LONDON, SE! 9HL. 


We have also arranged special rates for O€ " please send me full details of Lufthansa fights to Berlin from 
“1 gp more nights at the & & %& %& % Bristol Hotel (city) plas an order form for tickets, 


. flights and reservations at the Hotel Kempinski. D tick 
2 Kempinski (£107, DM 310 per night for a double | aa Th CDE FORM 
: room including breakfast, or £73, DM 210 for a CONCERT TICKET ORDER FORM 


‘ Currency preferred£0 DMO No. of seats Total 
uM single room). 


’ Vienna 6th Dec. £25 
ns These arrangements are only available to 


. Saar eper) he Berli Berlin 8th Dec. £13 DM38 
those accepting the FT’s invitation to the Berlin | Method of payment: T enclose a cheque for . 
7 Concert. or 


The concert in Vienna has particular | DM_________ made payabie to the “Financial Times”. 
significance as it takes place both where Mozart | TITLE —_INITIALS__SURNAME. 
died and on the anniversary of his death. ADDRESS 
R.S.V.P by completing the coupon | 
opposite. We look forward to seeing you at the | ——___—_____—_PSt CODE. 


Mozart Concerts. | TELEPHONE 















Tickets are subject to availability and offer closes Nov. 15th, 

1991. Berlin accommodation from 7th Dec. only. 
supplied by readers in response to this invitation will 

be retained by the Financial Times, which is registered under 

the data protection act. 

Nigel Pullman, Financial Times, Number One, Southwark 
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October at 2pm 


Viewing: 

Fri 18 Oct: 2pm = 6pm 
Sun 20 Oct: | lam - 4pm 
Mon 21 Oct: 8.45am - 7pm 
Tus 22 Oct: &45am — 12noon vom "Estimate £1,000, 300. 


Catalogues: £8 (plus postage) — Enquiries: Nicola Fyfe 
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Image of fin 
de siécle Paris 


William Packer admires the work 
of Toulouse-Lautrec 


HENRI de aoe ae 
was an artist of singular gi 
in a Paris full of the most 
remarkabie talent. Yet though 
his reputation is secure, it is 
not altogether unclouded. To 
be born to privilege and yet 
have such privilege qualified 
by grotesque debility is a hard 
fate. To be blessed then with 
the means to transcend that 
fate, only to have the full 
opportunity witheld by illness 
and early death, is harder still. 

‘Thus to go round the exhibi- 
tion of his work that has just 
opened at the Hayward Gallery 
in London (until January 19, 
then to the Grand Palais in 
Paris: by Pearson) is 
to be at once exhilarated, 
inspired and deeply saddened. 
One can die before one's time. 
with all that promise unfulfil- 
led, the great work unaccom- 
plished: with Lautrec, as with 
Van Gogh, the miracle is only 
that so much was done. 

And as with Van Gogh, the 
circumstances of the life are so 
remarkable that the biography 
almost takes over from the 
work. But it is the work that 
counts, and work not as docu- 
Ment or record, but as art: 
physical marks laid as may be 
on paper and canvas. 

Lautrec, more perhaps than 
any of his contemporaries, epit- 
omises in his work the very 
image of fin de siécle Paris, the 
clubs, cafes, cabarets and mai- 
sons closes of bobemian Mont- 
martre. His story as habitue of 
brothels and sympathetic inti- 
mate of whores and bawds is 
known well enough, but he 
was never a sociologist. Fasci- 
nating though his work may be 
as evidence, he was making no 
political or social comment. 
but only registering a world he 
knew and accepted for what it 


was. 

Tt is this quality of accep- 
tance that is remarkable - a 
common, decent humanity and 
fellow-feeling that inform his 
every image of women, 
— of prostitutes relaxing 
together, milliner engrossed in 
her work, friend with her box 
of face powder, or model sit- 
ting akimbo on the studio 
floor. Even the openly exagger- 
ated images - the whore in 
her finery at the Rat Mort or 
poor, skinny la Goulue, which 
may be taken as open satire or 
caricature - return us imme- 
diately to a recognition of par- 
ticular humanity. The many 
drawings studies for post- 
ers and portfolios of prints are 
especially direct and poignant 


Dont treat its 


in such immediate sympathy. 

This exhibition is not espe- 
cially large, but then the paint- 
ing oeuvre itself is not espe- 
cially large. Lautrec died in 
1901 at the age of 36 and his 
mature career had extended 
over barely 15 years. Much of 
his time had been taken up 
with graphie work, print-mak- 
ing, poster design and iflustra- 
tion and was in any case much 
interrupted by illness. A great 
number of the prints and post- 
ers, along with their studies 
and working drawings, are 
included, giving the show 2 
proper emphasis and balance. 

Indeed it is fair to say that 
Lautree was in essence a 
graphic artist. His sense of 
design is unfailingly strorg, 
the composition simple and 
with a natural emphasis on the 
silhouette of figure, furniture 
or whatever the formal device 
might be. The painting too, 
hawever subtle in modelling 
and delicate in colour and 
tone, is inescapeably linear in 
its method. The drawing is in 
the paint, line added to line 
rather than handled in the 
broader mass. The assurance, 
speed and energy of that draw- 
ing are always evident. some- 
times astonishing. 

Such pyrotechnical ability 
declared itself early. and it is 
salutary to remember that it 
was founded in the old aca- 
demic Beaux Arts tradition. 
Was Lautrec, then, ever truly 
of the avant-garde? We accept 
him as modern enough in his 
time, clearly aware of the work 
of neers such as Seurat, Van 
Gogh or Bonnard, or respond- 
ing to such current influences 
as the Japanese print, for 
example, Late works such as 
the “Messalina” paintings may 
be unresolved and oddly 
clumsy. yet they clearly prefig- 


ure the bold simplicities of 


expressionism so soon to come. 

To take Lautrec as radical 
print-maker or proto-expres- 
sionist may establish him in 
his art-historical slot, but has 
little in fact to do with whether 
or not he was any good. As an 
artist he was the creature of an 
academic training and tradi- 
tion to which he remained 
entirely faithful in his own 
way. He ended as he began, 
looking at the model before 
him and projecting his more 
contrived compositions upon 
the knowledge and technique 
he had thereby acquired. His 
quality rests on his work as it 
is. so beautifully made for 
whatever his reasons were at 
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the same way. 


It's all too easy for a professional musician to end up 
feeling like a Strad on a scrap heap. 
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"Poudrez de Riz’, 1889, by Henri Toulouse-Lautrec, currently at the Haywerd Gallery 


the time, rather than for any 
putative advance or innovation 
it might represent. 

We must ever question the 
conventional assumptions of 
what makes an artist impor- 
tant and his work significant. 
One of the earliest paintings is 
a nude study he made in 1883 
when all of 19, a delicate image 
of unaffected realism, open in 


acknowledgement of its debt to 
Degas and Manet, and as beau- 
tifal as anything in the show. 
And there is the milliner of 
1900, as touchingly direct a 
study of another young 
woman, another model. What a 
relief it is, without any need 
for specia} pleas of modernist 
importance or avant-garde 
respectability, to take them 


simply for the beautiful things 
they are. 


N SPITE of the fact that 
the busts of Tennyson 
and Milton still stand, 
weighty as tradition, in 
the Poetry Society reading 
Toom, there is something 
unusual, some indefinable 


concerts, yes, but at poetry 


Now scmething is beginning 
te A chair is carried 


jongst 1s. 
The appearance, when it 
comes, is arrestingly odd, too 
— a sort of sideways shuffle in 
green-stockinged feet, face 
averted, as if we were a light 
that the poet might be blinded 
by. AS & woman introduces 
him in quasi-revivalist fashion 
- “...glorious sense of won- 
dex that pours out in his cor- 
ruscating words. I 
believe that poetry is going to 
save us" — Jeremy Jeans on 


The reading comes fast and 
furious - 26 fairly long poems 
in the space of an hour. Unfor- 
tunately, the poetry of the per- 
son distracts one’s attention 
from the poetry itself. He 
stands sideways on to the audi- 
ence, face thrown so far back 
that it might have been 
slapped. His leg slithers for- 


| ward as he reads in a cautious, 


To avoid the quewe, tickets) catlike movement, toes curled 


may be reserced for any of the 
hourly admission bookings 
through the day, though there is 
no limit to the ime spent in the 
exhibition. Apply to the Royal 








Theatre 


Hare chases the law 


AVID HARE'S new 
play at the Nationa! 
Theatre is so thor- 


oughly English that 
it reminds one of those old Eal- 
ing comedies like The Lavender 
Hill Mob. The jokes have 
become thinner, the bey 
ecome stronger, but 
Englishness is unmistakable. 
Hare himself almost invites the 
comparison. Here on the back- 
ground of the stage are black 
and white images of the Old 
ef ons walking by, There 
y. 
are also the bobbies on the 
beat, and an old London taxi is 
driven onto the stage. 

If one did not know to the 
contrary from his own procla- 
mations, one would assume 
from the text that Hare is one 


18th century Scottish offence 
of scandalising the court by 
criticising the Judiciary. Noth- 
ing in the play, however, con- 


tains even a hint of sedition. 
What we have is a rather 
establishment piece that man- 
ages to treat a sup} con- 
troversial subject without 


upsetting . 

is criminal justice. 
But you should see this pro- 
duction. Especially if you are a 
have to 


barrister, or 

do with the courts, you will 
enjoy debating how accurate is 
the portrait of the English bar. 
Hare employed research assis- 
tants to help him, and my own 
impression is that he has 
caught the lawyers pretty well, 
though a young barrister told 
me that he is altogether too 
complacent and not up with 
current trends. 

The play also contains a 
Temarkably sympathetic por- 
trayal of the police. The essen- 
tial message is that the police, 
like the lawyers, are only 
doing their duty: they are peo- 
ple like everyone else. “When I 
hear that whinge about how 
the public dislikes the police,” 


THURSDAY 17 OCTOBER 7.30 pm ST JOHN'S SMITH SQUARE 





IMG Artists (Europe) present 
POLISH NATIONAL RADIO 
SYMPHONY ORCHESTRA 
Barbican Hail 
Monday 14 October at 7.45 pra 
SIBELTUS Pobjola's Daughter 
CHOPIN Piano Concerto No. 1 in E mimor 
BRAHMS Symphony No. 1 in C minor 


Antoni Wit conductor 
Demidenko 


Nikolai 


10 


£22, £18, £14, £10, £6 Box Office(CC 071-638 8891 
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YOEL LEVI conductor 
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Violin Concerto 


‘TCHAIKOVSKY Symphony No. 5 
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MICHAERL GEORGE « PETER SAVAGE + STEINITZ BACH PLAYERS 





31.Oct Reformation Festival Ceicbration ‘Kraemer (director) 
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public afl that much either.” 

Where police and the legal pro- 

fession differ, the play sug- 

gests, is that there is an alter- 

native bar: there is no 
police force. 

The other message, coming 
from the police, is that there is 
little point in sending people to 
prison because not t only are - 
prisons overcrowded: they do 
not deter. If much more than 
the present three cent of 
recorded crime to convic- 
tions, conditions would become 
impossible. 

One would be more enthusi- 
astic in recommending Mur- 
muring Judges if there were 
not such a liberal sprinkling of 
clichés and longueurs. Not the 
only scene to come to mind in 
that respect is the apparently 
crucial encounter between the 
innocent-ish Northern Irish 
prisoner and the lady counsel 
from Antigua. Apart from the 
deficiencies of the writing, 
Robert Patterson and Alphon- 
sia Emmanuel respectively rise 
oe lites de 

DS con- 
ing in repeated references 
to “Desert Island Discs”. A 
leading silk played by Richard 
Pasco has appeared on it and 


intrigued everyone by choosing 
Regrette Ri 


“Je Ne Rien”. But at 


Teast the silk is congratulating 
for avoiding “I Did It My Way”. 


The Home Secretary, inciden- 


tally, who is presumably a 
Tory, is a reformist. 


At the end of the first act, 
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Acollection of CHAMPIONS BOXING BELTS, including: 
<=} JEM MACE: Undefeated World Heavyweight Champion 1863-71 
<> JOE LOUIS: Undefeated World Heavyweight Champion 1936-49 
<—} OWEN MORAN: World Bantamweight Champion 1988 


Flyweight 
Earopean Bantamweight Champion 1947-48 
Other Victorian Boxing Presentation Belts and 


Plus RACING, HUNTING, CRICKET, TENNIS, GOLF and 
other traditional sports items, including handcoloured, ‘Spy’, 
and ‘Vanity Fair’ Prints, Books, Autographs, Silver, Ceramics, 
Ephemera and Equipment. Catalogues £3 (plus pastage). 

For further information, please contact Alexander Cram Ewing. 
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65-69 Lots Read, Lendon SWIOGRN Telephone: O71-5S1 7211 Fax G71-351 7754 


under. The trousers of the din- 
ner-suit are far too long. From 
time to time, he seizes hold of 
a Gsttul of material at his hip 


and yanks at it savagely. __ 

‘The voice itself is disappoint- 
ingly characterless, toneless, 
monotonous — some strange 
medley of London and New 
York, perhaps; of Bowie, War- 
hol and other assorted anti-he- 
roes. He comes down heavily, 
vehemently, on certain words 
— but the fierce stress always 
seems to fall in the same place, 
making one poem sound mi 
like another. Dream landscape 
Sapte images ablaze with col 

ic al - 

are about the exploration of a 
marvellous inner space,” he 
us. He keeps his 
mouth very close to the micro- 
phone, peed at it od — 
reads; his li g open at the 
end of each line ~ some unful- 
filled erotic promise, per 
At moments of high poetic ten- 
sion, bis right hand grasps 
hold of the back of his neck. 

We come away with at least 
one useful item of information: 
the next collection will be enti- 
ted Android. 


Redhecd : 

Adrian Mitchell shuffled 
onto the stage of the Cottesloe 
Theatre in jazzy kipper tie, 
black brothel creepers and 
crumpled suit, to the accompa- 
niment of a few snatched 


Tynan 
as “the British Mayakovsky” in 
those long-gone ban-the-bomb 
days, when dirty words still 
ended in asterisks — was back. 
Mitchell bas no time for high 
seriousness, the cult of Eng. 
Lit. (it was just an aberration 
that he went to Oxford). He 
slams home the serious mes- 


It was not so much a poetry 
reading as an adjunct to street 
theatre. Mitchell jumps and 


jives about the stage, shuffles, 


skids and throws himseif 
about. He can fire a blank at 
the ground with his big, stubby 
index-finger, and turn in his 
toes like Elvis. He can swing 
his leg right out and even 
throw a funny fascist salute 
with the best of the music 
hall's old-timers. And when he 
dances in memory of his old 
mate, Chubby Checker, his 
head of grey hair - a-lock of 
which falls cutely over ont 
eyebrow even when he's nat 
dancing - looks like a mop 
about to fly off the handle. 
The voice is warm, mat- 
ter-of-fact, even a touch seriti- 
mental, and the flat slap of his 
rs sounds a Liver: 
dlian - a curiosity, given 
that he was born in- London. 
The words come out stubby, 
wholesome as home-baked 
bread. The smile is broad ahd 
generous. His funny voices’ ~ 


clergyman, regimen- 
tal sergeant-major, the man 
from the Pru — are spot on. 
Almost every poem ends with 
a “Yeah!” Tee 
He sits, head bowed, stiff. 
backed, hands tucked prayer- 
fully between his knees, when 
Pete is doing one of his jong, 
camest, pointedly political solo, 
spots. 
The messages: if Rilke's 
unobtainable, try Gary Glitter. 


Michael Glover 





HE JAPAN Festival is 
celebrated by the BBC 
only on Radio 3. 
(Some interesting 
Rugby ox ITV, though. Sumo, 


t toe.) We neard in this first 
| week Japanese music, Western 


music played by Japanese 
musicians, modern Japanese 


| plays. some “snapshots” of 
| conterzporary and older Japa- 
‘ nese iife taix of film and jazz 
one officer says, “I think ‘fair { and, 
enough’, 'm not sure I like the } 


hardest of all. an 
soar to Japanese classical 


Noh, Bunraka and Kabuki 
are z00 basically visual to 
ass to Sanaa 

th no Japanese. s 
Katuki, zn earnest effort, cer- 
tainiy displayed both the tech- 
nigue and a performance of 
Kabuki scenes — Sabuki-za, 
selected scenes from favourite 
plays. Besides these, translated 
(and directed} by Ian Burton, 
we visited the actors’ dressing: 
room, where we learned some- 
thing of what Kabusi is and 
how it is done. One player was 
an onnagata, a normal male 
actor who plays women’s parts 
on stage and may be so expert 
in female manners offstage 
that women come to him for 
advice. Dan Macaleer and 
Geoffrey Whitead represented 
the two l7th-century stars Sak- 
ata Tojuro and Ayame, and we 
had authentic music composed 
by Yoshikazu Iwamtot for koto 
and samisen; but I reckon one 
learnt more about Kabuki from 
the real thing in theas pages 

e in pages 
earlier this week. 

Five programmes on Noh 
begin next week; I see 
yet about Bunraku, where the 
actors are puppets; we had 

faz on Sunday, but this is 
purely musical (it is Bugaku if 
there is dancing). However, on 
Monday we had an example of 
Kyogen, the short comic pieces 
often played between serious 
scenes. The Tali Tale Seed, 
by Don Kenny, was 

indeed both brief and funny. 

The two modern plays in 
Sunday's double-bill were brief 
too, about half an hour each. 
The Chiff of Time by Kobo Abbe 
was the interior monologue of 
a boxer (Clarence Smith), 
round by round, who knows 
that he is reaching the end of 
his career. Marilyn Imrie 
directed, with background box- 
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A look 
behind 
kabuki 


‘Tube: Cowen! Garden Prices: £9-£1650 TORI6AII1S 
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TheGlory of the Garden 
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Price £3-£25 SO TOS36.430923 
NATIONAL THEATRE South Bank Tela7LS28 20s 
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by Ray Jenkins, on Radio 5 
(Sunday, repeated Monday). 


We have so far reached the 
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WEEKEND FT XIX 


BRIDGE 





Today's hand is from rubber 
bridge. Here is Thinking to the 


South that East might hold 
four trumps. But South was a 
thinker. If East had the four 
diamonds to the knave, trumps 


cer 


3 could not be drawn before the 
2 spade ace was dislodged, and 
974 the losing heart discarded on 
Qig the third round of clubs - an 
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= finally in possession of their 
.. dghtful inheritance, invest part of 
iB it in founding thelr own fashion 
~_ house, ‘The House of Eliott’. 
Weather. 








6.00 Film: Colt 45. A Colt gun sales- 
man tries to put an end to a ram- 
page of robbery and murder atter 
his naw rapid tire 456 are stolen, 
Randolph Scott and Ruth Roman 


music from both sides of the 
Auantic Including The Rolling 
Stones, The Byrds, Sonny and 
Cher, and Roy Orbison. 

8.40 The Second Russian Revolution. 


6.55 


2.15 


fnystery of something curious and 
deadly in the bay. Beach-based 
adventures introducing a new 
series. Starring David Hasselhott 
and Billy Warlock. 

Blind Date. 


Film: Wit. Comic drama based on 
Tom Sharpe's novel about a sex- 
ually repressed lecturer accused 
of his wife’s apparent murder by 
an obsessed policeman, Starring 


social impact of destructive Japa- 
nese Investment in exploiting 
Chile's forests. The dectine ot 
creative imagination in the city of 
Havan Is illustrated in a mixture 
of animation and live footage. 


1.05 Granada News 5.05 Granada News 5.10 
Granada Goals Extra. 5.30 Baywatch - The 
Movie: Nightmare Bay. 


1.03 MTV News 8.05 HTV West News and Sport 


10.30 


nario whan the stranger suddenly 


attacks him. 


Hysteria Hl. Recorded live at the 
London Palladium in June this 
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With neither side vulnerable 
South dealt and opened with 
one spade, North replied two 
clubs, and South rebid three 
diamonds, North raised to five 
diamonds, and South's six dia- 
monds ended the auction. 
West led the heart 10, cov- 
ered by East's queen, and 
taken by the ace. With an even 
break in trumps the slam was 
cold, so declarer cashed the 


6 
: even break must be assumed. 


But whoever tock the spade 
Imave would lead a heart, 
which would force South to 
ruff and so set up East's dia- 


ing declarer continued with 
diamond queen, and East 
showed out. He then cashed 
three clubs, throwing his heart 
loser, and followed with the 
kmave of spades. West won, 
and led a heart. The declarer 
Tuffed with his diamond 10, 
and then led the five, finessing 
dummy's nine and drawing the 
last trump. Slam made. 
Should West withhold his 
spade ace, the declarer ruffs a 
heart high in hand, and 
finesses dummy's nine as 
before, and concedes the last 
i reasoned, 


played without fault. 
E.P.C Cotter 


CHESS 





ANATOLY KARPOV and 


World Cup event in Reykjavik 
which finishes this weekend. 
After 12 of the 15 rounds they 
shared the lead with 8% 
points, 14 ahead of their clos- 
est rivals, Britain's Jon Speel- 
man and Murray Chandler 
were around the 50 per cent 


mark. 

Reykjavik is the first of five 
tournaments in the new World 
Cup Grand Prix where 26 lead- 
ing grandmasters compete for 
over $1m_ (£500,000) between 
now and July 1993, As often in 
recent years, Bessel Kok, head 
of the Belgian-based Swift 
banking transmission group 
has been a key player in put- 


ip 
passage.Brussels is hosting two 
final where both 


Reykjavik 1991). 
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00 Early Morning. 9.25 The Sword of Tipu ITV REGIONS AS LONDON EXCEPT 
Sultan.{English subtitles}. 10.00 Dangerous AT THE POLLOWING TIMES: 
Les: The Slient Sufferers. 10.45 Dennis. 11.08 
Ow! TV. 11.38 The Lone Ranger. 12.00 Lite 
House on the Prairie. 


cir 


8.40 The Train Now Departing. 9.10 News. 9.15 7.25 But First This on Two; Tales of a Wise 8.00 TV Am. 9.25 Disnay Club. 10.15 Link. 10.39 
Int Touch with Healing. 9.30 This Is the Day. King and the Davil. 7.30 Halio Spencer. 7.55 Moming Worship, 11.15 The Human Factor. 
10.09 Bee Hear! 10.30 Deutsch Direkt 10.55 Playdays. 8.15 Bitsa. 8.90 Babar. 6.65 The Little 

Fast Feasts. 11.00 No More Nightingales. 11.30 


an bus. 10.40 The Boy trom Andromeda. 11.10 





mu Pr 


11.45 Walden. Brian Walden interviews 
Labour's Health spokesman, 
Robin Cook. Labour say the 


ANQLIA: 
12.35 Angila News. 7.10 Anglia News. 


1.00 Voyage to the Bottom of the Sea. 42.35 Border News, 7.10 Border News. 11.35 


of the contests including the 
Kasparov and 


Karpov will play. 

Karpov, who meets Nigel 
Short in next year’s world title 
semi-finals, is most dangerous 
with a small initiative which 
he can nurse to decisive pro- it 
portions. His unpretentious abedet 





12.00 Colour Eye. Painter Tricla 
*  @ltiman betieves that colour is 






Tortes will privatise tha NHS and 
they claim that only Labour can 


2.00 Film: Anna Karenina. The wile of 


Prisoner: Cell Block H. 


gh 
play in this week’s game con- White mates in two moves, 
ceals subtle art. Karpovian against any defence (by F 
techniques include provoking Abdurahmanovic). White has a 


his opponent to initiate pawn 


huge material lead with a 




























exchanges,so conceding the pawn about to promote, but 
wile ee food fauares Black's lone king is surpris- 
‘moves ; m ingly resourceful. 

with gain of time harrying the Solution Page XVI 
black queen(17-22); and a 

switch to a seemingly drawn Leonard Barden 


CROSSWORD 


No. 7,670 Set by CINEPHILE 
of £15 each for the first five correct solutions opened. Soln- 
to be received by Wednesday October 23, marked Crossword 
on the envelope, to the Financial Times, Number One South- 
wark Bridge, London SE1 981. Sointion on Saturday October 26. 
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Jo move Up atom jue the preezure is &10 Madness. Those who concelved “Neil Simon ite American come tat of Tour programmes, Austr 
ane ie mon, the com- 7 1 * TV 
OR Mie and Frances to find the the idea of the asylum optimisti- edy playwright whose Broadway lian foreign correspondent Mur- 49.35 Tvs News. 7.10 TVS News. 
ight horse. cally saw it as a safe haven for hits include The Odd Couple and ray Sayle rides The Canadlan 
GA Ds F the insane. Jonathan Miller con- The Goodbye Girl. He takes us on from the quiet shores of Sydney, TYME TEES: 
GBS Bread. trasts these Initial hopes with the ided tour of th in New Nova Scolla, to bustling Montreal, 12.38 Regional News. 240 The Back Page, 2.10 
: lene intial! nopes a gui ir of the areas In ‘The War Lover starring Stave McQueen (1962). 
DS News and Weather. depressing realities, as he charts York which have played such an 8.30 American Football. Mick Luck- 7.20 Regional News, 11.35 Prisoner: Goll 
Screen One: Alive and Kicking. the rise and fall of these institu- Important rofa in his life and hurst offers the very best action Black H. 
Lenny Henry plays a powertui tions. 3 work, trom around the league. 
drug dealer and addict who Is 9.10 The Complete Citizen Kane. 11.35 Rugby World Cup $1 Highlights. 40.00 Film: The Blackboard Jungle. In a ee e's ime 240 Pop Profile. 2.50 
convinced he is untouchable until BBC2 marks the 50th anniversary With all but one of the group school in a slum, @ teacher finally  jaatiock. 350 Bullseye, 4.20 Coronation Street. 
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Coltrane. ded as a'milestone In the Bough looks ahead to these ties, Ford and Anne Francis (1955). 





Heart of the Matter. New series. 
Heart of the Matier asks why peo- 
ple are prepared to sacrifice their 
-". Jobs by Informing on their 

‘ employers. Who will protect them 





10.55 


regal 
history of film making. Welles 
directed, produced and played 
the lead — ail at the age of 25, 
10.40 Fitm: Citizen Kane. Orson Weiles' 
classic, Oscar-winning tale of the 
rise to power of an ambitious 


after extended highlights of 
today's three games. 


11.55 Flim: Brothers and Relations. 


Continuing the Vietnam cinema 
season. A soldier retums from 
the war to find that his family, 

believing him to be dead, have 


YORKSHIRE: 
12.35 Calendar News, 7.10 Calandar News. 
10.00 Loca! Waather. 
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ACROSS 
1 International players see It 
conceit Is justifiable? (4,4) 
5 A theologian was first to be 
bad (6) 
® Judas Is first of haroee out of 
ancient vehicie (8) 

90 Part of rowing boat with 
painter or sails? (6) 

11 Lamentations about Bevan 
have double lustre (3,5) 

412 More than one sort of pillar, if} 
were U (6) 

14 It's poetical in science: that’s 
one worse than Iles (10) 

18 Spoil morning and afternoon 
with baby In New York, being 
feebly sentimental (5-S} 

Girl entertains painter with 
combat (6) 

23 It produces reports with some 
circulation (5) 

24 Worthless friend gets shot (6) 
Enclosures for cattle follow 
their call for anchorages (8) 

26 Roof that’s put on church (6} 

27 Cunning of spider girl dropping 
article on ship (8) 


DOWN 
1, 2, 3 Halt-minuta diversion of 
tester in New York way (6-0,6) 
4 Delete translating “Aries* 
“goat” with acknowledgment 
to higher authority (3,7) 
6 The last sort to make a quick 


profit? (4.4) 

7 Suggestion of hepatitis beside 
electric train? (4,4) 

8 Reveal record to ba deprived 


of (8) 

32 Ht can be half opened or shut 
after bolting (6,4) 

16 Tin peaks, perhaps, for reptite 
enclosure (5,3) 

16 Protection for mare invetved 
with bull (8} 

17 Be quiet to hear old Norse 
navigator with mental Ilinges 
ee) 





18, 20 Fuel shortage circum- 


scribes our mode! refuge In 

New York way (6,6) 
21 Dangerous time: give credit to 

goddess (6) 
Solution to Puzzle No.7,669 
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P.A. Kemp, 
dersfield; R. 
field, Woodhouse, 


West, Hud- 
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The sleazy side of the Green affair 


What the ex-DPP did is not illegal, savs Dominic Lawson, but what the tabloids did to him should be 


, or if they feel the man is dis- Kings Cross station. I don’t know if I know that some feminists, 
turbing | the police still send their better- whose normal political instincts 





I NEVER thought 
that I would join 
the ranks of those 
who argue that the 
prominent should 
be protected by law 
against the intru- 
ey, sions of the press, 
bat the newspapers" 


A woman who wrote to The Specid- 3 
ter pointed out: “Other women who so 
have found themselves withdut . 
money have resorted etther to gee- 





paper reported, almost with profes- The real story, of course, was for- 


ursuit of Sir Allan onal admiration. how another had gotten. This was that Sir Allan turbing other people. _ 4 J nt . . FI ; ane 
and Lady Green almost ane me sliced open the Green's rubbish bag should never have been picked on _iIn Sir ehare case, neither 6 condi- looking ¥ Plods down 2 into public it monks be not to trust policemen band Hd 4 fob a end that, turning-te 
pA pened song tl an the en that the person to be pitied is not {not as hard as you think) ante - 


to support that illiberal position. 
Having resigned as Director of Pub- 
lic Prosecutions following a caution 
far kerb-crawling, the public life of 


~ presumably to discover some pri- 
vate and personal correspondence 
- and how tears came to Lady 
Green's eyes as she discovered this 


known very well that the girl he 
gpproached was a Prostitute: 
her name and how jong she had 


three-year-old law against kerb- 
crawling was brought in to deter 
men from harassing women who 


the former Director of Public Prose- support them (income support).”..- 
cutions but Kathleen Beech, aka I am pleased to note that Barer}. 
Nicola Hall, reduced to prostitution 


making illicit propositions but Z'af- 
faire Green bas the same stench. 

If one was a believer in conspir- 
acy theories, which I am not, one 





Sir Allan was at its end. latest intrusion. are not themselves prostitutes but i i p 
Yet when he and bis wife flew, to After about three days of this, the who are unfortunate enough to live been operating in the area As for might wonder if the policemen and of the most degrading sort. Alan Green be reinstated as DBD ; 

try to recover in their Minorca villa, hacks were recalled from Minorca, in residential areas where prosti- disturbing the neighbourhood, the involved knew that they were about But unless this country intro- Seconded, but I doubt ‘that Sit 6 

they were pursued by the tabloid doubtless having reported to their tutes are known to operate. Goods Way, the road in which Sir to wreck the career of the man who duces a jaw banning men from Allan. after his experiences at the - 

press, whose sole motive, as far as_ editors that their provocations had ‘The law permits the police to cau- Allan was jumped on, is no neigh- a week earlier had recommended sleeping with prostitutes, Sir Allan hands of whe ee want to ; 

one could tell, was to provoke a not produced a Storming-out of tion a man if they have reason to bourhood at all; it contains not the prosecution of the police was acting quite within his rights reenter public life. weiss mets 
lit in the marriage which two peo- Lady Green and that there was no believe that he is harassing a single house or resident but is just imvolved in the case of the Birming- and only his wife, and just possibly ™ Dominic Lawson is Editor of Piz 

ple wanted to hold together. One more fun to be had. woman not herself touting for busi- an area of warehouses hard by ham Six his children, have the right to cen- Spectator. . ae 





ISSIDENT is not 
the right word to 
describe Liu 
Binyan, China's 
best-known jour: 
nalist. The title he is known by 
in the West is almost as mis- 





Private View 


Communist who told the truth 











leading as the “rightist label 
hung round his eek by the have de 5 free. 
Chinese leadership in order to j en 5 s dom and peace that they — 5 
gag and punish him for two read books every day and do who wholeheartedly incline to parallel in all our history. Do become mentally ? a 
Jong decades. = nothing else. the capitalist trend and west- you know that more than 30m I with you. And. the 

Liu joined the Communist 3 P “But at ten or 11 I bad very em countries.” people died from starvation weak side of our culture is 
Party at 19, five years before § ‘ strong feelings about pursuing You're still an idealist, are between the end of the Fifties revealed in Taiwan. Once peo. 
the revolution in 1949. . truth and freedom: this was ? to the beginning of the Sixties? ple have money they use’ that 
Although struck off by Deng because of the Japanese occu- “Yes. I don't think that Even now, the Chinese people to consume, they don't know 
Xiaoping in 1987 (as Mao had 4 . . pation. All my life I have been society will stop at the don’t know that. i don't think how to make use of money and 
struck him off once before) and : F ia more independent than most stage of capitalism. Even capi- more than a hundred freedom and they start to seek 
in exile since the Tiananmen s oe Chinese.” talism is developing. Yes.” know that.” , all kinds of pleasures. And now 
Square massacre of 1969, he : His upbringing gave Lin a You say you are Left opposi- Nonetheless, Liu thinks the the provinces of Canton and 
regards himself as a true Com- false sense of security. His crit- tion. Doesn’t that make you Communist Party will stay in Fujtan are becoming similar to 
munist still ~ and a left ical writing soon made him a y? People will say There would be gradual Taiwan. I am worried very ;: 7‘ 
winger to boot. scapegoat for betrayal by zeal- ‘He's an old Communist all reform at the top in the next much.” Liu wrote to a friendin 

His dissent was not from ous comrades whenever the Communists are bad few years, driven by the China recently to say: “At the 
Communism but from what he political wind changed. But he Communists.’ found change” that has moment we are unhappy 
saw as its corruption by power- carried on reporting. “That's a very important dif- occurred at the grass-roots and because we can’t: our 
hungry bureaucrats, at the One of his pieces coucermed ference betweeu Chinese, and only temporarily been sup- hooks. But maybe one day we 
people's expense. His crime two bridge-builders on the Yel- Russian and East European pressed by Tiananmen. People will be able to publish but we 
was naivetée. He assumed that low River who were caught people. In Chima people sepa- were looking for a peaceful won't find any reafiers.” 
his job as a newspaper reporter unawares by early flooding. rate Communists into good and transition, warned by events in Lin Binyan has been seen by - 
was to uncover corruption so One waited for orders from bat. They don't see the Party the Soviet Union. He said: his admirers as another Vaclav 
that the Party leaders could above, and saw his work : . Havel, the playwright who ..:,- 
put things right. : washed pea The ae acted Ch a T; h = li L 3 became president of poe ae 7 

in the 14 years or so he was in time and saved : : munis zechoslovakia. 
free to write, first on China first man was rewarded with . ristian tyler meets journalist Liu Friends have encouraged Lin ~ 
Youth News, later on the Peo- Promotion, the second sent toa Binyan, who was persecuted for years to bid for future leadership. 
ple’s Daily, Liu established cement factory for a breach-of hii oy “I want to go back, but I 
himself as the country’s fore- Party discipline. by the Chinese Communist Party don't want to be a politician in 
most investigative journalist. Some 25 years later, after China,” he said. my 
Millions read him and thou- endless humiliation and suffer- : time is very limited [he is ag}1 “7” 
sands sought him out. ing, he wrote an exposé of cor- as a whole. In fact, I don’t “Deng Xiaoping is right: if we prefer to go the way of writing ~~ 

But the writing was inter- Tuption in Binxian County think it is a party now, it’s just go the way of Gorbachev we and research, to find some new | 
tupted by 22 years in the politi- near Harbin, called “People or an alliance of three factions, so _ will not have enough to eat. ideas for China: Maybe I ‘will ‘ 
tal wilderness (with a mere Monsters?” His friends thought different from each other ~- “I believe the Party willsu- try to create” a. new 
five-month respite in 1966) dur- he was crazy to take such and more antagonistic to each vive. One part will separate to ne’ ad 
ing which he was publicly Tisks. And it was not long other than, say, the Social make itself into an indepen- But he added: “Ifassoonas! ~~ 
denounced, made to sign con- before the roof fell in once Democrats and Christian Dem- dent opposition party that may arrive people push me, I - 
fessions, forced to cart sewage more. ocrats in Germany.” Win a majority of the vote one 
and clean the office lavatories So there was an element of Can you imagine socialism day. 
and exiled to the country to naiveté about you? I asked. surviving in China? “Most 
grow rice, make bricks and “That’s right. All my friends, “1 believe that our people als are mel 
raise pigs, , even my readers ‘You're will try to find a special Many have 

{ met Liu Binyan and his too naive, you're too naive’. for China. I know that - in the last 
wife Zhu Hong (“my guardian they ” cally it is still a problem not we get rid 
angel”, he calls her) in their I asked him if his life had solved worldwide. How you un 
temporary refuge, a flat on a him. keep socialist principles, some 
low-cost housing estate outside Lin replied in Chinese. kind of equality, together with 


Princeton. New Jersey. 

You had the courage to tell 
the truth when others did not, 
{ said. Yet you say in your 
autobiography, A Higher Kind 
of Loyalty, that you are not 


“There are three kinds of 


i 
| 


com 

answer.” 

Has Communism achieved 
in China? 

“No. It’s total failure.” 

What about agricultural 









courageous. Is that Chinese third kind and i was among -sufficiency, or unification? 
mot ery very many young the grass = understood bald fae thet oo noe aoe ple 
} 7 ve yy Toots we 
people had awakened potiti- much more about China.” aah killed or died from starva- 
He tion. You cannot find such a a. 


cally earlier than me. They 


















even created underground “Living among the peasants 
magazines: but as soon as they was very clear that there 
did that they were arrested or couldn't be any other choice. 
executed. een among igi My whole life ee the same HE : 7 = 
ists’ like me there were peo} as the fate of t! asants. Tl J i 
more couragens than me, and When peasants oon eai RNING POINT oe 
100.” = enough, so I can eat engugh. ne 
Why did you survive?: When the peasants can eat IN TIME 
“Conditions were ' more ~ little meat, I can too. : 
favourable for me. 1 was work- “T learned that 
ists’ had died, 


ing in Beijing and in the capi- 





tal leading cadres are more friends, One co: 

aware of policies. They are on the railway line. 

more moderate, more civilised. share some res 
burden of the 


“I'm a mild person in charac- 
ter. 1 was very conscious of the 
fate of my wife and my chil- 
dren.” (He has a son, Dahong, 
and a daughter, Xiaoyan, both 
in Peking). “Because the pun- 
ishment, the condemnation 
were so harsh and the pressure 
from people in the editorial 
department was very heavy 
[here be broke into Mandarin, 
his wife translating] I admitted 
my so-called mistakes. Quite a 
few did not and they got 
harsher punishment.” 


asked Liu whether he was cer- 
tain of the truth or whether he 
sometimes doubted himself, He 
salt i had wattoced 20 years of 
me agony. Brought up with 
unbounded faith ae Tee 
tung — a faith that did not 
fully evaporate’ until 1971 - 
Liu realised after seeing for 
himself how cruelly the peas- 


- ants were treated that it was 


Mao, not he, that was wrong. 
Liu was pouring tea and 
puffing on Marlboro Lights. 


Given his Party training. 1 His halting English is adequate 


dient t 
said. “I was different 

my father was very liberal and 
my mother loved me very 
much among my four brothers 
sisters. So I could do 


er 
BF 


change, 2 





A stamping and a gnashing of teeth 


Nigel Spivey 

O THOSE who have off anyone's ear if it would but I duly rested them; after a his called Rose Petal. side the consultant’s door with 

never been involved release my own pain, I realise fortnight, I humped my wal Rose Petal lives in a cottage patients who might have come 

in one, a ruck is not that 1 got off lightly. mw to the surgery and with numerous cats, and two straight from the 

easy to define. It is The villages of my part of was told to rest further. When children of indeterminate sex offensive. My ten minute visit 
that juncture of a yy match Wales are haunted by sad the walnuts still cracked, two called Happy and Sunlight. If was brisk. He made me wave 
when several tons of flesh and young men in wheelchairs, and months after that ruck,I putin Mr Petal exists, he was invisi- my arms abou 
bone converge on an oval ball a ruck or a collapsed scrum is a bid to see some far-off NHS bie. Rose was less vigorous with a toffee-hammer. 
It may be considered as a sort usually what put them there. consultant, and in the mean- than Bender: she believed in “How'd 
of fui i They. are feted with lamb- time tried some alternative the spiritual and holistic side snapped. 

roasts and raffles, as if such Gi veeles, an lectured me'on thought Td broken my 


fétes could compensate a life- 
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i 
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should not confused with i 

thi nor indeed with the long paralysis: local heroes of cine came from a man with a of my staple liquids — tea, cof- Playing ru; 

pie mea ce it may well indi- what is still the national game. beard who called himself fee, miik, gin — apparently poi- thought he 

cate those features. Only the son my system every time I neck. Stop. Silly 

periphery of a ruck is ever visi- take them. Then I laid down on that out. Right: 

ble to the crowd, the television a couch, and had a piece of tion injury to the right shoul- SINCE 1633 JAEGER-LECOULTRE HAS PRODUCED TIMELESS TIMEP| . : 

cameras, and the referee. What crystal placed upon my chest. der. End of case.” ACCURACY AND BEAUTY. THE REVERSO WATCH, wi TECES UNPARALLELED IM. «| 

goes on in the core is a com- Rose administered some As Lsay, one expects no sym- TO An MinGancT eenee | WHICH SWIVELS THROUGH 180 DEGREES- |. - 

pound of kinetic activities embrocation. Again, it seemed pathy from the medical profes- LET. HAS BEEN A SOUGHT AFTER, HAND CRAFTED Swiss . 

would scarcely believe possible efficacious at the time, as the sion. I know that one should FOR 60 YEARS. OFTEN FOUND AT AUCTION FETCHING MANY TIMES THI Sore 

im such a com area. a peer oils tingied soe the follow tinge who le AVAILABLE IN I8CT GOLD, STAINLESS STEEL OR A COMBINATION OF hte ceed Cost. 
There are foul odours ani Ip Of my spine. Again, tus- health, spend wint - OR MECHANICAL ~ WITH A QUARTZ *: 

even fowler oaths. There are tle of banknotes; and again, img im the Algarve. But I now MOVEMENT. : . 

x 7 Bert's, : 2 

Inge Bars tar be lost and = Wstead. iy me deseribe spun bivouac in the hills, to Very much te soma Te Seer enative Case tay 

noses broken. It is a of happened when I hauled which he came in 1968, with Shiatsu massage. Acupunc-_ traction injury. There would be edt. 

ali that is base and brutish in myself, with something less -the aim of finding himself. ture. Sacro-cranial massage. a machine, a course of treat- JAEGER-LECOU 

the human condition. it makes than a broken neck, to the Now he practises Remedial Trick cyclists are ubiguitous, ment and physiotherapy: my LTR 

heavyweight boxing look like NHS. I went reluctantly: after Massage froma garretin town, im this age of reason: [ tried faith m age science would be ; ; 

an under-elevens ballet lesson. all, knocks are knocks, andthe and seems to make a decent them all None cured me. The confirmed. JAEGER-LECOULTRE MK) LTD. 1244 MANOR ROAD NORTH, THAMES DT 

Not even an aria by Dame Kiri analgesic favoured by most living. Bender meandered over only really diverting session “Take it easy,” he said, “and SURREY KT7 OBH. TELEPHONE: SALES 061-398 9013. SERVICE 081-398 O614 FAX on\_son'ce ig ~” 

Te Kanawa can redeem the: rugby-players is an extra half- my shoulders with powerful was the Reflexology, which Jay off the rugger, eh?” con'p < 081-308 9615," © 

vileness of the inner ruck. dozen pints after.the match.1 fingers; heard the walnuts invo healing my by This was not what I wanted A eet? ON : . “3 
As aficionados of rugby found my GP understandably cracking, and told me"I was kneading my toes. It was to hear; apart from the fact ua acpi prclnetheeiteatan aretha lst 

know, the ruck usually leaves : he reached for really knotted up. it was pleas- ish, and Iwas that we were now well into the FeE ORIEN GALLERY - 109 Pounibe ROAD atm 180 JTwate SreET, Wameane one Te 

a residue: the fellow at the bot- his stethoscope. poked about ant enough: there are worse i as 

tom of it all, who is scraped off my torso with little Hippo- res : a tenner; and 


the field by the team doctor. 
This residue was me, roughly a 
year ago, and at the 
time I thought I had broken 
iy neck, and was ready to bite 


cratic zeal, diagnosed some 

strained ligaments, and told 

ity ect and shoulders mati 
an 

noises like walnats cracking, 








some temporary 
relief. But subsequent sessions 
failed to have any lasting 
effect, so Bender referred me to 
an aromatherapist, a friend of 















































